APPROVED
Minutes of the Technical Advisory Committee (TAC) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, May 29, 2014 – 1:00 p.m.
Attendance

Members:

	Adair, Marshall
	Consumer - Residential
	

	Allen, Thresa
	Iberdrola Renewables
	

	Bailey, Dan
	Garland Power and Light
	

	Boren, Marie
	OPUC
	

	Boyd, Phillip
	City of Lewisville
	

	Brandt, Adrianne
	Austin Energy
	

	Brewster, Chris
	City of Eastland
	

	Frazier, Amanda
	Luminant
	

	Gilbert, Marilyn
	Brownsville PUB
	Alt. Rep. for J. McCann

	Jones, Randy
	Calpine
	

	Lange, Clif
	South Texas Electric Cooperative
	Alt. Rep. for H. Wood

	Minalga, Jason
	Invenergy Energy Management
	

	Minnix, Kyle
	Brazos Electric Power Cooperative
	

	Morris, Sandra
	Direct Energy
	

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	NRG Texas
	

	Pridgeon, Marcus
	CMC Steel Texas
	

	Ross, Richard
	AEPSC
	

	Stephenson, Randa
	Lower Colorado River Authority
	

	Varnell, John
	Tenaska Power Services
	Alt. Rep. for K. Emery

	Whitehurst, Stacy
	TNMP
	


The following proxies were assigned:

· David Naylor to Kyle Minnix
· Phillip Boyd to Chris Brewster (afternoon only)

Guests:

	Ainspan, Malcolm
	ECS Grid
	Via Teleconference

	Bertin, Suzanne
	EnerNOC
	

	Blakey, Eric
	Just Energy
	

	Chang, Robin
	Ventyx ABB
	Via Teleconference

	Coke, Gary
	GVEC
	

	Coleman, Katie
	TIEC
	

	Cook, Tim
	Cross Texas Transmission
	Via Teleconference

	Crosby, Bryan
	Alpha Inception
	

	Elliot, Christopher
	Bank of America/Merrill Lynch
	Via Teleconference

	English, Barksdale
	Austin Energy
	

	Galvin, Jim
	EFH
	Via Teleconference

	Gomes, Matt
	Lone Star Transmission
	

	Gross, Blake
	AEP
	

	Haney, Kara
	Champion Energy Services
	Via Teleconference

	Harvey, Julia
	PUCT
	Via Teleconference

	Hatfield, Bill
	LCRA
	

	Hauk, Christine
	Garland Power and Light
	Via Teleconference

	Helton, Bob
	GDF Suez
	

	Holler, Mark
	Tenaska
	Via Teleconference

	Jones, Liz
	Oncor
	

	Lyles, D.
	BTU 
	Via Teleconference

	Lyons, Chris
	Exelon
	

	Marsh, Tony
	MAMO Enterprises
	

	Mathews, Michael
	BTU
	Via Teleconference

	Moavu, Abughang
	EFH
	Via Teleconference

	Mottin, Suzanne
	Oxy
	Via Teleconference

	Nease, Nelson
	NHNPC
	

	Ogra, Rohit
	Alpha Inception
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Reid, Walter
	Wind Coalition
	

	Roth, Werner
	PUCT
	Via Teleconference

	Rothschild, Eric
	GDA Associates
	Via Teleconference

	Scott, Kathy
	CenterPoint Energy
	

	Soutter, Mark
	TEP
	

	Starr, Lee
	BTU
	Via Teleconference

	Such, Chris
	E.ON
	

	Totten, Jess
	Stratus Energy
	

	Trenary, Michelle
	Tenaska
	Via Teleconference

	Trout, Seth
	CES
	

	Velasquez, Ivan
	Oncor
	

	Wagner, Marguerite
	BETM
	

	Wan, Josephine
	Austin Energy
	Via Teleconference

	Whittle, Brandon
	Stratus Energy Group
	

	Wittmeyer, Bob
	DME
	

	Woodruff, Taylor
	Oncor
	

	Zake, Diana
	Lone Star Transmission
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	
	

	Bauld, Mandy
	
	

	Billo, Jeff
	
	

	Biven, Carrie
	
	Via Teleconference

	Bivens, Danny
	
	

