MEMO
PRS Memo to 5/29/14 TAC

Date: 
May 22, 2014
To:
Technical Advisory Committee (TAC) Representatives

From:
John Varnell, Protocol Revision Subcommittee (PRS) Chair
Subject: Nodal Protocol Revision Requests (NPRRs) 
	Issue: 
Consideration of the following Revision Requests recommended for approval by PRS:

· NPRR605, Ancillary Service Make-Whole Payments Under a Watch - Urgent
· NPRR606, Removal of Risk Management Verification Fee*
· NPRR607, Short-Term System Adequacy Report Posting Modification*
· NPRR609, ERCOT System Administration Fee and User Fees*
· NPRR610, Eliminate Late Fees and Late Fee Invoices

· NPRR612, Reduction of Cure Period Subsequent to Event of Default*
· NPRR613, Clarification of Fuel Adder into the Mitigated Offer Cap*
(*) denotes no impact

	Background/History: 
Unless otherwise noted: (i) all Market Segments were present for each vote and (ii) ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed the revision request and do not believe it requires changes to credit monitoring activity or the calculation of liability. 
NPRRs Recommended for Approval
· NPRR605, Ancillary Service Make-Whole Payments Under a Watch - Urgent [Exelon].

Proposed Effective Date:  July 1, 2014 

ERCOT Impact Analysis:  Less than $5k (Operations & Maintenance (O&M)); no impacts to ERCOT staffing; no impacts to ERCOT computer systems; ERCOT business processes will be updated; no impacts to ERCOT grid operations and practices.    
Revision Description:  This NPRR requires ERCOT to implement a Make-Whole Payment for Qualified Scheduling Entities (QSEs) that are unable to hedge the cost of serving Load due to a reassignment of capacity from energy to Ancillary Services that could occur under a Watch.
PRS Decision:  On 5/15/14, PRS voted to recommend approval of NPRR605 as amended by the 5/14/14 CPS comments.  There were two opposing votes from the Cooperative and Consumer Market Segments and one abstention from the Investor Owned Utility (IOU) Market Segment.  PRS then voted to grant NPRR605 Urgent status and to forward to TAC.  There was one abstention from the Consumer Market Segment.  Credit review pending.      
· NPRR606, Removal of Risk Management Verification Fee [ERCOT]
Proposed Effective Date:  July 1, 2014 
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; no impacts to ERCOT business functions; no impacts to ERCOT grid operations and practices.  
Revision Description:  This NPRR removes the language establishing the risk assessment fee from the Protocols which currently allow ERCOT to assess a fee to eligible Counter-Parties for all or part of the costs of verifying the risk management framework.       
PRS Decision:  On 4/10/14, PRS unanimously voted to recommend approval of NPRR606 as submitted.  On 5/15/14, PRS unanimously voted to endorse and forward the 4/10/14 PRS Report and Impact Analysis for NPRR606 to TAC.  
· NPRR607, Short-Term System Adequacy Report Posting Modification [ERCOT]
Proposed Effective Date:  July 1, 2014 

ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; no impacts to ERCOT business functions; no impacts to ERCOT grid operations and practices.  
Revision Description:  This NPRR aligns the Protocols with current ERCOT business practice for posting the Short-Term System Adequacy Report by removing language requiring ERCOT to post the report upon detection of a change to Resource Status that changes the availability of a Resource.  

PRS Decision:  On 4/10/14, PRS unanimously voted to recommend approval of NPRR607 as submitted.  On 5/15/14, PRS unanimously voted to endorse and forward the 4/10/14 PRS Report and Impact Analysis for NPRR607 to TAC.

· NPRR609, ERCOT System Administration Fee and User Fees [ERCOT]
Proposed Effective Date:  July 1, 2014 

ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; no impacts to ERCOT business functions; no impacts to ERCOT grid operations and practices.  
Revision Description:  This NPRR clarifies the distinction between the ERCOT System Administration fee approved by the Public Utility Commission of Texas (PUCT) and user fees approved by the ERCOT Board.  

PRS Decision:  On 4/10/14, PRS unanimously voted to recommend approval of NPRR609 as submitted.  On 5/15/14, PRS unanimously voted to endorse and forward the 4/10/14 PRS Report and Impact Analysis for NPRR609 to TAC.

· NPRR610, Eliminate Late Fees and Late Fee Invoices [ERCOT]
Proposed Effective Date:  July 1, 2014 

ERCOT Impact Analysis:  Less than $10k (O&M); no impacts to ERCOT staffing; minor impacts to ERCOT computer systems; ERCOT business processes will be updated; no impacts to ERCOT grid operations and practices.  
Revision Description:  This NPRR eliminates late fees and related Late Fee Invoices. The imposition of late fees has not been effective in deterring late payments by Settlement Invoice Recipients; and late fees charged have not exceeded $100.  
PRS Decision:  On 4/10/14, PRS unanimously voted to recommend approval of NPRR610 as submitted.  On 5/15/14, PRS unanimously voted to endorse and forward the 4/10/14 PRS Report and Impact Analysis for NPRR610 to TAC.

