MEMO
PRS Memo to 4/24/14 TAC

Date: 
April 17, 2014
To:
Technical Advisory Committee (TAC) Representatives

From:
John Varnell, Protocol Revision Subcommittee (PRS) Chair
Subject: Nodal Protocol Revision Requests (NPRRs) 
	Issue: 
Consideration of the following Revision Requests recommended for approval by PRS:
· NPRR588, Clarifications for PV Generation Resources

· NPRR597, Utilize Initial Estimated Liability (IEL) Only During Initial Market Activity

· NPRR599, Removal of FGR-Specific Settlement Language*

· NPRR600, Removal of Outdated Language to Scheduling and Operations of BLT Section*

· NPRR601, Inclusion of Incremental Exposure in Mass Transitions to Counter-Parties that are Registered as QSEs and LSEs and Provide POLR Service

(*) denotes no impact

	Background/History: 
Unless otherwise noted: (i) all Market Segments were present for each vote and (ii) ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed the revision request and do not believe it requires changes to credit monitoring activity or the calculation of liability. 
NPRRs Recommended for Approval
· NPRR588, Clarifications for PV Generation Resources [Emerging Technologies Working Group (ETWG)].

Proposed Effective Date:  Upon System Implementation – Priority 2014; Rank 1130 

ERCOT Impact Analysis:  $80k - $120k; no impacts to ERCOT staffing; impacts to Registration System (REG), Enterprise Integration (EI), Market Management Systems (MMS), Settlements and Billing (S&B), Enterprise Information Services (EIS), Energy Management System (EMS), Common Information Model (CIM), and Market Information System (MIS); no impacts to ERCOT business functions; no impacts to ERCOT grid operations and practices.
Revision Description:  This NPRR creates a definition of PhotoVoltaic Generation Resource (PVGR) and clarifies the treatment of such Resources within these Protocols.
PRS Decision:  On 2/13/14, PRS voted to recommend approval of NPRR588 as amended by the 2/6/14 WMS comments.  There was one abstention from the Consumer Market Segment.  On 4/10/14, PRS voted to endorse and forward the 3/18/14 PRS Report and Impact Analysis for NPRR588 to TAC with a recommended priority of 2014 and rank of 1130. There was one opposing vote from the Independent Generator Market Segment and one abstention from the Independent Power Marketer (IPM) Market Segment.    
· NPRR597, Utilize Initial Estimated Liability (IEL) Only During Initial Market Activity [ERCOT]
Proposed Effective Date:  Upon System Implementation – Priority 2014; Rank 1140 
ERCOT Impact Analysis:  $15k - $25k; no impacts to ERCOT staffing; impacts to Credit Monitoring and Management (CMM); no impacts to ERCOT business functions; no impacts to ERCOT grid operations and practices.  
Revision Description:  This NPRR clarifies that the Initial Estimated Liability (IEL) component of the Estimated Aggregate Liability (EAL) calculation is to be used only during the first 40 days of a Counter-Party’s activity in ERCOT markets.       
PRS Decision:  On 3/18/14, PRS unanimously voted to recommend approval of NPRR597 as submitted.  On 4/10/14, PRS unanimously voted to endorse and forward the 3/18/14 PRS Report and Impact Analysis for NPRR597 to TAC with a recommended priority of 2014 and rank of 1140.   See 4/15/14 CWG comments.        
· NPRR599, Removal of FGR-Specific Settlement Language [ERCOT].
Proposed Effective Date:  July 1, 2014
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; no impacts to ERCOT business functions; no impacts to ERCOT grid operations and practices.
Revision Description:  As a result of there being no Flowgate Rights (FGRs) in the Nodal Protocols, language regarding the Settlement of FGRs has become misaligned with the current market design.  This Nodal Protocol Revision Request (NPRR) removes the substance of Sections 7.9.1.4 and 7.9.2.4, which are specific to the Settlements of FGRs.  The Protocol sections are retained so that appropriate Settlement language can be more easily introduced at such time that the stakeholders determine that an FGR should be defined.         
PRS Decision:  On 3/18/14, PRS unanimously voted to recommend approval of NPRR599 as submitted.  On 4/10/14, PRS unanimously voted to endorse and forward the 3/18/14 PRS Report and Impact Analysis for NPRR599 to TAC.      
· NPRR600, Removal of Outdated Language to Scheduling and Operations of BLT Section [ERCOT].
Proposed Effective Date:  July 1, 2014
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; no impacts to ERCOT business functions; no impacts to ERCOT grid operations and practices.  
Revision Description:  This NPRR) proposes deleting paragraph (3) of Section 6.5.9.5.2, Scheduling and Operation of BLTs, which describes the situation in which ERCOT generators could be isolated in the event of a Block Load Transfer (BLT) that transferred ERCOT Load to a Non-ERCOT Control Area, as this event can no longer can occur. 
PRS Decision:  On 3/18/14, PRS unanimously voted to recommend approval of NPRR600 as submitted.  On 4/10/14, PRS unanimously voted to endorse and forward the 3/18/14 PRS Report and Impact Analysis for NPRR600 to TAC.
· NPRR601, Inclusion of Incremental Exposure in Mass Transitions to Counter-Parties that are Registered as QSEs and LSEs and Provide POLR Service [ERCOT].
Proposed Effective Date:  Upon System Implementation – Priority 2014; Rank 1150
ERCOT Impact Analysis:  $25k - $35k; no impacts to ERCOT staffing; impacts to CMM; ERCOT business processes will be updated; no impacts to ERCOT grid operations and practices.    
Revision Description:  This NPRR revises the calculation of credit exposure for Counter-Parties that are registered as Qualified Scheduling Entities (QSEs) and Load Serving Entities (LSEs) and provide Provider of Last Resort (POLR) service as a result of Mass Transition of a defaulting Counter-Party with Load.             
PRS Decision:  On 3/18/14, PRS voted to recommend approval of NPRR601 as submitted.  There were two abstentions from the Independent Retail Electric Provider (IREP) and Investor Owned Utility (IOU) Market Segments.  On 4/10/14, PRS voted to endorse and forward the 3/18/14 PRS Report and Impact Analysis for NPRR601 to TAC with a recommended priority of 2014 and rank of 1150.  There were four abstentions from the IOU (2), IREP, and Consumer Market Segments.   See 4/15/14 CWG comments.  
Revision Requests Withdrawn 

