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	Comments


ERCOT submits the following comments to address continued concerns about the cost associated with Nodal Protocol Revision Request (NPRR) 560, approved by PRS on 6/11/14, and the need to balance those concerns against the desire of the energy storage community to better incorporate new storage technologies into the market.   
a) The current Impact Analysis for this NPRR reflects a standard approach for system implementation of a highly integrated set of changes and is strictly aligned with the Protocol Revision Subcommittee (PRS) approved language.  The proposed alternative described here offers a lower-cost approach, which supports the primary objectives of the NPRR but without system changes.

b) The proposal is for storage technology owners to register their Resources as “Other” under the Resource Category and for ERCOT to use the Verifiable Cost (VC) process to implement the concepts being proposed in this NPRR.  This less-expensive option can incorporate most of the PRS-approved methodology in the NPRR, such as all of the offer caps, with the exception of Maximum and Minimum Resource Prices and the Mitigated Offer Floor, which cannot be determined manually via the VC process.  ERCOT recommends changing the Verifiable Cost Manual to describe the methodology proposed in this NPRR for the offer caps.  This more cost-effective option is feasible now and in the foreseeable future, given the small volumes of storage technologies planned for interconnection with ERCOT. However, ERCOT will re-evaluate this option if there is dramatic growth in these types of Resources within the ERCOT Region.  This option was not previously presented because ERCOT wanted the market to see all the changes being proposed in the NPRR.   
c) If ERCOT’s proposal to calculate the offer caps via the VC process is acceptable to Market Participants without inclusion of a new Resource type in the Protocols, we recommend eliminating the changes for these new Resource types.  This removes the remaining cost from the Impact Analysis and lets the concepts associated with the caps move forward through the stakeholder process. The associated cost for this VC option is minor.  
d) ERCOT will pursue a separate effort to address the incorporation of the new Resource categories into the network model.  And, while these costs have been eliminated from this particular NPRR, there is an expectation that this expense will return in a subsequent NPRR.  Proposed costs to the market would be deferred, not eliminated.
	Revised Proposed Protocol Language


Not at this time.
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