	Boren, Ann
	
	

	Boswell, Bill
	
	Via Teleconference

	Clifton, Suzy
	
	Via Teleconference

	Farley, Karen
	
	Via Teleconference

	Gilbertson, Jeff
	
	Via Teleconference

	Gonzalez, Ino
	
	Via Teleconference

	Landry, Kelly
	
	Via Teleconference

	Sharma, Sandip
	
	Via Teleconference

	Shaw, Pamela
	
	Via Teleconference

	Tindall, Sandra
	
	Via Teleconference

	Trow, Lisa
	
	Via Teleconference

	Wattles, Paul
	
	

	Xiao, Hong
	
	Via Teleconference

	
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

2014 TAC Vice Chair Chris Brewster called the May 29, 2014 TAC meeting to order at 1:00 p.m.
Antitrust Admonition
Mr. Brewster directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review. 
TAC Leadership Election

Kenan Ögelman moved to nominate Randa Stephenson, LCRA, for 2014 TAC Chair.  Marcus Pridgeon offered a second to the nomination.  Ms. Stephenson was named 2014 TAC Chair by acclamation.
Policy Decision on RATF Price Reversal Mitigation Assignment (See Key Documents)
Market Participants reviewed the Compromise Proposal to Adjust Pricing through Nodal Protocol Revision Request (NPRR) 626, ORDC Price Reversal Mitigation Enhancements, -Type Methodology, as developed at the May 29, 2014 TAC Workshop: Review of Operating Reserve Demand Curve (ORDC) Impact and Price Reversal Concerns regarding Emergency Responsive Service (ERS), Load acting as Responsive Reserve (RRS), and Reliability Unit Commitment (RUC).
Mr. Ögelman moved to endorse the Compromise Proposal to Adjust Pricing through NPRR626-Type Methodology, and to file conforming TAC comments to NPRR626:  

· Adjust RTSPP through adder that reflects the impact of: 
a) 0 to Low Sustained Limit (LSL) RUC energy;

b) Deployed ERS with a 10 hour return;

c) Online Reliability Must-Run (RMR) energy and emergency capacity acquisitions under paragraph (2) of Section 6.5.1.1, ERCOT Control Area Authority
d) Deploy Load Resources other than Controllable Load Resources

· Adder calculated by adding a third Security-Constrained Economic Dispatch (SCED) run that considers (a), (b), and (c), and (d) MWhs and comparing the difference in price to the second SCED run. 
· Adder paid to all available online generation.
· For Load Resources other than Controllable Load Resources insert a proxy bid to buy to curtail at a linear curve starting at $300/MWh to $700/MWh.
· A stakeholder review will occur using the best available data in the proxy bid to buy price points.
· Raise RUC Energy Offer Floor to $1,500/MWh.
Eric Goff seconded the motion.  There was no second for Mr. Goff’s effort to amend the motion to strike “adder paid to all available online generation” from the motion.  The motion carried unanimously.
Ms. Stephenson noted she would report the compromise to the ERCOT Board.  Vanus Priestley requested ERCOT Staff conduct a back-cast of January 6, 2014 using the compromise proposal and provide the information to TAC before the June 10, 2014 ERCOT Board meeting.  John Varnell requested interested parties file timely comments for discussion at the June 12, 2014 Protocol Revision Subcommittee (PRS) meeting.
ERCOT Board of Directors (ERCOT Board) Update (see Key Documents) 

Board Policies and Procedures 
ERCOT Staff reviewed proposed revisions to the Board Policies and Procedures.  Market Participants discussed the three types of appeals, timelines, and the filing of comments in support of TAC recommendations.
Amanda Frazier moved to endorse proposed revisions to the Board Policies and Procedures.  Richard Ross seconded the motion.  The motion carried with two abstentions from the Independent Generator Market Segment (Randy Jones, Adrian Pieniazek).  

