DRAFT
Minutes of the Technical Advisory Committee (TAC) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, June 26, 2014 – 9:30 a.m.
Attendance

Members:

	Adair, Marshall
	Consumer - Residential
	

	Allen, Thresa
	Iberdrola Renewables
	

	Andrews, Sean
	Source Power and Gas
	

	Bailey, Dan
	Garland Power and Light
	

	Boren, Marie
	OPUC
	

	Boyd, Phillip
	City of Lewisville
	

	Brandt, Adrianne
	Austin Energy
	

	Cochran, Seth
	DC Energy
	

	Cockrell, Chris
	TruSmart Energy
	

	Detelich, David
	CPS Energy
	Alt. Rep. for K. Ögelman

	Downey, Marty
	TriEagle Energy
	

	Emery, Keith
	Tenaska Power Services
	

	Frazier, Amanda
	Luminant
	

	Gilbert, Marilyn
	Brownsville PUB
	Alt. Rep. for J. McCann

	Goff, Eric
	Citigroup Energy
	

	Jones, Randy
	Calpine
	

	Messer, Tayaun
	Brazos Electric Power Cooperative
	Alt. Rep. for K. Minnix

	Minalga, Jason
	Invenergy Energy Management
	

	Morris, Sandra
	Direct Energy
	

	Pieniazek, Adrian
	NRG Texas
	

	Pridgeon, Marcus
	CMC Steel Texas
	

	Ross, Richard
	AEPSC
	

	Smith, Bill
	Air Liquide
	

	Stephenson, Randa
	Lone Star Transmission
	

	Walker, DeAnn
	CenterPoint Energy
	Alt. Rep. for J. Houston

	Whitehurst, Stacy
	TNMP
	


The following proxies were assigned:

· Chris Brewster to Phillip Boyd
· Clayton Greer to Seth Cochran

· David Naylor to Tayaun Messer

· Henry Wood to Randa Stephenson

Guests:

