DRAFT
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, June 4, 2014 – 9:30 a.m.

Attendance

Members:

	Barnes, Bill
	Reliant Energy Retail Services
	

	Bertin, Suzanne
	EnerNOC
	Via Teleconference

	Bombick, Sarah
	LCRA
	

	Bonnin, John
	CPS Energy
	Alt. Rep. for P. Barham

	Carpenter, Jeremy
	Tenaska Power Services
	

	Franklin, Russell
	Garland Power and Light
	

	Greer, Clayton
	Morgan Stanley
	Via Teleconference

	Grimes, Mike
	EDP Renewables
	

	Gross, Blake
	AEP Service Corporation
	

	Gurley, Larry
	BTU
	

	Hamlin, Robby
	CoServ Electric
	

	Helton, Bob
	GDF Suez
	

	Lange, Clif
	STEC
	

	Lyons, Chris
	Exelon
	

	Maduzia, Franklin
	Dow Chemical
	

	Messer, Tayaun
	Brazos Electric Cooperative
	Alt. Rep. for M. Vincent

	Muñoz, Manuel
	CenterPoint Energy
	

	Ogin, Brett
	Consolidated Edison Solutions
	

	Sandidge, Clint
	Noble Energy Solutions
	

	Showalter, Dana
	E.ON Climate and Renewables
	

	Smith, Mark
	Chaparral Steel Midlothian
	

	Thompson, David
	Austin Energy
	Alt. Rep. for B. Chakka

	Thurnher, Greg
	Luminant
	


The following proxies were assigned:

· Clint Sandidge to Bill Barnes
· Mark Smith to Franklin Maduzia (afternoon only)
Guests:  

	Ainspan, Malcolm
	ECS Grid
	Via Teleconference

	Barreveld, Eric
	APX
	Via Teleconference

	Bivens, Danny
	
	Via Teleconference

	Blackburn, Don
	Luminant
	Via Teleconference

	Brandt, Andrianne
	Austin Energy
	

	Brown, Jeff
	Shell
	Via Teleconference

	Burke, Tom
	GSEC
	Via Teleconference

	Carlson, Trent
	JP Morgan
	

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Carvalho, Jill
	TIEC
	

	Clemenhagen, Barbara
	CES
	Via Teleconference

	Coleman, Diana
	PUCT
	Via Teleconference

	De La Rosa, Lewis
	Texas Reliability Entity
	Via Teleconference

	Elliott, Chris
	Bank of America/Merrill Lynch
	Via Teleconference

	English, Barksdale
	Austin Energy
	Via Teleconference

	Firestone Joel
	Topaz Power
	Via Teleconference

	Galvin, Jim
	EFH
	Via Teleconference

	Goff, Eric
	CEI
	

	Harvey, Julia
	PUCT
	Via Teleconference

	Hughes, Lindsey
	Competitive Power
	Via Teleconference

	Jones, Liz
	Oncor
	Via Teleconference

	Jones, Randy
	Calpine
	

	Lamb, Tim
	Morningstar
	Via Teleconference

	Laughlin, Ken
	Tres Amigas
	Via Teleconference

	Li, Young
	Potomac Economics
	Via Teleconference

	Mathews, Michael
	BTU
	Via Teleconference

	McClellan, Suzi
	Good Company
	Via Teleconference

	Melgoza, Moises
	APX
	Via Teleconference

	Micek, Kassia
	Platts
	Via Teleconference

	Morris, Sandy
	Direct Energy
	

	Ögelman, Kenan
	CPS Energy
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Reedy, Steve
	Utilicast
	

	Reid, Walter
	Wind Coalition
	

	Roth, Werner
	PUCT
	Via Teleconference

	Rothschild, Eric
	GDS Associates
	Via Teleconference

	Siddiqi, Shams
	Crescent Power
	

	Smith, Caitlin
	Potomac Economics
	Via Teleconference

	Varnell, John
	Tenaska
	Via Teleconference

	Vinson, Paul
	CPS Energy
	

	Wagner, Marguerite
	BETM
	

	White, Lauri
	AEP
	

	Whittle, Brandon
	Stratus
	

	Wittmeyer, Bob
	DME
	

	Woodruff, Taylor
	Oncor
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	
	

	Annab, Maggie
	
	Via Teleconference

	Bivens, Carrie
	
	Via Teleconference

	Boswell, Bill
	
	Via Teleconference

	Falcey, Jon
	
	

