APPROVED
Minutes of the Technical Advisory Committee (TAC) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, April 24, 2014 – 9:30 a.m.
Attendance

Members:

	Adair, Marshall
	Consumer - Residential
	

	Allen, Thresa
	Iberdrola Renewables
	

	Andrews, Sean
	Source Power and Gas
	

	Boren, Marie
	OPUC
	

	Boyd, Phillip
	City of Lewisville
	

	Brandt, Adrianne
	Austin Energy
	

	Brewster, Chris
	City of Eastland
	

	Cochran, Seth
	DC Energy
	

	Cockrell, Chris
	TruSmart Energy
	

	Downey, Marty
	TriEagle Energy
	

	Emery, Keith
	Tenaska Power Services
	

	Frazier, Amanda
	Luminant
	

	Goff, Eric
	Citigroup Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Hauk, Christine
	Garland Power and Light
	Alt. Rep. for D. Bailey

	Houston, John
	CenterPoint Energy
	

	Jones, Randy
	Calpine
	

	McCann, James
	Brownsville PUB
	

	Minalga, Jason
	Invenergy Energy Management
	

	Minnix, Kyle
	Brazos Electric Power Cooperative
	

	Morris, Sandra
	Direct Energy
	

	Naylor, David
	Rayburn Country Electric Cooperative
	

	Nelson, Stuart
	LCRA
	

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	NRG Texas
	

	Pridgeon, Marcus
	CMC Steel Texas
	

	Ross, Richard
	AEPSC
	

	Smith, Bill
	Air Liquide
	

	Stephenson, Randa
	Lone Star Transmission
	

	Wood, Henry
	STEC
	


The following proxies were assigned:

· Jason Minalga to Randy Jones
· Henry Wood to Kyle Minnix

Guests:

	Ainspan, Malcolm
	ECS Grid
	Via Teleconference

	Anklam, Robert
	Cargill
	Via Teleconference

	Blevins, Chad
	The Butler Firm
	

	Brown, Jeff
	Shell
	Via Teleconference

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Donohoo, Ken
	Oncor
	Via Teleconference

	Elliot, Christopher
	Bank of America/Merrill Lynch
	Via Teleconference

	Fernandes, John
	RES Americas
	Via Teleconference

	Garza, Beth
	Potomac Economics
	Via Teleconference

	Hatfield, Bill
	LCRA
	

	Headrick, Bridget
	Sharyland
	

	Hellinghausen, Bill
	EDF Trading
	

	Helton, Bob
	GDF Suez
	

	Hutson, Michael
	RES Americas
	Via Teleconference

	Jones, Liz
	Oncor
	Via Teleconference

	Looney, Sherry
	Luminant
	Via Teleconference

	Lyons, Chris
	Exelon
	Via Teleconference

	McKeever, Debbie
	Oncor
	

	Reed, Cyrus
	Sierra Club
	Via Teleconference

	Rehfeldt, Diana
	TNMP
	

	Reid, Walter
	Wind Coalition
	

	Sandidge, Clint
	Noble Energy Solutions
	

	Scott, Kathy
	CenterPoint Energy
	

	Showalter, Dana
	E.ON
	

	Siddiqi, Shams
	Crescent Power
	Via Teleconference

	Smith, Caitlin
	Potomac Economics
	Via Teleconference

	Starr, Lee
	BTU
	Via Teleconference

	Thurnher, Greg
	EFH
	

	Trout, Seth
	CES
	Via Teleconference

	Varnell, John
	Tenaska
	

	Wagner, Marguerite
	BETM
	

	Walker, DeAnn
	CenterPoint Energy
	

	White, Lauri
	AEP Texas
	

	Whittle, Brandon
	Stratus Energy Group
	

	Whitworth, Doug
	Texas Reliability Entity
	Via Teleconference

	Wittmeyer, Bob
	DME
	

	Zdenek, Pam
	InfiGen 
	Via Teleconference

	Zhang, Bryan
	Potomac Economics
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	
	

	Bauld, Mandy
	
	

	Billo, Jeff
	
	Via Teleconference

	Bivens, Danny
	
	

	Boren, Ann
	
	

	Boswell, Bill
	
	Via Teleconference

	Clifton, Suzy
	
	Via Teleconference

	Coon, Patrick
	
	Via Teleconference

	Deller, Art
	
	Via Teleconference

	Du, David
	
	Via Teleconference

	Garza, Samantha
	
	Via Teleconference

	Gilbertson, Jeff
	
	Via Teleconference

	Hanson, Kevin
	
	Via Teleconference

	Holt, Blake
	
	Via Teleconference

	Huang, Fred
	
	Via Teleconference

	Hui, Hailong
	
	Via Teleconference

	Levine, Jonathan
	
	Via Teleconference

	Moorty, Sai
	
	Via Teleconference

	Payton, Keith
	
	Via Teleconference

	Peters, Patrick
	
	Via Teleconference

	Ruane, Mark
	
	Via Teleconference

	Sharma, Sandip
	
	Via Teleconference

	Thompson, Chad
	
	Via Teleconference

	Tozer, Matt
	
	Via Teleconference

	Wattles, Paul
	
	Via Teleconference

	Xiao, Hong
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.