	Ainspan, Malcolm
	ECS Grid
	Via Teleconference

	Bertin, Suzanne
	EnerNOC
	

	Burke, Tom
	GSEC
	

	Carvalho, Jill
	TIEC
	

	Clemenhagen, Barbara
	CES
	

	Cook, Tim
	Cross Texas Transmission
	Via Teleconference

	Crosby, Bryan
	Alpha Inception
	

	Elliot, Christopher
	Bank of America/Merrill Lynch
	Via Teleconference

	English, Barksdale
	Austin Energy
	Via Teleconference

	Firestone, Joel
	Topaz
	

	Galvin, Jim
	EFH
	Via Teleconference

	Gedrich, Brian
	NextEra
	

	Grimes, Mike
	EDPR
	

	Gross, Blake
	AEP
	

	Haney, Kara
	Champion Energy Services
	Via Teleconference

	Harvey, Julia
	PUCT
	Via Teleconference

	Hastings, David
	SESCO
	

	Hatfield, Bill
	LCRA
	

	Hauk, Christine
	Garland Power and Light
	Via Teleconference

	Hedrick, Bridget
	Sharyland
	

	Hellinghausen, Bill
	EDF Trading
	

	Holler, Mark
	Tenaska
	Via Teleconference

	Jones, Liz
	Oncor
	

	Lyles, D.
	BTU
	Via Teleconference

	Lyons, Chris
	Exelon
	

	Mathews, Michael
	BTU
	Via Teleconference

	Marsh, Tony
	QSE Services
	Via Teleconference

	Mayer, Alex
	ABB
	

	McKeever, Debbie
	Oncor
	

	Moavu, Abughang
	EFH
	Via Teleconference

	Mottin, Suzanne
	Oxy
	Via Teleconference

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Reedy, Steve
	Utilicast
	

	Rehfeldt, Diana
	TNMP
	

	Reid, Walter
	Wind Coalition
	

	Roth, Werner
	PUCT
	Via Teleconference

	Rothschild, Eric
	GDS Associates
	Via Teleconference

	Scott, Kathy
	CenterPoint Energy
	

	Showalter, Dana
	E.ON
	

	Singh, Jaspreet
	ABB
	

	Starr, Lee
	BTU
	Via Teleconference

	Trenary, Michelle
	Tenaska
	Via Teleconference

	Wagner, Marguerite
	BETM
	

	Wan, Josephine
	Austin Energy
	Via Teleconference

	Whittle, Brandon
	Stratus Energy Group
	

	Wittmeyer, Bob
	DME
	

	Zake, Diana
	Lone Star Transmission
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	
	

	Bauld, Mandy
	
	

	Bivens, Carrie
	
	Via Teleconference

	Bivens, Danny
	
	

	Boren, Ann
	
	

	Boswell, Bill
	
	Via Teleconference

	Clifton, Suzy
	
	Via Teleconference

	Ebbers, Tim
	
	

	Farley, Karen
	
	Via Teleconference

	Gilbertson, Jeff
	
	Via Teleconference

	Gonzalez, Ino
	
	Via Teleconference

	Hobbs, Kristi
	
	

	Landry, Kelly
	
	Via Teleconference

	Sharma, Sandip
	
	Via Teleconference

	Shaw, Pamela
	
	Via Teleconference

	Tindall, Sandra
	
	Via Teleconference

	Trow, Lisa
	
	Via Teleconference

	Xiao, Hong
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.
2014 TAC Chair Randa Stephenson called the June 26, 2014 TAC meeting to order at 9:33 a.m. 
Antitrust Admonition
Ms. Stephenson directed attention to the displayed Antitrust Admonition, and noted that the Antitrust Guidelines are available for review on ercot.com   
ERCOT Board of Directors (ERCOT Board) Update

Ms. Stephenson reviewed the disposition of items considered at the June 10, 2014 ERCOT Board meeting.
Approval of Draft TAC Meeting Minutes (see Key Documents)

April 24, 2014
Randy Jones moved to approve the April 24, 2014 TAC meeting minutes as revised by TAC.  Richard Ross seconded the motion.  The motion carried with one abstention from the Municipal Market Segment (Marilyn Gilbert).
May 29, 2014

This item was postponed to the July 31, 2014 TAC meeting.

Protocol Revision Subcommittee Report (see Key Documents)

Chris Lyons presented Revision Requests for TAC consideration.  Mr. Lyons noted that Urgent status was granted to Nodal Protocol Revision Request (NPRR) 626, Reliability Deployment Price Adder (formerly “ORDC Price Reversal Mitigation Enhancements”); and that PRS developed a list of issues associated with NPRR562, Subsynchronous Resonance, and tabled the item in consideration of pending discussions at the Public Utility Commission of Texas (PUCT).
NPRR608, Alignment of Transaction Timing to the PUCT Performance Measures

NPRR616, Clarification of Notification for Undeliverable Ancillary Services

NPRR618, Market Notices for Resettlement Statements and True-up Settlement Timeline Changes

NPRR619, Minimum Quantity for DAM PTP Obligation Bids

NPRR621, Counter-Party Specific Calculations for M1 Variable

NPRR622, Replace Planning and Operations Information Website References with MIS

Amanda Frazier moved to recommend approval of NPRR608, NPRR616, NPRR618, NPRR619, NPRR621, and NPRR622 as recommended by PRS in the respective 6/11/14 PRS Reports.  Mr. Ross seconded the motion.  The motion carried unanimously.

NPRR620, Collateral Requirements for Counter-Parties with No Load or Generation

Seth Cochran moved to recommend approval of NPRR620 as recommended by PRS in the 6/11/14 PRS Report.  Eric Goff seconded the motion.  The motion carried unanimously.

