APPROVED
Minutes of the Technical Advisory Committee (TAC) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, February 27, 2014 – 9:30 a.m.
Attendance

Members:

	Adair, Marshall
	Consumer - Residential
	

	Allen, Thresa
	Iberdrola 
	

	Bailey, Dan
	Garland Power and Light
	

	Bevill, Jennifer
	AEP Service Corporation
	Alt. Rep. for R. Ross

	Boren, Marie
	OPUC
	

	Boyd, Phillip
	City of Lewisville
	

	Brandt, Adrianne
	Austin Energy
	

	Brewster, Chris
	City of Eastland
	

	Cochran, Seth
	DC Energy
	

	Cockrell, Chris
	TruSmart Energy
	

	Downey, Marty
	TriEagle Energy
	

	Emery, Keith
	Tenaska Power Services
	

	Frazier, Amanda
	Luminant
	

	Goff, Eric
	Citigroup Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Houston, John
	CenterPoint Energy
	

	Jones, Randy
	Calpine
	

	Lange, Clif
	STEC
	Alt. Rep. for H. Wood

	Lewis, William
	Cirro Group
	

	McCann, James
	Brownsville PUB
	

	Minnix, Kyle
	Brazos Electric Power Cooperative
	

	Morris, Sandra
	Direct Energy
	

	Naylor, David
	Rayburn Country Electric Cooperative
	

	Nelson, Stuart
	LCRA
	

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	NRG Texas
	

	Pridgeon, Marcus
	CMC Steel Texas
	

	Smith, Mark
	Chaparral Steel Midlothian
	

	Stephenson, Randa
	Lone Star Transmission
	

	Wagner, Marguerite
	Edison Mission
	


Guests:

	Alford, Anthony
	CenterPoint Energy
	Via Teleconference

	Andreas, Phil
	City of Lampasas
	

	Anklam, Robert
	Cargill
	Via Teleconference

	Bombick, Sarah
	LCRA
	

	Blackburn, Don
	Luminant
	Via Teleconference

	Brown, Jeff
	Shell 
	Via Teleconference

	Caylor, R
	Tudor Pickering
	Via Teleconference

	Chang, Robin
	Ventyx ABB
	Via Teleconference

	Coleman, Diana
	PUCT
	Via Teleconference

	Cook, Tim
	Cross Texas Transmission
	Via Teleconference

	Courtney, Gene
	City of Burnet
	

	Crozier, Richard
	KPUB
	

	Cripe, Ramsey
	Schneider Engineering
	

	Elliot, Christopher
	Bank of America/Merrill Lynch
	Via Teleconference

	English, Barksdale
	Austin Energy
	

	Foster, Chris
	Georgetown Utility Systems
	

	Graham, Greg
	Texas Reliability Entity
	Via Teleconference

	Gross, Blake
	AEP
	Via Teleconference

	Gurley, Larry
	BTU
	

	Hartly, Andres
	PEC
	

	Harvey, Julia
	PUCT
	Via Teleconference

	Hauk, Christine
	Garland Power and Light
	Via Teleconference

	Headrick, Bridget
	Sharyland
	

	Hellinghausen, Bill
	EDF Trading
	

	Hetherington, Bill
	Bandera Electric Cooperative
	

	Holford, Will
	Bluebonnet Electric Cooperative
	

	Huddleston, Barry
	
	