2014 TAC Chair Randa Stephenson called the April 24, 2014 TAC meeting to order at 9:30 a.m. 
Antitrust Admonition
Ms. Stephenson directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review. 
ERCOT Board of Directors (ERCOT Board) Update

Ms. Stephenson reported the disposition of TAC voting items considered at the April 8, 2014 ERCOT Board meeting.

Approval of Draft TAC Meeting Minutes (see Key Documents)

February 27, 2014
Randy Jones moved to approve the February 27, 2014 TAC meeting minutes as revised by TAC.  Eric Goff seconded the motion.  The motion carried unanimously.
March 27, 2014

This item was postponed to the May 29, 2014 TAC meeting.

Protocol Revision Subcommittee Report (see Key Documents)

John Varnell presented Revision Requests for TAC consideration.
NPRR588, Clarifications for PV Generation Resources

Amanda Frazier moved to recommend approval of NPRR588 as recommended by PRS in the 4/10/14 PRS Report.  Mr. R. Jones seconded the motion.  The motion carried unanimously.

NPRR597, Utilize Initial Estimated Liability (IEL) Only During Initial Market Activity

NPRR599, Removal of FGR-Specific Settlement Language*

NPRR600, Removal of Outdated Language to Scheduling and Operations of BLT Section*

NPRR601, Inclusion of Incremental Exposure in Mass Transitions to Counter-Parties that are Registered as QSEs and LSEs and Provide POLR Service

Ms. Frazier characterized the implementation costs associated with NPRR601 as “very small” but a cost nonetheless, and reiterated her question regarding the necessity of the item. 
Ms. Frazier moved to recommend approval of NPRR597, NPRR599, NPRR600, and NPRR601 as recommended by PRS in the respective 4/10/14 PRS Reports.  John Houston seconded the motion.  The motion carried with one abstention from the Investor Owned Utility (IOU) Market Segment (Ms. Frazier) regarding NPRR601.  

Notice of Withdrawal

NPRR585, Clarification of Administrative Pricing Requirements for Self-Committed Combined Cycle Combustion Turbines on a Resource Committed by RUC.

Mr. Varnell noted the withdrawal of NPRR585.
Business Case Process Improvement 

Mr. Varnell reviewed recent PRS discussion regarding improvements to the Business Case process.

Load Resource Reserve Discount Factor for Controllable Load Resources Carrying Ancillary Service Resource Responsibility (LRDF_1) and Load Resource Reserve Discount Factor for Controllable Load Resources Not Carrying Ancillary Service Resource Responsibility (LRDF_2) Values associated with NPRR555, Load Resource Participation in Security-Constrained Economic Dispatch 
Market Participants discussed that the LRDF_1 and LRDF_2 value may be adjusted after ERCOT gains experience with Load Resources participating in Security-Constrained Economic Dispatch (SCED); and that the factors are due to the need for accuracy in the aggregation of the Loads.

Mr. Goff moved to approve a factor of 1.0 for both LRDF 1 and LRDF 2.  Bill Smith seconded the motion.  The motion carried unanimously.
Wholesale Market Subcommittee (WMS) Report (see Key Documents)

Seth Cochran reviewed recent WMS activities.  Ms. Stephenson agreed to the removal of “Develop Market Rules Regarding Construction of Congestion Revenue Right (CRR) Models” from the list of Open Action Items assigned to WMS, opining that the item seems to have been sufficiently addressed.
Settlement Metering Operating Guide Revision Request (SMOGRR) 014, Communications Regarding EPS Meter Repairs, and Related Notice Deadlines and Clarifications 
Ms. Frazier moved to approve SMOGRR014 as recommended by WMS in the 4/9/14 WMS Report and as amended by the 4/17/14 ERCOT comments.  Mr. Houston seconded the motion.  The motion carried unanimously.

Verifiable Cost Manual Revision Request (VCMRR) 002, Verifiable Costs for Cancellation of RUC- Committed Resources
Ms. Frazier moved to approve VMCRR002 as recommended by WMS in the 4/9/14 WMS Report.  Richard Ross seconded the motion.  The motion carried unanimously.

Other Binding Document, Requirements for Aggregate Load Resource Participation in the ERCOT Markets 

TAC took no action on this item.
CRR Activity Calendar
Dave Maggio presented proposed revisions to the CRR Activity Calendar.
Kenan Ögelman moved to approve the revised CRR Activity Calendar as presented.  Clayton Greer seconded the motion.  The motion carried unanimously.

