07-21-14 LRISv2 Meeting Minutes
AGENDA

Loads in SCED v2 Subgroup of DSWG Meeting
ERCOT Austin Office / 7620 Metro Center Drive / Austin, Texas 78744

Monday, July 21, 2014; 1:00 p.m. – 4:00 p.m.

Conference Room 168 

	1.
	Antitrust Admonition
	Barnes

	2.
	LRISv2 Goals
	Barnes

	3.
	Report on Post-June 1st LRISv1 Activity
	ERCOT

	4.
	Presentations on Customer Level Curtailment Estimation
	Comverge and Consert

	5.
	New Proposal for LMP-VG + LMP-$G
	Raisch

	6.
	Discuss next steps for LMP-G
	Group

	7.
	Plan for future meetings and discussion topics
	Chair

	8.
	Adjourn
	Chair


LRISv2 Goals
The group reviewed the document titled “Current Loads in SCED Technical Barriers” which constitutes the primary source of objectives the LRISv2 Subgroup expects to address.  Clarifications were made for various temporal constraints which current limit load resource participation such as sustained response period, maximum deployment duration, return to pre-curtailed load levels, and time required to be available for dispatch after deployment.  The group included new line items for make-whole definition accompanying multi-interval SCED, accurate measurement of curtailment, and how to manage the potential rebound effect of load resources released from deployment. 
Report on Post-June 1st LRISv1 Activity
Nothing new to report from last month’s activity.
Presentations on Customer Level Curtailment Estimation
Frank Lacey from Comverge and Todd Horsman from Consert/Landis+Gyr gave a presentation on customer level curtailment estimation.  The TAC endorsed LMP-G methodology requires direct assignment of discreet customer level curtailment KWh/MWh quantity back to the customer/ESIID (through the REP/LSE).  Therefore, the LRISv2 Subgroup needed to understand the feasibility of being able to accurately estimate the quantity of customer level curtailment.  ERCOT staff and some market participants were skeptical that discreet level customer curtailment could be accomplished at a level of accuracy required for customer billing.  Frank and Todd explained the general approach used to estimate customer curtailment which utilizes a baseline methodology.  They explained that baselines are well suited to capture load drops for aggregations of customers and can be adjusted for weather, daylight, and season.  However, baselines cannot capture customer-specific issues such as what is occurring at the home, age of home, insulation, etc.  Baselines are accurate for large customers but lose accuracy when applied to individual residential loads.  Frank then reviewed a study performed by Freeman, Sullivan, and Company which further demonstrated that baselines are rarely accurate for individual customers on individual days, the smaller the customer the more inaccurate, and payment error which can result.  This led Frank and Todd to recommend that an LMP-G approach must be based on customer aggregation and not individual customers.  The group discussed this conclusion and agreed that the prospect of billing retail customers with inaccurate data is not an approach we should adopt.  The group discussed a trigger mechanism that could be applied in qualification of an ALR where a CSP would demonstrate sufficient customer participation to meet baseline criteria.  Frank and Todd continued that a full LMP approach would be simplest to implement.  They also discussed an LMP-Proxy G approach.  This led us into the next agenda item.
Comverge and Consert Presentation:
http://www.ercot.com/content/meetings/dswg/keydocs/2014/0721/Load_Estimation_-_Comverge_Consert_7172014_v3_fcm.ppt
New Proposal for LMP-VG + LMP-$G

Carl Raish presented a new proposal for LMP-G.  This presentation represented Carl’s personal opinion and not the opinion of ERCOT staff.  Carl recommends retaining the bid-to-buy structure for LSE LMP-volumetric G customers but would implement a second offer based approach for CSPs to offer directly in SCED through their QSE.  The LMP-VG approach would only be used for ALRs which can have an accurate baseline fitted so ERCOT can accurately disaggregate the ESIID level curtailment for REP/LSE and customer billing.  Customers which do not fit this category which includes the vast majority of +6MM residential customers must be part of an aggregation and would be settled using an LMP-Proxy $G approach.  Under this scheme if a CSP represented the ALR, ERCOT would deduct Proxy $G from the price paid to CSPs for the estimated curtailment.  The REP of record is then paid Proxy $G for the curtailment amount and their load is adjusted up for the same curtailment estimate.  This makes the REP indifferent financially assuming Proxy $G is defined properly.  This also removes the requirement for the REP to bill the customer for energy they did not consume.  Carl described a proposed process which covered registration, qualification, market participation, and settlement.  Carl’s presentation can be found here:
http://www.ercot.com/content/meetings/dswg/keydocs/2014/0721/Loads_in_SCED_Version_2.ppt
Discuss next steps for LMP-G and Plan for future meetings
An August meeting will be scheduled to keep the momentum going on LRISv2 LMP-G progress.  The group expressed a need to fully absorb the information presented and proposals.  It appears a path forward is evolving but key decision points need to be made.  Bill will prepare a document which outlines the key decision points for discussion next month and the group will continue to discuss details of customer aggregation triggers and LMP-G proposals.