Recommendation for Planning Guide Revision Request (PGRR) 031, Implement 95% Facility Rating Limit in the Planning Criteria 

ERCOT Staff reminded Market Participants that the ERCOT Board tabled PGRR031 at its February 11, 2014 meeting and directed ERCOT Staff to review the issue.  ERCOT Staff reported that after review and discussion with the Planning Working Group (PLWG), ERCOT filed PGRR038, Require ERCOT to Report Circuits Loaded Above 95% of Their Facility Rating, and will request rejection of PGRR031.  TAC took no action on this item.
Approval of Draft TAC Meeting Minutes (see Key Documents)
March 27, 2014

Mr. R. Jones moved to approve the March 27, 2014 TAC meeting minutes as submitted.  Mr. Pridgeon seconded the motion.  The motion carried with one abstention from the Municipal Market Segment (Marilyn Gilbert for James McCann).
April 24, 2014

This item was postponed to the June 26, 2014 TAC meeting.
PRS Report (see Key Documents)

Mr. Varnell presented Revision Requests for TAC consideration.
NPRR605, Ancillary Service Make-Whole Payments Under a Watch - Urgent
Mr. Varnell noted that NPRR605 would be implemented via a manual process and if approved, would be in effect for less than one year.  Katie Coleman objected to NPRR605 on the basis that it creates a new Make-Whole Payment.  Market Participants reviewed the 5/28/14 ERCOT comments to NPRR605.

Ms. Frazier moved to recommend approval of NPRR605 as amended by the 5/28/14 ERCOT comments.  Mr. R. Jones seconded the motion.  The motion failed on roll call vote with 13 objections from the Consumer (6), Cooperative (2), Independent Retail Electric Provider (IREP) (3), and Municipal (2) Market Segments, and two abstentions from the Cooperative and Investor Owned Utility (IOU) Market Segments.  (Please see ballot posted with Key Documents.)
NPRR606, Removal of Risk Management Verification Fee

NPRR607, Short-Term System Adequacy Report Posting Modification

NPRR609, ERCOT System Administration Fee and User Fees

NPRR613, Clarification of Fuel Adder into the Mitigated Offer Cap
Mr. Ögelman moved to recommend approval of NPRR606, NPRR607, NPRR609, and NPRR613 as recommended in the respective 5/15/14 PRS Reports.  Ms. Frazier seconded the motion.  The motion carried unanimously.
NPRR610, Eliminate Late Fees and Late Fee Invoices

ERCOT Staff reviewed the purpose of NPRR610 and that NPRR612, Reduction of Cure Period Subsequent to Event of Default, includes a more effective mechanism for addressing Late Payments.  

Ms. Frazier moved to recommend approval of NPRR610 as recommended by PRS in the 5/15/14 PRS Report.  Clayton Greer seconded the motion.  The motion carried unanimously.

NPRR612, Reduction of Cure Period Subsequent to Event of Default

ERCOT Staff noted that ERCOT comments to NPRR612 were currently in development to address alignment of various parts of the Standard Form Agreement. 

Ms. Frazier moved to table NPRR612.  John Houston seconded the motion.  The motion carried unanimously.
Wholesale Market Subcommittee (WMS) Report (see Key Documents)
Seth Cochran reviewed progress on TAC assignments to WMS.  Ms. Stephenson requested that ERCOT report Supplemental Ancillary Services Market (SASM) performance to WMS after the June 1, 2014 implementation of portions of NPRR589, Ancillary Service Offers in the Supplemental Ancillary Services Market.  Ms. Stephenson also requested that the proposed ERCOT Business Practice, Manual Deployment and Recall of Responsive Reserve Service During Scarcity Conditions, be presented for TAC consideration at the June 26, 2014 TAC meeting.
Other Binding Document, Requirements for Aggregate Load Resource Participation in the ERCOT Markets
Ms. Frazier moved to approve the Other Binding Document, Requirements for Aggregate Load Resource Participation in the ERCOT Markets, as amended by the 5/8/14 ERCOT comments.  Mr. Ögelman seconded the motion.  The motion carried unanimously.

Reliability and Operations Subcommittee (ROS) Report (see Key Documents)
Bill Hatfield summarized recent activities addressing ROS open action items.