NPRR614, Clarification of Telemetered Value of HSL for Combined Cycle Generation Resources providing RRS

Ms. Frazier moved to recommend approval of NPRR614 as recommended by PRS in the 6/11/14 Report.  Mr. Ross seconded the motion.  The motion carried with two abstentions from the Independent Generator (Adrian Pieniazek) and Independent Retail Electric Provider (IREP) (Sandy Morris) Market Segments.

Revision Requests Previously Tabled by TAC (see Key Documents)
NPRR612, Reduction of Cure Period Subsequent to Event of Default
TAC took no action on this item.
Wholesale Market Subcommittee (WMS) Report (see Key Documents)
Mr. Cochran reviewed recent WMS activities.  Ms. Stephenson requested that the Reliability and Operations Subcommittee (ROS) and ERCOT Staff be involved with the development and work of the Reliability Unit Commitment (RUC) Task Force (RUCTF).
ROS Report (see Key Documents)
Dana Showalter reviewed recent ROS activities.
Nodal Operating Guide Revision Request (NOGRR) 129, Implement Operational Preparedness for Geomagnetic Disturbances
DeAnn Walker expressed objections to the 6/19/14 ERCOT comments, and supported a deadline of November 25, 2014 for the submission of Transmission Operator (TO) Geomagnetic Disturbance (GMD) plans.  ERCOT Staff expressed support for the November 25, 2014 deadline.
Ms. Walker moved to approve NOGRR129 as recommended by ROS in the 6/5/14 ROS Report and as revised by TAC.  Adrianne Brandt seconded the motion.  The motion carried unanimously.
Retail Market Subcommittee (RMS) Report (see Key Documents)
Kathy Scott reviewed recent RMS activities.
Retail Market Guide Revision Request (RMGRR) 122, Synchronization with NPRR608, Alignment of Transaction Timing to the PUCT Performance Measures 
Ms. Scott stated that RMGRR122 should be tabled pending approval of the associated NPRR608.

Ms. Walker moved to table RMGRR122.  Mr. Ross seconded the motion.  The motion carried unanimously.

Future Ancillary Services Team (FAST) Update (see Key Documents)
Kenneth Ragsdale presented a progress report on FAST activities stating that proposed draft language based off of FAST discussions had been posted on the FAST website.  Market Participants suggested reworking the related ERCOT concept paper; that a minimum of two months are needed to review and provide comments to the draft language; and that it would be helpful for ERCOT to host workshops during the comment period.  

Mr. Ragsdale noted that the draft language will eventually be submitted as Revision Requests and will go through the established stakeholder process.  Ms. Stephenson applauded ERCOT Staff efforts to-date and suggested a September 15, 2014 comment deadline to the draft language.  There were no objections.
ERCOT Operations, Planning, and IT Report (see Key Documents)
Operational Update – NPRR568, Real-Time Reserve Price Adder Based on Operating Reserve Demand Curve
ERCOT Staff reported that the implementation of the ORDC went smoothly and is working as expected.  Ms. Stephenson requested that future updates be provided at WMS.

Supplemental Ancillary Services Market (SASM) Performance Update – NPRR589, Ancillary Service Offers in the Supplemental Ancillary Services Market 

