Nodal Protocol Revision Request


	NPRR Number
	619
	NPRR Title
	Minimum Quantity for DAM PTP Obligation Bids

	Date Posted
	April 30, 2014

	
	

	Requested Resolution 
	Normal 

	Nodal Protocol Sections Requiring Revision 
	4.4.6.1, PTP Obligation Bid Criteria

	Other Binding Documents Requiring Revision or Related Revision Requests
	None

	Revision Description
	This Nodal Protocol Revision Request (NPRR) adds a one-tenth of one Megawatt (MW) minimum quantity for Point-to-Point (PTP) Obligation bids into the Day-Ahead Market (DAM).  

ERCOT has observed thousands of zero MW quantity PTP Obligation bids submitted daily, which represent a strain on ERCOT software and systems. This contributed to production issues experienced on February 25, 2014. Since the Protocols explicitly impose minimum bid/offer quantities for DAM Energy Bids and DAM Energy-Only Offers, ERCOT believes it is also appropriate to specify a minimum bid quantity for PTP Obligations.  The proposed minimum bid quantity of one-tenth MW is the value of the smallest bid increment that ERCOT’s systems currently accept.  

The system change associated with this clarification will exclude zero MW bids from the DAM, which will preserve system resources for transactions that can be awarded. 


	Reason for Revision
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  Addresses current operational issues.
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  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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  Market efficiencies or enhancements
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  Administrative
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  Regulatory requirements
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  Other:  (explain)

(please select all that apply)


	Business Case

	Qualitative Benefits
	

	Quantitative Benefits
	· Reduces unnecessary strain on ERCOT systems and storage. 
· Minimizes market delays, such as the one that occurred on February 25, 2014. 

· Improves system performance.


	Impact to Market Segments
	Some Market Participants may need to adjust their processes to cease sending zero MW bids if they currently submit zero and nonzero hours mixed in a single payload for a particular bid. After this system change is implemented, the entire payload will be rejected in the instance of a mix of valid and invalid hours in a single bid submission.

	Credit Implications
	None  

	Other
	


	Sponsor

	Name
	Carrie Bivens

	E-mail Address
	carrie.bivens@ercot.com

	Company
	ERCOT

	Phone Number
	512-248-6678

	Market Segment
	Not applicable


	Market Rules Staff Contact

	Name
	Lisa Trow

	E-Mail Address
	ltrow@ERCOT.com

	Phone Number
	512-248-6521


	Proposed Protocol Language Revision


4.4.6.1
PTP Obligation Bid Criteria

(1)
A PTP Obligation bid must be submitted by a QSE and must include the following:

(a)
The name of the QSE submitting the PTP Obligation bid;

(b)
The source Settlement Point and the sink Settlement Point for the PTP Obligation or block of PTP Obligations being bid;

(c)
The first hour and the last hour for which the PTP Obligation or block of PTP Obligations is being bid;

(d)
The quantity of PTP Obligations in MW for which the Not-to-Exceed Price is effective; and

(e)
A dollars per MW per hour for the Not-to-Exceed Price.

(2)
If the PTP Obligation bid is for more than one PTP Obligation (which is one MW for one hour), the block bid must:

(a) 
Include the same number of PTP Obligations in each hour of the block;

(b) 
Be for PTP Obligations that have the same source and sink Settlement Points; and

(c) 
Be for contiguous hours.

(3)
A PTP Obligation bid shall not contain a source Settlement Point and a sink Settlement Point that are Electrically Similar Settlement Points.
(4)
PTP Obligation bids shall not be submitted in combination with PTP Obligation bids or with DAM Energy-Only Offer Curves and DAM Energy Bids to create the net effect of a single PTP Obligation bid containing a source Settlement Point and a sink Settlement Point that are Electrically Similar Settlement Points for the QSE or for any combination of QSEs within the same Counter-Party.
(5)
For each NOIE or QSE representing NOIEs that designated PTP Obligations with Links to an Option, the designation of such Congestion Revenue Rights (CRRs) to be settled in Real-Time may not exceed the lesser of: 

(a)
110% of that NOIE’s peak Load forecast; or

(b)
125% of the NOIE’s hourly Load forecast. 

(6)
PTP Obligations with Links to an Option shall be used for delivery of energy to a NOIE Load or a valid combination of Settlement Points that physically or contractually mitigates risk in supplying the NOIE Load.  This applies to each NOIE or QSE representing NOIEs.
(7)
In addition to the criteria above for other PTP Obligations, PTP Obligations with Links to an Option must further include the following:

(a)
The name of the CRR Account Holder that owns the CRRs being offered; and

(b)
The unique identifier for each CRR being offered.

(8)
For PTP Obligations with Links to an Option, the CRR Account Holder for whom the PTP Obligations with Links to an Option are being submitted must be shown in the ERCOT CRR registration system as the owner of the CRRs being linked to the PTP Obligation.
(9)
The minimum amount for each PTP Obligation bid and PTP Obligation with Links to an Option is one-tenth of one MW.
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