· NPRR585, Clarification of Administrative Pricing Requirements for Self-Committed Combined Cycle Combustion Turbines on a Resource Committed by RUC [Calpine]
Revision Requests Rejected
None.
Status of Pending Revision Requests (For Information Purposes Only):

Revision Requests Scheduled for Impact Analysis Review and Priority Assignment (if applicable) at the May 15, 2014 PRS Meeting   
· NPRR560, Caps and Floors for Energy Storage Resources [ETWG]

· NPRR606, Removal of Risk Management Verification Fee [ERCOT]

· NPRR607, Short-Term System Adequacy Report Posting Modification [ERCOT]

· NPRR609, ERCOT System Administration Fee and User Fees [ERCOT]

· NPRR610, Eliminate Late Fees and Late Fee Invoices [ERCOT]

· NPRR612, Reduction of Cure Period Subsequent to Event of Default [ERCOT]
· NPRR613, Clarification of Fuel Adder into the Mitigated Offer Cap [ERCOT]
· SCR776, Retail Data Transport Upgrade to NAESB EDM v2.2 [TDTWG]

Revision Requests Deferred or Tabled and/or Pending Input from Another Subcommittee
· NPRR190, Clarification of Resource Definitions and Resource Registration of Self-Serve Generators for Reliability Purposes [ERCOT]
· NPRR535, Resource Status Startup – Shutdown [GDF Suez]

· NPRR562, Subsynchronous Resonance [ERCOT]

· NPRR572, Asynchronous Tie Interconnection Process [Pattern Energy]
· NPRR593, Clarification of Generic Transmission Limit Posting Requirements [ERCOT]

· NPRR595, RRS Load Resource Treatment In ORDC [Tenaska]

· NPRR604, Modification to Submission Timeline for Changes to Emergency Operations and Weatherization Plans [ERCOT]
· NPRR605, Ancillary Service Make-Whole Payments Under a Watch [Exelon]
· NPRR608, Alignment of Transaction Timing to the PUCT Performance Measures [ERCOT]
· NPRR611, Modifications to CDR Wind Capacity Value [ERCOT]
New Revision Requests Scheduled for Consideration at the May 15, 2014 PRS Meeting 

· NPRR614, Clarification of Telemetered Value of HSL for Combined Cycle Generation Resources providing RRS [ERCOT]
· NPRR615, PVGR Forecasting [ETWG]

These Revision Requests and supporting materials are posted on the ERCOT website at the following link: 

http://www.ercot.com/mktrules/nprotocols/nprr
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