	Gonzalez, Ino
	
	

	Hanson, Kevin
	
	Via Teleconference

	Landry, Kelly
	
	

	Liu, Lei
	
	Via Teleconference

	Peters, Patrick
	
	Via Teleconference

	Ruane, Mark
	
	Via Teleconference

	Shaw, Pamela
	
	Via Teleconference

	Stecklein, Chris
	
	Via Teleconference

	Swanson, Eileen
	
	

	Thompson, Chad
	
	

	Tozer, Matthew
	
	Via Teleconference

	Warnken, Pete
	
	

	Zapanta, Zaldy
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.
2014 WMS Vice Chair Bob Helton called the June 4, 2014 WMS meeting to order at 9:30 a.m. 
Antitrust Admonition

Mr. Helton directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.
Approval of Meeting Minutes

April 9, 2014
Mark Smith moved to approve the April 9, 2014 WMS meeting minutes as posted.  Blake Gross seconded the motion.  The motion carried unanimously.

Technical Advisory Committee (TAC) Update and Assignments

Mr. Helton reported that TAC would file comments to NPRR626, ORDC Price Reversal Mitigation Enhancements, that conform to the compromise proposal to adjust pricing through NPRR626-type methodology as adopted at the May 29, 2014 TAC meeting.  Mr. Helton noted that new TAC assignments to WMS stem from the TAC action.
Review Augmented Operating Reserve Demand Curve (ORDC) Proposal

Bill Barnes noted that Reliant Energy Retail Services intends to file comments to NPRR626 to propose that the Real-Time Ancillary Service Imbalance and Real-Time Ancillary Service Imbalance Revenue Neutrality Allocation be split into two parts, allowing Market Participants to differentiate between payments or charges associated with ORDC and payments or charges associated with reliability deployments.  

Creation of a Reliability Unit Commitment (RUC) Task Force
Mr. Helton noted Eric Goff’s proposal to create a RUC task force to review ERCOT’s process for RUC, and to determine market solutions that may be employed to minimize the use of RUC.  Manuel Muñoz suggested that task force organizers seek participation from the Reliability and Operations Subcommittee (ROS). 
Referrals (see Key Documents)

NPRR615, PVGR Forecasting
Mr. M. Smith moved to endorse the 5/15/14 PRS Report as revised by WMS.  Dana Showalter seconded the motion.  The motion carried unanimously.
Recommendation for Value of “X”, Section 4.2.3 – NPRR615
Emerging Technology Working Group (ETWG)
Chad Blevins presented the ETWG report and reviewed issues regarding data privacy thresholds for PhotoVoltaic Generation Resources (PVGRs).  Some Market Participants expressed concern that the 1GW threshold was too large.  Other Market Participants countered that 3GW solar will likely be installed within a few years, and that a smaller threshold, due to large average system size, would pose data exposure risks to the few systems on the network.  Some Market Participants expressed concern that the June 1, 2016 date could also pose a risk to data privacy if only a few very large systems are interconnected.
Mr. M. Smith moved to endorse a 1GW as the value for X within paragraphs (5) and (6) of Section 4.2.3, PhotoVoltaic Generation Resource Production Potential; at or below 60 percent as the maximum PVGR capacity ratio of a single PVGR over the total ERCOT installed PVGR capacity; and that regardless of the 1GW threshold, ERCOT shall post the information no later than June 1, 2016.  Mike Grimes seconded the motion.  The motion carried unanimously.
ERCOT Operations and Market Items

Gas Day/Electric Day Coordination

Warren Lasher reported that the Federal Energy Regulatory Commission (FERC) published a Notice of Proposed Rulemaking (NOPR) to change the gas day nomination for interstate pipelines; that the rulemaking is on an aggressive schedule; and that ERCOT has been participating with the Independent System Operator (ISO)/Regional Transmission Organization (RTO) Council and the North American Energy Standards Board (NAESB), and coordinating with pipeline entities in Texas.  
Implementation Update – NPRR491, Updated Demand Response Information for ERCOT 

Mark Patterson reminded Market Participants that NPRR491 was approved in July 2013 and scheduled for implementation with Release 4 in late July 2014, and reported that ERCOT Staff has discovered language requiring correction ahead of implementation to address data confidentiality.  Mr. Patterson noted that an NPRR would be filed with corrective language and a projected timeline for consideration at the October 14, 2014 ERCOT Board meeting; and that the first reports would be published in November 2014 using October 2014 data. 