Retail Market Subcommittee (RMS) Report (see Key Documents)
Kathy Scott reviewed recent RMS activities.  Market Participants discussed the May 10, 2014 Mass Transition event.  Mr. Greer expressed concern for credit risks and cure periods, and suggested that each Mass Transition event be reviewed with stakeholders.  Mr. Ruane noted that the May 10, 2014 event processed on the normal cycle as expected.  
Retail Market Guide Revision Request (RMGRR) 121, Clarification of Inadvertent Gain Process
Mr. Houston moved to approve RMGRR121 as recommended by RMS in the 5/6/14 RMS Report.  Mr. R. Jones seconded the motion.  The motion carried unanimously.
Commercial Operations Subcommittee (COPS) Report (see Key Documents)
Tony Marsh reviewed recent COPS activities.
Future Ancillary Services Team (FAST) Update
Ken Ragsdale provided a progress report on FAST activities and reported efforts to publish a draft NPRR by June 18, 2014.  Mr. Ragsdale proposed that Market Participants provide comments to the initial draft in time for a second draft to be reviewed at July 2014 market meetings.  Market Participants debated addressing all proposed services in a single NPRR versus each service in its own NPRR; and discussed requesting that ERCOT grant an exception regarding the IA process for an ERCOT-submitted NPRR, in consideration of the magnitude of the future Ancillary Services effort.  
Market Participants also discussed that ORDC has consumed substantial ERCOT and Market Participant time and resources; that additional workshops regarding the draft FAST NPRR would be helpful; and that consideration should be given to publishing a target effective date for the future Ancillary Services.  Mr. Goff requested ERCOT develop a Cost Benefit Analysis for the proposed future Ancillary Services.  Ms. Stephenson requested ERCOT Staff and Market Participants prepare for substantive discussion of future Ancillary Services at the June 26, 2014 TAC meeting.

ERCOT Operations, Planning, and IT Report (see Key Documents)
ERCOT Independent Review of the Leander-Round Rock Regional Planning Group (RPG) Project
Prabu Gnanam presented the ERCOT independent review of the Leander-Round Rock RPG Project.  Market Participants briefly discussed projected Load growth addressed by the project.
Mr. Greer moved to endorse the Leander-Round Rock RPG Project.  Ms. Stephenson seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment (Mr. Pieniazek).
Update – NPRR568, Real-Time Reserve Price Adder Based on Operating Reserve Demand Curve
Betty Day reported that June 1, 2014 implementation of NPRR568 project is assured.  Market Participants congratulated ERCOT Staff for their considerable efforts.  Ms. Stephenson requested that ERCOT provide a post-migration update at the June 26, 2014 TAC meeting.

Loss of Load Probability (LOLP) Update and Posting Calendar 
John Dumas reported a June 1, 2014 go-live for Mu and Sigma calculations for use in SCED, and directed attention to the Mu and Sigma Posting Calendar for the schedule of future updates to the values.

Corrections to the Assignments of Loads to Non-Opt-In Entity (NOIE) and Competitive Load Zones in the Network Operations Model

Brad Jones noted corrections to the assignments of Loads to NOIE and Competitive Load Zones in the Network Operations Model as referenced in the May 22, 2014 Market Notice, W-A052214-01 Operations.  Mr. B. Jones added that inconsistencies were discovered in the recent Sharyland transition to competition, and that ERCOT has not evaluated impacts to prices but does not believe there is a Protocol requirement for market resettlement as a result of the corrections.  
Asked if there will be further corrections, Mr. Dumas noted that an exhaustive search was conducted to prepare the Market Notice; that conversations are on-going regarding some small Loads; and that ERCOT determined to provide stakeholders as much information as soon as possible.  Mr. B. Jones offered ERCOT resources to assist Market Participants regarding prices, and data should Entities wish to perform further analysis.
	Other Business
Real-Time Cooptimization

Mr. Greer noted the imminent implementation of NPRR568 and suggested focus now move to Real-Time cooptimization.  Mr. B. Jones conveyed ERCOT’s intent to address Real-Time cooptimization as soon as the future Ancillary Services NPRR is submitted to the stakeholder vetting process, and that ERCOT Staff has been directed to provide a white paper to the market in September 2014.  Ms. Stephenson suggested that an update be provided at the July 9, 2014 WMS meeting.




Adjournment
Ms. Stephenson adjourned the May 29, 2014 TAC meeting at 3:30 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2014/05/20140529-TAC" �http://www.ercot.com/calendar/2014/05/20140529-TAC�
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