	Hudson, Tom
	CenterPoint Energy
	

	Jones, Dale
	PEC
	

	Jones, Liz
	Oncor
	

	Juricek, Michael
	Oncor
	Via Teleconference

	Kramer, Leslie
	Bandera Electric Cooperative
	

	Li, Yong
	Potomac Economics
	Via Teleconference

	Liu, Harry
	NRG Energy
	Via Teleconference

	Looney, Sherry
	Luminant
	Via Teleconference

	Mathews, Michael
	BTU
	Via Teleconference

	McCuan, Tracy
	KPUB
	

	McKeever, Debbie
	Oncor
	

	Mercado, David
	CenterPoint Energy
	Via Teleconference

	Messer, Tayaun
	ACES
	

	Micek, Kassia
	Platts
	Via Teleconference

	Ogin, Brett
	Consolidated Edison Solutions
	Via Teleconference

	Ogle, Lowell
	City of Brenham
	

	Owens, Frank
	Cross Texas Transmission
	

	Powell, Chris
	City of Luling
	

	Rehfeldt, Diana
	TNMP
	Via Teleconference

	Rodgers, Vance
	Lockhart
	

	Roth, Werner
	PUCT
	Via Teleconference

	Sandidge, Clint
	Noble Solutions
	

	Schneider, Christian
	NRG Energy
	Via Teleconference

	Schroeder, Eric
	CTT
	

	Schwarz, Brad
	Hunt Power
	Via Teleconference

	Schwertner, Ray
	Garland
	

	Scott, Kathy
	CenterPoint Energy
	

	Sebastian, Leigh
	LCRA
	Via Teleconference

	Showalter, Dana
	E.ON
	

	Siddiqi, Shams
	Crescent Power
	

	Spradlin, Ashley
	Schneider Engineering
	

	Stanfield, Leonard
	CPS Energy
	Via Teleconference

	Stappers, Hugo
	SoftSmiths
	Via Teleconference

	Starr, Lee
	BTU
	Via Teleconference

	Talbot, Michael
	City of Bastrop
	

	Tessler, Chris
	
	Via Teleconference

	Thompson, David
	Austin Energy
	

	Trenary, Michelle
	Tenaska Power Services
	Via Teleconference

	Trout, Seth
	CES
	

	Troxell, Greg
	San Marcos Electric
	

	Varnell, John
	Tenaska Power Services
	

	Velasquez, Ivan
	Oncor
	Via Teleconference

	Walker, DeAnn
	CenterPoint Energy
	

	White, Lauri
	AEP Texas
	

	Whitworth, Doug
	Texas Reliability Entity
	Via Teleconference

	Wittler, Matt
	KPUB
	Via Teleconference

	Wittmeyer, Bob
	DME
	

	Wolfe, Sr. Michael
	City of Hempstead
	

	Woodard, Stacey
	LCRA
	

	Woodruff, Taylor
	Oncor
	

	Zake, Diana
	Lone Star Transmission
	Via Teleconference

	Zimmerman, Mark
	Air Products
	Via Teleconference

	Zotter, Laura
	Austin Energy
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	
	

	Anderson, Kevin
	
	Via Teleconference

	Bauld, Mandy
	
	

	Bernecker, John
	
	Via Teleconference

	Billo, Jeff
	
	

	Bivens, Danny
	
	

	Boren, Ann
	
	

	Boswell, Bill
	
	Via Teleconference

	Boyd, Jesse
	
	Via Teleconference

	Clifton, Suzy
	
	Via Teleconference

	Coon, Patrick
	
	Via Teleconference

	Dansro, Ben
	
	Via Teleconference

	Day, Betty
	
	

	Du, David
	
	Via Teleconference

	Gonzalez, Ino
	
	Via Teleconference

	Hanson, Kevin
	
	Via Teleconference

	Hobbs, Kristi
	
	

	Landin, Yvette
	
	Via Teleconference

	Levine, Jonathan
	
	Via Teleconference

	Li, Dapeng
	
	Via Teleconference

	Peters, Patrick
	
	Via Teleconference

	Ragsdale, Kenneth
	
	Via Teleconference

	Ramasubbu, Priya
	
	Via Teleconference

	Robinson, Jeff
	
	Via Teleconference

	Ruane, Mark
	
	Via Teleconference

	Scott, Vicki
	
	Via Teleconference

	Sharma, Sandip
	
	Via Teleconference

	Shaw, Pamela
	
	Via Teleconference

	Stecklein, Chris
	
	Via Teleconference

	Surendran, Resmi
	
	Via Teleconference

	Thompson, Chad
	
	Via Teleconference

	Tindall, Sandra
	
	Via Teleconference

	Wise, Joan
	
	Via Teleconference

	Xiao, Hong
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.

2014 TAC Chair Randa Stephenson called the February 27, 2014 TAC meeting to order at 9:30 a.m. and welcomed new and returning TAC members. 
Antitrust Admonition
Ms. Stephenson directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review. 
ERCOT Board Update

Ms. Stephenson noted the disposition of Revision Requests considered at the February 11, 2014 ERCOT Board meeting, and reported ERCOT Board approval of the 2014 TAC goals.
Committee Education on Project Priority List (PPL) and Discussion of Business Case/Cost Benefit Analysis Process and Project Funding

Betty Day reviewed information regarding the PPL as presented to the February 10, 2014 Finance and Audit Committee meeting and February 18, 2014 Protocol Revision Subcommittee (PRS) meeting.  Ms. Stephenson conveyed ERCOT Board Members’ interest in detailed Business Cases, and requested PRS and TAC spend additional time on the documents, particularly for controversial items, projects estimated to cost more than $100,000, or items benefiting limited Market Segments.

Planning Guide Revision Request (PGRR) 031, Implement 95% Facility Rating Limit in the Planning Criteria

Ms. Stephenson noted the tabling of PGRR031 at the ERCOT Board , and that ERCOT Staff will bring additional information for consideration at the April 8, 2014 ERCOT Board meeting.

Approval of Draft TAC Meeting Minutes (see Key Documents)

January 28, 2014
Kenan Ögelman moved to approve the January 28, 2014 TAC meeting minutes as submitted.  Marcus Pridgeon seconded the motion.  The motion carried unanimously.