· NPRR612, Reduction of Cure Period Subsequent to Event of Default [ERCOT]
Proposed Effective Date:  July 1, 2014 

ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; no impacts to ERCOT business functions; no impacts to ERCOT grid operations and practices.  
Revision Description:  This NPRR reduces the cure period for failure to make payment, transfer funds, provide collateral, or designate or maintain an association with a QSE, to one Business Day subsequent to written notification of the breach; clarifies that an Invoice payment from available security will be considered a Late Payment per Section 16.11.6, Payment Breach and Late Payments by Market Participants; eliminates discrepancies between Protocol and Standard Form Agreement language; and aligns terminology in Section 16, Registration and Qualification of Market Participants.  

PRS Decision:  On 4/10/14, PRS unanimously voted to recommend approval of NPRR612 as submitted.  On 5/15/14, PRS unanimously voted to endorse and forward the 4/10/14 PRS Report and Impact Analysis for NPRR612 to TAC.

· NPRR613, Clarification of Fuel Adder into the Mitigated Offer Cap [ERCOT]
Proposed Effective Date:  July 1, 2014 

ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; no impacts to ERCOT business functions; no impacts to ERCOT grid operations and practices.  
Revision Description:  This NPRR clarifies the implementation of the fuel adder into the Mitigated Offer Cap as provided in NPRR485, Clarification for Fuel Adder Provisions, approved by the ERCOT Board of Directors on 11/13/2012, and as planned to take effect upon ERCOT’s implementation of the automated solution of NPRR485.  

PRS Decision:  On 4/10/14, PRS unanimously voted to recommend approval of NPRR613 as submitted.  On 5/15/14, PRS unanimously voted to endorse and forward the 4/10/14 PRS Report and Impact Analysis for NPRR613 to TAC.
Revision Requests Withdrawn 

None.
Revision Requests Rejected
None.
Status of Pending Revision Requests (For Information Purposes Only):

Revision Requests Scheduled for Impact Analysis Review and Priority Assignment (if applicable) at the June 12, 2014 PRS Meeting   
· NPRR560, Caps and Floors for Energy Storage Resources [ETWG]

· NPRR608, Alignment of Transaction Timing to the PUCT Performance Measures [ERCOT]

· NPRR614, Clarification of Telemetered Value of HSL for Combined Cycle Generation Resources providing RRS [ERCOT]

· NPRR616, Clarification of Notification for Undeliverable Ancillary Services [ERCOT]
· NPRR618, Market Notices for Resettlement Statements and True-up Settlement Timeline Changes [ERCOT]
· NPRR619, Minimum Quantity for DAM PTP Obligation Bids [ERCOT]
· NPRR620, Collateral Requirements for Counter-Parties with No Load or Generation [ERCOT]
· NPRR621, Counter-Party Specific Calculations for M1 Variable [ERCOT]
· NPRR622, Replace Planning and Operations Information Website References with MIS [ERCOT]
· SCR776, Retail Data Transport Upgrade to NAESB EDM v2.2 [TDTWG]

Revision Requests Deferred or Tabled and/or Pending Input from Another Subcommittee
· NPRR190, Clarification of Resource Definitions and Resource Registration of Self-Serve Generators for Reliability Purposes [ERCOT]
· NPRR535, Resource Status Startup – Shutdown [GDF Suez]

· NPRR562, Subsynchronous Resonance [ERCOT]

· NPRR572, Asynchronous Tie Interconnection Process [Pattern Energy]
· NPRR593, Clarification of Generic Transmission Limit Posting Requirements [ERCOT]

· NPRR595, RRS Load Resource Treatment In ORDC [Tenaska]

· NPRR604, Modification to Submission Timeline for Changes to Emergency Operations and Weatherization Plans [ERCOT]
· NPRR611, Modifications to CDR Wind Capacity Value [ERCOT]
· NPRR615, PVGR Forecasting [ETWG]

· NPRR617, Energy Offer Flexibility [Calpine]

New Revision Requests Scheduled for Consideration at the June 12, 2014 PRS Meeting 

· NPRR623, Measurement and Evaluation of ERS [Good Company]

· NPRR624, Generation Resource Operational Designation Transparency [GATF]

· NPRR625, Clarification of Non-Spin Requirements and Operational Procedures [Luminant]

· NPRR626, ORDC Price Reversal Mitigation Enhancements [Luminant]

· NPRR627, Augmented ORDC to Include Reliability Factor Methodology [GDF]

· NPRR628, Notification of Financial Impact of Settlement Disputes [CSWG]

· SCR780, Macomber Map System Operations Test Environment Enhancement [Oncor]

These Revision Requests and supporting materials are posted on the ERCOT website at the following link: 

http://www.ercot.com/mktrules/nprotocols/nprr
http://www.ercot.com/mktrules/syschangereq/scrs.html
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