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Attendance

	Independent Power Marketers
	Mark Holler – Tenaska Power Services Co.

Tony Marsh – MAMO Enterprises




	Independent Generators
	Tanya Rohauer – Calpine Corp


	Independent Retail Electric Providers
	Bill Barnes – Reliant Energy

Chris Moore – Direct Energy

	Investor Owned Utilities
	James Ballantyne  – American Electric Power Services Corp.

Valerie Webster – IPR-GDF SUEZ Energy Marketing NA Inc.

Abu Moavu – Luminant Energy

	Municipals
	Michael Mathews – Bryan Texas Utilities (BTU) 

	Cooperatives
	Loretto Martin – Lower Colorado River Authority 

	Others


	Casey McCowen
Jim Galvin

Clint Sandidge


	
	Clayton Greer
Malcolm Ainspan

David Hasting

	ERCOT Staff
	Mark Ruane

Vanessa Spells
Suresh Pabbisetty

Julio Dovalina

Rizaldy Zapanta

Carrie Bivens
	Maruthi Gaddam

Spoorthy Papudesi

Kelly Landry
David Sowry

Pamela Shaw
Neelima Bezwadu


The meeting was called to order at 9:30 a.m.
Approval of Meeting Minutes – June 18, 2014 
Michael Mathews submitted a motion to approve the June 18, 2014 minutes.  Loretta Martin seconded the motion.  Motion passed.    
Jim Galvin proposed CWG review the following: (1) process for establishing the SAF (2) the process for notifying the market of any changes to the SAF (3) removing ERCOT’s discretion as related to establishing the SAF and (4) requiring TAC’s approval for any  changes to the SAF.  No action was taken.
Review of NPRRs for Credit Implications 
The following NPRRs were reviewed:
	611
	Modification to CDR Wind Capacity Value

	631
	Corrections to Definition of Credible Single Contingency

	632
	Eliminate Manual Calculations When Producing 4-CP Billing Determinant Data

	633
	Removes Requirement for Confirmation of Ancillary Service Test Using Primary and Secondary Voice Circuits

	634
	Clarification for the Reporting of Demand Response

	635
	Clarification of Congestion Revenue Right Source and Sink Points

	636
	Cleanup to Remove Software Documentation Posting Requirement and Align Three-Part Supply Offer Language

	637
	Clarification of ERS Language and ERCOT Process for Co-located Resources 


Ms. Martin submitted a motion that the above NPRRs have no credit implications.  Mark Holler seconded the motion.  Motion passed.

Suresh Pabbisetty noted to the group that an internal review of the Impact Analysis for NPRR626, “Reliability Deployment Price Adder”, had indicated that certain new billing determinants arising from the NPRR would not be captured within the existing credit calculation.  ERCOT staff is developing a SAS work-around for the issue.  However, to ensure system stability it would be preferable to formalize a system change via an SCR.  The group agreed that this would be the appropriate approach, and ERCOT staff indicated that they would develop the SCR.

Update on Credit Insurance
Mark Ruane informed the group that ERCOT Counter-Party information (names and addresses) was sent to the insurance broker. The broker may have indicative quotes from insurance carriers within 4 to 6 weeks. In August CWG will review the payment methodology and discuss NPRR language for credit insurance. 

NPRR 639 Correction to Minimum Current Exposure 

Bill Barnes communicated that he doesn’t feel the MCE accurately reflects a Counter-Party’s true risk in the ERCOT market. Loretto Martin explained the initial intent of the MCE (as reflected in NPRR 347). Also, she noted that ERCOT is in the process of modifying the days used in the MCE calculation (currently the calculation lags approximately 11 days behind the current date).  PRS is expected to table NPRR 639 for CWG review. The group agreed to begin MCE discussions in September/October 2014 for possible implementation in 2015. 
NPRR 638 Revisions to Certain Price Components of EAL

Bill Barnes recommended the look-back periods for the RTLE and DALE calculations be set to ‘1’. CWG agreed to review the look-back periods and the methodology proposed in NPRR 638 at the August meeting. 
Day Ahead Market (DAM) Collateral Requirements

Tanya Rohauer presented several ways to change the DAM collateral requirements: (1) close the spread between Energy Bids and Three Part Offers by lowering the “Dth” Percentile (from 85th to 50 or 65th), (2) Change the e1 factor calculation to reflect overall participant behavior or (3) provide different credit requirements based on participant’s scheduled volume. 
Tanya would like to see a direct offset between bids/offers for generators when they are entering the market flat. The group agreed to continue the discussion at the August meeting.  Clayton Greer requested ERCOT review defaults and provide Counter-Party DAM behavior prior and during the default.  Mark Ruane indicated that this request would first have to be agreed by Legal. The group also asked ERCOT staff to provide any available historical information that would be relevant and useful in reviewing the collateral requirements.

Credit Updates

Vanessa Spells provided updates on the following NPRRs:

NPRR 612 was tabled by TAC pending additional comments from Legal.
NPRR 620 is scheduled to be reviewed by BOD

NPRR 621 is scheduled to be reviewed by BOD

NPRR 626 is scheduled to be reviewed by TAC
NPRR 638 was tabled by PRS pending CWG consideration of look-periods
NPRR 639 is scheduled to be reviewed by PRS

Mark Ruane gave a brief update of the market impact of the July 15th implementation of the increased Seasonal Adjustment Factor.
New Business

The group agreed to eliminate any remaining references to flowgate rights in Section 16.  ERCOT staff agreed to draft an NPRR to this effect.

The group agreed to leave the State Change Adder concept in the ERCOT Protocols and develop procedures for the identification of State Changes and the implementation of State Change Adder adjustments.  This will be included in the August meeting agenda.
The meeting was adjourned at 12:05  p.m..