Mr. Patterson presented April 2014 data for the Load Resource Monthly Ancillary Service Report, and invited Market Participant input regarding the report.

Generation Adequacy Task Force (GATF) (see Key Documents)
NPRR611, Modifications to CDR Wind Capacity Value
Brandon Whittle reviewed consensus items and open issues regarding GATF discussion of NPRR611.  Market Participants discussed their preference for coastal and non-coastal wind values, whether seasonal wind values should be developed and the complexity of developing such values.  Market Participants debated methodology options, and noted that a majority of other Independent System Operators (ISOs) use an average of three to five years of history in developing an average of annual peak hours.  WMS took no action on this item.

Application of Scenarios in the Capacity, Demand, Reserves (CDR) Report 
Mr. Muñoz moved to direct GATF to use one scenario for the CDR; and that the GATF should not draft a scenario-based NPRR.  Greg Thurnher seconded the motion.  Market Participants discussed that it is counterproductive and confusing to publish multiple versions of the CDR; that organizations are able to perform their own analysis; that it would be helpful to include the 90/10 Load forecast in the CDR; and that data to which links in the CRD point should be refreshed at the same time the CDR is published.  The motion carried unanimously.

Resource Cost Working Group (RCWG) (see Key Documents)
Recommendations re Real-Time Mitigation during Exceptional Fuel Cost Events

Paul Vinson reviewed recent RCWG activities and presented options for WMS consideration regarding Real-Time Mitigation during Exceptional Fuel Cost Events.  Market Participants discussion Options 1, 2, and 3, and proposed an Option 4.  
Mr. Thurnher moved to table the item until after the lunch recess.  Chris Lyons seconded the motion.  The motion carried unanimously.
Mr. Thurnher moved to endorse Option 4:

Resources will designate a Fuel Index: HSC, Waha, or Dual (Max HSC or Waha) for determining the Startup, Min Energy, and Mitigated Offer Caps. (Note: HSC is currently used for energy offer caps for Make-Whole Payment, but not addressed here)

and to direct RCWG to work with ERCOT to bring forward options implementable by Winter 2015.  Mr. Lyons seconded the motion.  The motion carried unanimously.

QSE Managers Working Group (QMWG) (see Key Documents)
Sherry Looney reviewed recent QMWG activities. 
NPRR595, RRS Load Treatment in ORDC 
WMS took no action on this item.

Ancillary Service Deployment and Recall Business Practice – Release of HASL 
Market Participants reviewed and discussed the draft ERCOT Business Practice, Manual Deployment and Recall of Responsive Reserve Service during Scarcity Conditions.  

Larry Gurley moved to endorse the ERCOT Business Practice, Manual Deployment and Recall of Responsive Reserve Service during Scarcity Conditions.  Mr. Barnes seconded the motion.  The motion carried with two abstentions from the Consumer Market Segment (Chris Brewster, Franklin Maduzia).
Congestion Management Working Group (CMWG)

Marguerite Wagner noted that CMWG had not met since the last WMS meeting.

NPRR593, Clarification of Generic Transmission Limit Posting Requirements
Mr. Thurnher reviewed the 5/22/14 Luminant comments to NPRR593.
Mr. Thurnher moved to endorse NPRR593 as amended by the 5/22/14 Luminant comments.  Mr. Barnes seconded the motion.  The motion carried with one abstention from the Investor Owned Utility (IOU) Market Segment (Mr. Muñoz).
Demand Side Working Group (DSWG)

Tim Carter reviewed recent DSWG activities.
Market Credit Working Group (MCWG)

Loretto Martin reviewed recent MCWG activities.
Resource Adequacy Task Force (RATF)

Sandy Morris reported that there is no RATF meeting scheduled at this time for June 2014, but that a meeting would be set for early July 2014.  Market Participants discussed components not related to ORDC Phase 2 were postponed until after June 1, 2014.

Other Business

Review of Open Action Items

Market Participants removed the following items from the WMS Open Action Items list:

· Reporting Market Penetration of Distributed Solar Installations – ETWG 
· Load Forecast transparency on website – GATF

· Market Transparency for Generation Resources returning to Service – GATF 
Adjourn

Mr. Helton adjourned the June 4, 2014 WMS meeting at 2:25 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2014/06/20140604-WMS" �http://www.ercot.com/calendar/2014/06/20140604-WMS� 
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