PRS Report (see Key Documents)
John Varnell presented Revision Requests for TAC consideration.
Nodal Protocol Revision Request (NPRR) 533, Clarification of PCRR Eligibility Requirements - Urgent
Market Participants received presentations from Shams Siddiqi on behalf of LCRA, and Chris Foster on behalf of the City of Georgetown Utility Systems. 
Stuart Nelson moved to recommend approval of NPRR533 as amended by the 2/5/14 ERCOT comments and as revised by TAC.  Clif Lange seconded the motion.  Market Participants discussed the different proposals for the treatment of capacity entitlements that remain after partial termination of a portfolio supply contract(s) by one or more Non-Opt-In Entities (NOIEs) that are parties to the contract(s); and the proper allocation of nominated capacity from NOIEs that have elected to be assigned to a Competitive Load Zone.  The motion failed on roll call vote, with 13 objections from the Consumer, Independent Generator (3), Independent Power Marketer (IPM) (3), Independent Retail Electric Provider (IREP) (4) and Investor Owned Utility (IOU) (2) Market Segments, and five abstentions from the Consumer (2), Independent Generator, IPM, and IOU Market Segments.  (Please see ballot posted with Key Documents.)
Marguerite Wagner moved to recommend approval of NPRR533 as recommended by PRS in the 2/13/14 PRS Report, as amended by the 2/26/14 San Bernard Electric Cooperative comments, and as revised by TAC.  Clayton Greer seconded the motion.  The motion carried with two objections from the Cooperative Market Segment, and six abstentions from the Consumer (3), Independent Generator, and IOU (2) Market Segments.  (Please see ballot posted with Key Documents.)
NPRR584, Alignment with TAC Procedures to Shorten the Appeals Timeline
NPRR586, Align Credit Lock for CRR Auctions with Transaction Submission Deadline
Sandy Morris moved to recommend approval of NPRR584 and NPRR586 as recommended by PRS in the respective 2/13/14 PRS Reports.  Mr. Ögelman seconded the motion.  The motion carried unanimously.

NPRR598, Clarify Inputs to PRC and ORDC – Urgent
Revisions to Methodology for Implementing Operating Reserve Demand Curve (ORDC) to Calculate Real-Time Reserve Price Adder

Addition to Other Binding Documents List - Methodology for Implementing Operating Reserve Demand Curve (ORDC) to Calculate Real-Time Reserve Price Adder

Amanda Frazier moved to recommend approval of NPRR598 as recommended by PRS in the 2/13/14 PRS Report and as amended by the 2/25/14 ERCOT comments; to recommend approval of the “Methodology for Implementing Operating Reserve Demand Curve (ORDC) to Calculate Real-Time Reserve Price Adder” as amended by the 2/25/14 ERCOT comments - Attachment 1; and to add the methodology to the Other Binding Document List.  Randy Jones seconded the motion.  Market Participants agreed that further enhancements to ORDC should be addressed in Phase 2 and discussed at WMS.  The motion carried unanimously.
System Change Request (SCR) 779, Increase to the CRR Auction Transaction Limit
Market Participants discussed the benefits of SCR779.

Seth Cochran moved to recommend approval of SCR779 as recommended by PRS in the 2/13/14 PRS Report and to include the 2/20/14 ERCOT comments and 2/25/14 DC Energy comments in the Business Case for SCR779.  Mr. Ögelman seconded the motion.  The motion carried with one abstention from the IOU Market Segment.

Notice of PRS Rejection:
NPRR574, Removal of Offer Curve Flexibility for DAM-Committed Resources

NPRR582, Refinements to Testing ERS

Mr. Varnell noted the rejection of NPRR574 and NPRR582.  Ms. Stephenson requested that WMS consider testing requirements for all Resources, rather than only Generation Resources.
Reliability and Operations Subcommittee (ROS) Report (see Key Documents)

Bill Hatfield called attention to the March 1, 2014 effective date of Nodal Operating Guide Revision Request (NOGRR) 128, Administrative Changes for March 1, 2014 Nodal Operating Guides, which updates the ERCOT Load Shed Table to reflect Transmission Operator designation forms submitted by Market Participants.
NOGRR127, Synchronization with NPRR564, Thirty-Minute Emergency Response Service (ERS) and Other ERS Revisions – Urgent 
Mr. Hatfield reported ROS consideration of NOGRR127 via an email vote ending February 7, 2014.
Mr. R. Jones moved to approve NOGRR127 as recommended by ROS in the 2/7/14 ROS Report.  Marty Downey seconded the motion.  The motion carried unanimously.

Wholesale Market Subcommittee (WMS) (see Key Documents)
Mr. Cochran reviewed recent WMS activities and called attention to the interaction of Shadow Price Caps for the power balance and transmission constraints.  Market Participants requested that WMS and ROS work together to develop solutions; to seek input of Transmission Service Providers (TSPs) and the Congestion Management Working Group (CMWG); and to also consider the impacts of the release of the High Ancillary Service Limit (HASL) in Energy Emergency Alerts (EEAs).

