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	Comments


ERCOT submits the following comments to address Emergency Operations Settlements when Qualified Scheduling Entities (QSEs) are operating in Constant Frequency Control (CFC) mode. The Settlement proposed in the NPRR addresses the method ERCOT will use to compensate QSEs who are providing CFC during testing or during an actual CFC event.  Currently, the language in the NPRR limits the Settlement to only be applicable during a CFC test. Modifications to the language of the NPRR have been made to ensure the Settlement will compensate the QSE for providing CFC services both during testing and during an actual event. 
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	NPRR Number
	646
	NPRR Title
	Emergency Operations Settlement for CFC

	
	

	Revision Description
	This Nodal Protocol Revision Request (NPRR) addresses how Qualified Scheduling Entities (QSEs) will be Settled while operating in Constant Frequency Control (CFC) mode and adds the CFC definition to the Protocols. 


	Business Case

	Qualitative Benefits
	Periodic CFC testing provides a reliability benefit to the ERCOT market.  Currently, no Settlement mechanisms are available to appropriately compensate QSEs providing CFC during testing or during an actual CFC event.  This NPRR proposes updates to Emergency Energy Settlements that will be used to compensate QSEs that provide CFC.

	Quantitative Benefits
	

	Impact to Market Segments
	May provide additional compensation to QSEs that provide CFC services.

	Credit Implications
	None.  

	Other
	


	Revised Proposed Protocol Language


2.1
DEFINITIONS

Constant Frequency Control (CFC)

An operating mode of an AGC system.  While in CFC, an Automatic Generation Control (AGC) system will monitor only the frequency error to determine Resource adjustments needed to balance sources and obligations.  CFC controls generation to increase or decrease by the amount of frequency deviation multiplied by the bias. 

2.2
ACRONYMS AND ABBREVIATIONS

CFC
Constant Frequency Control

6.6.5.1
Resource Base Point Deviation Charge

A QSE for a Generation Resource or Controllable Load Resource shall pay a Base Point Deviation Charge if the Resource did not follow Dispatch Instructions and Ancillary Service deployments within defined tolerances, except when the Dispatch Instructions and Ancillary Service deployments violate the Resource Parameters.  The Base Point Deviation Charge does not apply to Generation Resources when Adjusted Aggregated Base Point (AABP) is less than the Resource’s average telemetered Low Sustained Limit (LSL), the QSE’s Generation Resources are operating in Constant Frequency Control (CFC) mode, or any time during the Settlement Interval when the telemetered Resource Status is set to ONTEST or STARTUP.  The Base Point Deviation Charge does not apply to a Controllable Load Resource if the computed Base Point is equal to the snapshot of its telemetered power consumption for all SCED runs during the Settlement Interval or any time during the Settlement Interval when the telemetered Resource Status is set to OUTL.  The desired output from a Generation Resource or desired consumption from a Controllable Load Resource during a 15-minute Settlement Interval is calculated as follows: 

AABP q, r, p, i
=
AVGBP q, r, p, i + AVGREG q, r, p, i  
AVGBP q, r, p, i  
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Where:

AVGREG5M q, r, p, i, y    
= 
(AVGREGUP5M q, r, p, i, y - AVGREGDN5M q, r, p, i, y) 

The above variables are defined as follows:

	Variable
	Unit
	Definition

	AABP q, r, p, i
	MW
	Adjusted Aggregated Base Point per QSE per Settlement Point per Resource—The aggregated Base Point adjusted for Ancillary Service deployments of Generation Resource or Controllable Load Resource r represented by QSE q at Settlement Point p, for the 15-minute Settlement Interval i.  Where for a Combined Cycle Train, AABP is calculated for the Combined Cycle Train considering all SCED Dispatch Instructions to any Combined Cycle Generation Resources within the Combined Cycle Train.

	AVGBP q, r, p, i 
	MW
	Average Base Point per QSE per Settlement Point per Resource—The average of the five-minute clock interval Base Points over the 15-minute Settlement Interval i for Generation Resource or Controllable Load Resource r represented by QSE q at Settlement Point p.  