Ms. Stephenson noted that there was no data to review as no SASMs had formed, and requested that the performance update item remain on the agenda.
ERCOT Business Practice: Manual Deployment and Recall of Responsive Reserve Service during Scarcity Conditions – Release of High Ancillary Service Limit (HASL) 
ERCOT Staff discussed that the draft ERCOT Business Practice: Manual Deployment and Recall of Responsive Reserve Service during Scarcity Conditions, is proposed at levels ERCOT Operations is comfortable managing; and that the new process is more proactive but might not entirely avoid price reversals.  David Detelich and other Market Participants expressed concern that the practice will impose costs on both Consumers and Loads.  ERCOT Staff offered that the proposal recognizes the need to mitigate market impacts while maintaining reliability.     
Mr. R. Jones moved to approve the ERCOT Business Practice: Manual Deployment and Recall of Responsive Reserve Service during Scarcity Conditions.  Ms. Stephenson seconded the motion.  Brad Jones noted that, at the suggestion of both Market Participants and ERCOT Staff, an effort will be initiated to move the ERCOT Business Practice, in addition to many of the Other Binding Documents, into the ERCOT Protocols and Guides.  Ms. Stephenson requested that WMS review data as the new ERCOT Business Practice is implemented.  The motion carried unanimously.  
Seasonal Adjustment Factor
Mark Ruane explained that the Seasonal Adjustment Factor is currently the only tool to address mitigation of uplift risk during the summer months.  Market Participants reviewed recent Market Credit Working Group (MCWG) and Credit Work Group (CWG) discussions regarding the Seasonal Adjustment Factor, as well as the ERCOT Staff recommendation of 400 percent for July and September, and 500 percent for August.  Bill Barnes gave a presentation stating that the Seasonal Adjustment factor should not be used to mitigate price spikes but to adjust for seasonal price increases based on historical trends; and recommended that the Seasonal Adjustment Factor be set at 150 percent for July and September, and 200 percent for August.  

Ms. Stephenson noted that while TAC input is important, a TAC endorsement is not required for ERCOT to act on the Seasonal Adjustment Factor.  
Mr. Pieniazek moved to waive notice for consideration of the Seasonal Adjustment Factor.  Mr. R. Jones seconded the motion.  The motion carried unanimously.

Keith Emery moved to endorse a Seasonal Adjustment Factor of 150 percent for July, 200 percent for August, and 100 percent for September.  Ms. Frazier seconded the motion.  The motion failed on roll call vote, with 17 objections from the Consumer (6), Cooperative (4), Independent Generator (3), Investor Owned Utility (IOU) (3), and Municipal Market Segments; and three abstentions from the Independent Power Marketer (IPM) and Municipal (2) Market Segments.  (Please see ballot posted with Key Documents.)
Ms. Stephenson moved to endorse a Seasonal Adjustment Factor of 300 percent for July, 400 percent for August, and 300 percent for September; and for ERCOT Staff to review results and report back to TAC, MCWG, and CWG.  Ms. Brandt seconded the motion.  The motion failed on roll call vote, with 12 objections from the Independent Generator (4), IPM (3), IREP (3), and IOU (2) Market Segments, and four abstentions from the Consumer, IOU (2), and Municipal Market Segments. (Please see ballot posted with Key Documents.)
Mr. Ross moved to endorse a Seasonal Adjustment Factor or 150 percent for July and September, and 250 percent for August.  Mr. Pieniazek seconded the motion.  The motion failed on roll call vote, with 12 objections from the Consumer (4), Cooperative (4), Independent Generator, IPM, and Municipal (2) Market Segments, and four abstentions from the Consumer, IOU (2), and Municipal Market Segments. (Please see ballot posted with Key Documents.)
Market Participants requested that though TAC could not reach a consensus to provide direction to ERCOT Staff regarding the Seasonal Adjustment Factor, that ERCOT Staff take the TAC discussion into consideration when determining the final percentages.

Other Business

TAC Annual Structural and Procedural Review

Ms. Stephenson proposed that TAC host its annual structural and procedural review, open to interested parties, on August 27, 2014 adjacent to the August 28, 2014 TAC meeting.

TAC Goals Review

Ms. Stephenson offered to draft a 2014 goals map of TAC-advanced NPRRs and policy decisions in time for the July 31, 2014 TAC meeting.

TAC/FAST Workshop
The TAC/FAST workshop was tentatively scheduled for July 30, 2014.  Ms. Stephenson noted that the date would be confirmed or rescheduled via email notice.
Adjournment
Ms. Stephenson adjourned the June 26, 2014 TAC meeting at 11:40 a.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2014/06/20140626-TAC" �http://www.ercot.com/calendar/2014/06/20140626-TAC� 
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