DRAFT
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, May 7, 2014 – 9:30 a.m.

Attendance

Members:

	Adair, Marshall
	Residential Consumer
	

	Barnes, Bill
	Reliant Energy Retail Services
	

	Bertin, Suzanne
	EnerNOC
	

	Bombick, Sarah
	LCRA
	

	Brewster, Chris
	City of Eastland
	

	Carpenter, Jeremy
	Tenaska Power Services
	

	Cochran, Seth
	DC Energy
	

	Franklin, Russell
	Garland Power and Light
	

	Greer, Clayton
	Morgan Stanley
	Via Teleconference

	Grimes, Mike
	EDP Renewables
	

	Gross, Blake
	AEP Service Corporation
	

	Gurley, Larry
	BTU
	

	Hamlin, Robby
	CoServ Electric
	

	Hastings, David
	SESCO
	

	Helton, Bob
	GDF Suez
	

	Lange, Clif
	STEC
	

	Lyons, Chris
	Exelon
	

	Maduzia, Franklin
	Dow Chemical
	

	Messer, Tayaun
	Brazos Electric Cooperative
	Alt. Rep. for M. Vincent

	Muñoz, Manuel
	CenterPoint Energy
	

	Ogelman, Kenan
	CPS Energy
	Alt. Rep. for P. Barham 

	Ogin, Brett
	Consolidated Edison Solutions
	

	Sandidge, Clint
	Noble Energy Solutions
	

	Showalter, Dana
	E.ON Climate and Renewables
	

	Smith, Mark
	Chaparral Steel Midlothian
	

	Stephenson, Randa
	Lone Star Transmission
	

	Thompson, David
	Austin Energy
	Alt. Rep. for B. Chakka

	Thurnher, Greg
	Luminant
	


The following proxy was assigned:

· David Hastings to Seth Cochran

Guests:  

	Ainspan, Malcolm
	ECS Grid
	Via Teleconference

	Allen, Travis
	Enbridge
	Via Teleconference

	Bielschbach, Erica
	Austin Energy
	

	Blackburn, Don
	Luminant
	Via Teleconference

	Brandt, Andrianne
	Austin Energy
	

	Brown, Jeff
	Shell
	Via Teleconference

	Brush, Kenny
	Bank of America/Merrill Lynch
	Via Teleconference

	Bryant, Mark
	PUCT
	Via Teleconference

	Carlson, Trent
	JP Morgan
	

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Coleman, Diana
	PUCT
	Via Teleconference

	De La Rosa, Lewis
	Texas Reliability Entity
	Via Teleconference

	Erbrick, Michael
	DHastCo
	Via Teleconference

	Firestone Joel
	Topaz Power
	Via Teleconference

	Galvin, Jim
	EFH
	Via Teleconference

	Garcia, David
	Enchanted Rock
	Via Teleconference

	Gedrich, Brian
	NextEra
	

	Goff, Eric
	CEI
	

	Harvey, Julia
	PUCT
	Via Teleconference

	Hauk, Christine
	Garland Power and Light
	Via Teleconference

	Hellinghausen, Bill
	EDF Trading
	

	Hemmeline, Charlie
	
	Via Teleconference

	Henry, Mark
	Texas Reliability Entity
	Via Teleconference

	Holbrook, Dennis
	NRG Energy
	Via Teleconference

	Hughes, Lindsey
	Competitive Power
	Via Teleconference

	Jones, Liz
	Oncor
	Via Teleconference

	Jones, Randy
	Calpine
	

	King, Robert
	GCA
	

	Krishnaswamy, Vikram
	Constellation
	Via Teleconference

	Laughlin, Ken
	Tres Amigas
	Via Teleconference

	Li, Young
	Potomac Economics
	Via Teleconference

	Mathews, Michael
	BTU
	Via Teleconference

	McClellan, Suzi
	Good Company
	Via Teleconference

	Micek, Kassia
	Platts
	Via Teleconference

	Morris, Sandy
	Direct Energy
	

	Muñoz, Manuel
	CenterPoint Energy
	Via Teleconference

	Nease, Nelson
	NHN PC
	

	Pieniazek, Adrian
	NRG Energy
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Reid, Walter
	Wind Coalition
	