	AVGBP5M q, r, p, i, y 
	MW
	Average five-minute clock interval Base Point per QSE per Settlement Point per Resource—The average Base Point for the Generation Resource or Controllable Load Resource r represented by QSE q at Settlement Point p, for the five-minute clock interval y within the 15-minute Settlement Interval i.  The time-weighted average of the linearly ramped Base Points in a five-minute clock interval y.  The linearly ramped Base Point is calculated every four seconds such that it ramps from its initial value to the SCED Base Point over a five-minute clock interval y.  The initial value of the linearly ramped Base Point will be the four second value of the previous linearly ramped Base Point at the time the new SCED Base Point is received into the ERCOT Energy Management System (EMS).  The linear ramp is recalculated each time that a new Base Point is received from SCED.  ABGBP5M is equal to the ABP value calculated for use in Generation Resource Energy Deployment Performance (GREDP) or the ABP value calculated for use in the Controllable Load Resource Energy Deployment Performance (CLREDP), as described in Section 8.1.1.4.1, Regulation Service and Generation Resource/Controllable Load Resource Energy Deployment Performance.

	AVGREG q, r, p, i 
	MW
	Average Regulation Instruction per QSE per Settlement Point per Resource —The average of the five-minute clock interval y Regulation Instruction Generation Resource or Controllable Load Resource r represented by QSE q at Settlement Point p over the 15-minute Settlement Interval i.  

	AVGREG5M q, r, p, i, y
	MW
	Total Average five-minute clock interval Regulation Instruction per QSE per Settlement Point per Resource—The total amount of regulation that the Generation Resource or Controllable Load Resource r represented by QSE q at Settlement Point p should have produced based on Load Frequency Control (LFC) deployment signals over the five-minute clock interval y within the 15-minute Settlement Interval i.

	AVGREGUP5M q, r, p, i, y
	MW
	Average Regulation Instruction Up per QSE per Settlement Point per Resource—The amount of Regulation Up (Reg-Up) that the Generation Resource or Controllable Load Resource r represented by QSE q at Settlement Point p should have produced based on LFC deployment signals over the five-minute clock interval y within the 15-minute Settlement Interval i.

	AVGREGDN5M q, r, p, i, y
	MW
	Average Regulation Instruction Down per QSE per Settlement Point per Resource—The amount of Regulation Down (Reg-Down) that the Generation Resource or Controllable Load Resource r represented by QSE q at Settlement Point p should have produced based on LFC deployment signals over the five-minute clock interval y within the 15-minute Settlement Interval i.

	q
	none
	A QSE.

	p
	none
	A Settlement Point.

	r
	none
	A Generation Resource or Controllable Load Resource.

	i
	None
	 A 15-minute Settlement Interval

	y
	none
	A five-minute clock interval in the Settlement Interval.  


6.6.9
Emergency Operations Settlement

(1)
Due to Emergency Conditions or Watches, additional compensation for each Generation Resource for which ERCOT provides an Emergency Base Point may be awarded to the QSE representing the Generation Resource.  If the Emergency Base Point is higher than the SCED Base Point immediately before the Emergency Condition or Watch and the Settlement Point Price at the Resource Node is lower than the Generation Resource’s Energy Offer Curve price at the Emergency Base Point, ERCOT shall pay the QSE additional compensation for the additional energy above the SCED Base Point. 

(2)
In accordance with paragraph (8) of Section 8.1.1.2, General Capacity Testing Requirements, QSEs that receive a VDI to operate the designated Generation Resource for an unannounced Generation Resource test may be considered for additional compensation utilizing the formula as stated in Section 6.6.9.1, Payment for Emergency Power Increase Directed by ERCOT.  If the test period SCED Base Point is higher than the SCED Base Point immediately before the test period and the Settlement Point Price at the Resource Node is lower than the Generation Resource’s Energy Offer Curve price, or Mitigated Offer Cap if no offer exists, at the test Base Point, and the test was not a retest requested by the QSE, ERCOT shall pay the QSE additional compensation for the additional energy above the pre-test SCED Base Point.  For the purpose of this Settlement, and limited to Settlement Intervals inclusive of the unannounced Generation Resource test, SCED Base Points will be used in place of the Emergency Base Point.