M2 Credit Parameter – Multiplier for URTA 
Mark Ruane reviewed the Credit Work Group (Credit WG), Market Credit Working Group (MCWG), and WMS recommendation.

Ms. Frazier moved to recommend reduction of the M2 multiplier from ten to nine, effective on the first day of the month following ERCOT Board approval, but no sooner than May 1, 2014.  Mr. Cochran seconded the motion.  The motion carried with one objection from the Cooperative Market Segment.

Retail Market Subcommittee (RMS) Report (see Key Documents)

Kathy Scott reviewed recent RMS activities.  Market Participants thanked RMS for their efforts to find alternate implementations for NPRR583, Validate That CSA Bypass Code in a Move-Out Request is From Current CSA CR of Record, and SCR776, Retail Data Transport Upgrade to NAESB EDM v2.2, and for their work regarding the Mass Transition timeline.
Commercial Operations Subcommittee (COPS) Report (see Key Documents)
Harika Basaran reviewed recent COPS activities and noted that COPS will bring a recommendation regarding Operating Day plus Five to the March 27, 2014 TAC meeting.
Confirmation of 2014 COPS Leadership

Ms. Frazier moved to endorse Harika Basaran and Tony Marsh as 2014 COPS Chair and Vice Chair respectively.  Mr. Ögelman seconded the motion.  The motion carried unanimously.

ERCOT Operations, Planning, and IT Report – Part II (see Key Documents)
NPRR568, Real-Time Reserve Price Adder Based on Operating Reserve Demand Curve, Update

ERCOT Staff provided an update regarding NPRR568, noting that it is on schedule for June 1, 2014 implementation, and added that while efforts are focused on achieving the Phase 1 timeline, ERCOT Staff recognizes the importance of Phase 2.
ERCOT Independent Review of the Houston Import Project 
Market Participants debated tabling consideration of the Houston Import Project for one month.  Adrian Pieniazek supported tabling the item to allow more time to review ERCOT’s report, noting that the project’s timeline would not be impacted.

Mr. Pieniazek moved to table consideration of the Houston Import Project for one month.  Ms. Wagner seconded the motion.  The motion carried via roll call, with seven objections from the Consumer, Cooperative (4), and IOU (2) Market Segments, and three abstentions from the IOU and Municipal (2) Market Segments.  (Please see ballot posted with Key Documents.)
Other Business

Update on Exclusion List Related to NOGRR111, Synchronization with NPRR527, Required Combined Cycle Telemetry for Operational Awareness and PDCWG Analysis
ERCOT Staff responded to the list of exclusions filed by Austin Energy.

Discussion at PUCT Open Meeting: Pricing Impact of Reliability Unit Commitment (RUC) (0-Low Sustained Limit (LSL), Load Resources, and Emergency Response Service (ERS)
Joel Mickey reported that at the February 21, 2014 PUCT Open Meeting, commissioners asked ERCOT stakeholders to address price reversal caused by deployments of RUC (0-LSL), ERS and 
Load Resources, and its impact on ORDC.  Ms. Stephenson noted that the PUCT asked for input at the March 27, 2014 Open Meeting, necessitating a limited scope and focused stakeholder discussions.  Market Participants expressed concern with their ability to meet the deadline, and discussed the need to understand ERCOT’s new RUC process.  
Ms. Stephenson directed WMS to review ERCOT’s RUC process.  Ms. Stephenson also reconvened the Resource Adequacy Task Force (RATF), appointed Ms. Morris as Chair, and directed RATF to meet weekly consider the issues presented.  Mr. Greer added that the RUC floor interactions should also be considered.  Ms. Stephenson requested that Market Participants be prepared to consider RATF recommendations at the March 27, 2014 TAC meeting.
Future Agenda Items

Reserve Margin

Mr. Ögelman asked if TAC would like to reconsider its recommendation for a 16.1 percent reserve margin, given the availability of new information.  Market Participants discussed that the TAC decision was made on information available at the time and should not be diminished; that the ERCOT Board retains the ability to select any reserve margin, but has not yet asked for another review; and that it would be useful for the Generation Adequacy Task Force (GATF) to consider the issue and advise WMS.
HSL Definition

Bill Hellinghausen reported that he would send to WMS language regarding the definition of High Sustained Limit (HSL) as it relates to Responsive Reserve (RRS).
Training for ORDC

Brad Jones announced ERCOT is scheduling three ORDC training events, one each in Austin, Dallas, and Houston.
Adjournment
Ms. Stephenson adjourned the February 27, 2014 TAC meeting at 2:05 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2014/02/20140227-TAC" �http://www.ercot.com/calendar/2014/02/20140227-TAC� 
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