Day Ahead Market (DAM) Collateral Requirements 
Suresh Pabbisetty reported that the DAM collateral requirements were reviewed, and that while no changes are recommended at this time, the Credit Work Group (CWG) and Market Credit Working Group (MCWG) will continue to discuss the requirements as part of their regular agendas.  Mr. R. Jones expressed concern that Generation Resources continue to struggle in the DAM due to collateral requirements and that Entities hedging in the DAM are not treated according to the risk brought to the DAM; and requested that Market Participants scrutinize the related rules before the following year’s vote on the topic. 

Ms. Frazier moved to maintain the current DAM collateral requirements as recommended by WMS.  Mr. Ross seconded the motion.  Market Participants noted that stakeholders need not wait a full year before again considering the DAM collateral requirements.  Ms. Stephenson requested interested parties provide input at the MCWG.  The motion carried unanimously.
Resource Adequacy Task Force (RATF) Update 
Ms. Stephenson noted that the Public Utility Commission of Texas (PUCT) has extended the timeline to address price reversal impacts on the Operating Reserve Demand Curve (ORDC), and that TAC will provide an update at the June 10, 2014 ERCOT Board meeting.  Sandy Morris reviewed the RATF progress report.  After some discussion of the various proposals, procedures, and mixed representation at meetings of the RATF, a non-voting body, Market Participants determined to host a workshop for TAC immediately before the May 29, 2014 TAC meeting.  

Reliability and Operations Subcommittee (ROS) Report (see Key Documents)
Bill Hatfield reviewed recent ROS activities.  Market Participants reiterated concerns for the early deployment of Reliability Unit Commitment (RUC) units due to concerns for unit start-up failures, thereby spreading the risk for start-up failure to the market rather than the Resource owner.  Ms. Stephenson requested that further updates on the topic be provide to TAC.  
NOGRR124, Additional VRT Requirement for IRRs 
NOGRR130, Alignment with NPRR555 and NPRR434 – Urgent 
Ms. Frazier moved to approve NOGRR124 and NOGRR130 as recommended by ROS in the respective 4/3/14 ROS Reports.  Mr. Ögelman seconded the motion.  Walter Reid requested that ROS work with ERCOT regarding a design standard component related to NOGRR124.  The motion carried unanimously.
Retail Market Subcommittee (RMS) Report (see Key Documents)

Kathy Scott reviewed recent RMS activities.
Retail Market Guide Revision Request (RMGRR) 120, Sharyland Updates – Urgent 
Ms. Frazier moved to approve RMGRR120 as recommended by RMS in the 4/1/14 RMS Report.  Mr. Houston seconded the motion.  The motion carried unanimously.

ERCOT Operations, Planning, and IT Report (see Key Documents)

NPRR568, Real-Time Reserve Price Adder Based on Operating Reserve Demand Curve, Update

Janice Ayson presented an update regarding the NPRR568 project timeline.  Betty Day noted that the recently discussed additions to the dashboards are out of scope, but that a static disclaimer will be displayed as soon as possible after June 1, 2014 to indicate that the Locational Marginal Price (LMP) does not include the ORDC adder.  Ms. Stephenson requested an update on implementation of ORDC at the May 29, 2014 TAC meeting.
Market Participants requested ERCOT Staff review all locations where price information is posted, and present a prototype at the May 7, 2014 WMS meeting.  Mr. Goff also asked for follow-up regarding the availability of Inter-Control Center Communications Protocol (ICCP) points before June 1, 2014.
Future Ancillary Services Team (FAST) Update

Dan Woodfin presented a progress report on FAST activities.  Market Participants suggested the staggered release of working documents, to allow more time for meaningful comment from stakeholders; comment periods of more than ten days, and 30 days where possible; Cost Benefit Analyses for both the status quo and future Ancillary Services; and the possibility of a matrix for product substitution.
Update on Changes to Nodal Non-Spinning Reserve Service Deployment Procedures – High Ancillary Service Limit (HASL) Release

John Dumas reported that a WMS has referred to the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) ERCOT’s draft document regarding release of the HASL.  It was noted that the document would also be presented to ROS.  Mr. Goff requested a discussion of an automated release, to reduce burden to operators, or varying application by operators.
Wind Effective Load Carrying Capability (ELCC) Issues/NPRR 

Warren Lasher brought to TAC’s attention that ERCOT has proposed an NPRR to alter the assessment of ELCC in the Capacity, Demand, Reserves (CDR) Report and the Seasonal Assessment of Resource Adequacy (SARA).
Adjournment
Ms. Stephenson adjourned the April 24, 2014 TAC meeting at 11:55 a.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2014/04/20140424-TAC" �http://www.ercot.com/calendar/2014/04/20140424-TAC� 





APPROVED Minutes of the April 24, 2014 TAC Meeting /ERCOT Public
Page 4 of 6