	Ronnebaum, John
	Koch Industries
	Via Teleconference

	Roth, Werner
	PUCT
	Via Teleconference

	Rothschild, Eric
	GDS Associates
	Via Teleconference

	Rowley, Steve
	Midamre
	Via Teleconference

	Smith, Caitlin
	Potomac Economics
	Via Teleconference

	Stanfield, Leonard
	CPS Energy
	Via Teleconference

	Starr, Lee
	BTU
	Via Teleconference

	Tays, Sara
	TenPoints Consulting
	

	Trout, Seth
	CES
	Via Teleconference

	Varnell, John
	Tenaska
	Via Teleconference

	Vinson, Paul
	CPS Energy
	

	Wagner, Marguerite
	BETM
	

	Wan, Josephine
	Austin Energy
	

	White, Lauri
	AEP
	

	Whittle, Brandon
	Stratus
	

	Williams, Lori
	BTU
	Via Teleconference

	Wittmeyer, Bob
	DME
	

	Woodruff, Taylor
	Oncor
	Via Teleconference

	Woods, Brad
	Texas Reliability Entity
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	
	

	Annab, Maggie
	
	Via Teleconference

	Bivens, Carrie
	
	Via Teleconference

	Bivens, Danny
	
	

	Boswell, Bill
	
	Via Teleconference

	Deller, Art
	
	Via Teleconference

	Garcia, Freddy
	
	Via Teleconference

	Garza, Samantha
	
	Via Teleconference

	Gilbertson, Jeff
	
	Via Teleconference

	Gonzalez, Ino
	
	

	Guo, Jack
	
	Via Teleconference

	Krein, Steve
	
	Via Teleconference

	Landry, Kelly
	
	

	Lavas, Jamie
	
	

	Maggio, Dave
	
	Via Teleconference

	Manning, Brian
	
	

	Moorty, Sai
	
	Via Teleconference

	Peters, Patrick
	
	Via Teleconference

	Ragsdale, Kenneth
	
	Via Teleconference

	Ruane, Mark
	
	Via Teleconference

	Shaw, Pamela
	
	Via Teleconference

	Swanson, Eileen
	
	

	Tozer, Matthew
	
	

	Wattles, Paul
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

2014 WMS Chair Seth Cochran called the May 7, 2014 WMS meeting to order at 9:30 a.m. 
Antitrust Admonition

Mr. Cochran directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.
Approval of Meeting Minutes

April 9, 2014
This item was postponed to the June 9, 2014 WMS meeting.
Technical Advisory Committee (TAC) Update and Assignments

Mr. Cochran noted that all TAC updates and assignments would be addressed in the course of the day’s agenda.
ERCOT Operations and Market Items (see Key Documents)

Revision – Other Binding Document, Requirements for Aggregate Load Resource Participation in the ERCOT Markets 

Paul Wattles reviewed the 5/6/14 ERCOT-proposed revisions to the Other Binding Document, Requirements for Aggregate Load Resource Participation in the ERCOT Markets, and requested WMS endorsement of the revisions.  Market Participants suggested additional language clarifications.

Suzanne Bertin moved to endorse the Other Binding Document, Requirements for Aggregate Load Resource Participation in the ERCOT Markets as presented by ERCOT and as revised by WMS.  Mark Smith seconded the motion.  The motion carried unanimously.

Recent Developments on Coal Transportation

Warren Lasher reported that ERCOT is in discussions with regulators and Resource owners to assess the potential for system impacts due to delays in rail deliveries; that a variety of factors are thought to have contributed to recent conditions, but that improvements are anticipated in the near term; and that it is a national issue for numerous industries.  Market Participants requested that ERCOT continue to monitor the situation and advise stakeholders of developments.

Update: Market Information System (MIS) and Operating Reserve Demand Curve (ORDC)
Jamie Lavas presented MIS dashboard displays related to ORDC, and noted that the displays will be available June 1, 2014.

Bill Barnes moved to waive notice to consider the ORDC pricing displays.  Mr. M. Smith seconded the motion.  The motion carried unanimously.
Mr. Barnes moved to endorse the ORDC pricing displays as presented by ERCOT.  Mr. M. Smith seconded the motion.  The motion carried with one abstention from the Municipal Market Segment (Kenan Ögelman).
John Dumas gave a presentation regarding the impacts of NPRR591, As-Built Clarification and Corrections Related to NPRR568 and NPRR555, and NPRR598, Clarify Inputs to PRC and ORDC, on January 6, 2014 System Lambda and Peaker Net Margin.
Generation Adequacy Task Force (GATF) (see Key Documents)

Brandon Whittle reviewed recent GATF activities.
DRAFT NPRR, Generation Resource Operational Designation Transparency
Mr. Whittle presented draft language for WMS information.  
Mr. Ögelman moved to direct GATF to submit the draft NPRR for Generation Resource Operational Designation Transparency as presented.  Mr. Barnes seconded the motion.  The motion carried unanimously.

Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) (see Key Documents)

Sherry Looney reviewed recent QMWG activities.
NPRR595, RRS Load Treatment in ORDC
Larry Gurley moved to recommend the Protocol Revision Subcommittee (PRS) table NPRR595 for one month to allow for further discussion by WMS.  Mr. M. Smith seconded the motion.  The motion carried unanimously.
NPRR605, Ancillary Service Make-Whole Payments Under a Watch
Mr. Barnes reviewed the 5/15/14 Reliant comments to NPRR605 and recommended language revisions.
Mr. Barnes moved to endorse NPRR605 as amended by the 5/5/14 Reliant comments and as revised by WMS; and to recommend the cost associated with the payment to Resources with Ancillary Services Assignments per paragraph (2) of Protocol Section 6.7.6, Make-Whole Payment for Undeployed Ancillary Service Assignment During a Watch, shall be assigned per the Real-Time Ancillary Services Settlements in Protocol Section 6.7.3, Adjustments to Cost Allocations for Ancillary Services Procurement. Brett Ogin seconded the motion.  The motion carried with five abstentions from the Consumer (Mr. M. Smith) and Cooperative (4) (Sarah Bombick, Robby Hamlin, Clif Lange, and Tayaun Messer for Melie Vincent) Market Segments.

Recommendations for Revised Make-Whole Settlement for Reliability Unit Commitment (RUC) Procurement for Severe Weather 

Market Participants discussed the potential for impacts to ORDC due to actions taken by ERCOT Operators; that the Nodal Protocols pertaining to RUC were written when the market had experience only with the zonal market; and that consideration should be given to strengthening market incentives so that the need to RUC is lessened.  Eric Goff suggested that all Protocols pertaining to RUC should be reviewed.  Mr. Cochran observed that stakeholders are interested in developing guidelines and procedures that codify how ERCOT should use RUC, and suggested that the discussion, previously assigned to QMWG, should be revived as a comprehensive review of RUC under a RUC task force.

Congestion Management Working Group (CMWG) 
Marguerite Wagner reported cancellation of both the April 15 and May 13, 2014 CMWG meetings.   
NPRR593, Clarification of Generic Transmission Limit Posting Requirements
Market Participants suggested that NPRR593 be noticed for vote at the June 4, 2014 WMS meeting.

Demand Side Working Group (DSWG) (see Key Documents)

Ms. Bertin reviewed recent DSWG activities.

Emerging Technologies Working Group (ETWG) 
Chad Blevins raised to Market Participants’ attention that NPRR588, Clarifications for PV Generation Resources, would be considered at the June 10, 2014 ERCOT Board meeting; and that NPRR615, PVGR Forecasting will be considered at the June 11, 2014 PRS meeting.

Market Penetration of Distributed Solar Installations

Mr. Barnes opined that reporting metrics should be developed for the installation of rooftop solar capabilities.  Mr. Cochran requested the ETWG to consider transparency into rooftop solar installations.
Market Credit Working Group (MCWG) (see Key Documents)

Josephine Wan reviewed recent MCWG activities.

Resource Cost Working Group (RCWG) (see Key Documents)

Paul Vinson reviewed recent RCWG activities.
Real-Time Mitigation during Exceptional Fuel Cost Events

Market Participants discussed RCWG-developed options for Real-Time Mitigation during Exceptional Fuel Cost Events.
Resource Adequacy Task Force (RATF) (see Key Documents)

Sandy Morris reviewed recent RATF activities.  Randa Stephenson reminded Market Participants of the May 29, 2014 TAC Workshop for the review of ORDC impact and price reversal concerns regarding Emergency Response Service (ERS), Load acting as Responsive Reserve (RRS), and RUC.
Other Business

Alignment of Gas/Electric Day
Mr. Ögelman raised to Market Participants’ awareness an upcoming meeting of the North American Energy Standards Board (NAESB) to discuss changes to the natural gas nominations timeline and alignment of the gas and electricity day.  Mr. Ögelman noted that the Federal Energy Regulatory Commission (FERC) has no jurisdiction in ERCOT regarding the electricity day, but that ERCOT would be affected should the rest of the country vote a standard.  Market Participants requested that ERCOT apprise stakeholders of developments.

Review of Open Action Items
Market Participants removed the following items from the WMS Open Action Items list:

· CRRs – Timing of Transmission Outages and Enhanced Funding CRRs – CMWG

· Improve fidelity of market models with goal of improving convergence between markets and reducing shortfalls – CMWG 

· Congestion management, transmission overload and power balance (ORDC issue) – CMWG 

Adjourn

Mr. Cochran adjourned the May 7, 2014 WMS meeting at 3:54 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2014/05/20140507-WMS" �http://www.ercot.com/calendar/2014/05/20140507-WMS� 
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