(3)
A QSE that represents a QSGR that comes On-Line as a result of a Base Point greater than zero shall be considered for additional compensation using the formula in Section 6.6.9.1 when the Base Point is less than or equal to its applicable Seasonal net minimum sustainable rating provided in the Resource Registration data.  If the Resource Settlement Point Price at the QSGR’s Resource Node is lower than the Energy Offer Curve price, capped per the Mitigated Offer Cap pursuant to Section 4.4.9.4.1, Mitigated Offer Cap, at the aggregated Base Point during the 15-minute Settlement Interval, ERCOT shall pay the QSE additional compensation for the amount of energy from the Off-Line zero Base Point to the aggregated output level.  For the purpose of this Settlement, inclusive of the first Settlement Interval in which the QSGR is deployed by SCED from a current SCED Base Point equal to zero MW to a Base Point greater than zero, SCED Base Points will be used in place of the Emergency Base Point.  The compensation specified in this paragraph continues over all applicable Intervals until SCED no longer needs the QSGR to generate energy pursuant to Section 3.8.3.1, Quick Start Generation Resource Decommitment Decision Process, and there is no manual Low Dispatch Limit (LDL) override in place on the QSGR.   

(4)
QSEs that received Base Points that are inconsistent with Real-Time Settlement Point Prices and QSEs that receive a manual override from the ERCOT Operator shall be considered for additional compensation using the formula in Section 6.6.9.1.  If the Resource Settlement Point Price at the Resource Node is lower than the Energy Offer Curve price, capped per the Mitigated Offer Cap pursuant to Section 4.4.9.4.1, at the held Base Point during the 15-minute Settlement Interval, ERCOT shall pay the QSE additional compensation for the amount of energy from a zero Base Point to the held Base Point.  The held Base Point is the Base Point that the QSE received due to a manual override by ERCOT Operator or the Base Point received by the QSE that ERCOT identified as inconsistent with Real-Time Settlement Point Prices.  For the purpose of this Settlement, and limited to the held Settlement Intervals inclusive of the manual override or Base Points identified as inconsistent with prices, SCED Base Points will be used in place of the Emergency Base Point.  

(5)
In accordance with Section 6.3, Adjustment Period and Real-Time Operations Timeline, if ERCOT sets any SCED interval as failed, then QSEs shall be considered for additional compensation using the formula in Section 6.6.9.1.  For the purpose of this Settlement, and limited to the failed SCED interval, SCED Base Points will be used in place of the Emergency Base Point.

(6)
For each 15-minute Settlement Interval, a QSGR that receives a manual override from the ERCOT Operator shall only be considered for compensation under paragraph (4) above.

(7)
For a QSGR, the Mitigated Offer Cap curve used to cap the Energy Offer Curve shall not include the variable Operations and Maintenance (O&M) adjustment cost to start the Resource from first fire to LSL, including the startup fuel described in paragraph (d) of Section 4.4.9.4.1 for all emergency operations Settlement calculations with the exception of paragraph (3) above.
(8)
QSEs that receive a VDI to operate its Resources for an unannounced CFC test, as described in the ERCOT Operating Guides, or have been instructed to operate in CFC mode, may be considered for additional compensation utilizing the formula in Section 6.6.9.1.  If the Resource Settlement Point Price at the Resource Node is lower than the Energy Offer Curve price, capped per the Mitigated Offer Cap pursuant to Section 4.4.9.4.1, at the Emergency Base Point during the CFC period, ERCOT shall pay the QSE additional compensation for the amount of energy from a zero Base Point to the Emergency Base Point for each Resource that provided CFC.  Compensation for a CFC test will not be provided if the test was a retest requested by the QSE.  For the purpose of this Settlement, and limited to Settlement Intervals inclusive of the CFC period, the aggregated Emergency Base Point will be equal to the Time-Weighted Telemetered Generation (TWTG) per QSE per Settlement Point per Resource for Generation Resources providing CFC.  Only Resources that moved in the direction to correct frequency are eligible to receive compensation for providing CFC.  
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