PRS Report


	NPRR Number
	609
	NPRR Title
	ERCOT System Administration Fee and User Fees

	Timeline
	Normal
	Action
	Recommended Approval

	Date of Decision
	April 10, 2014

	Proposed Effective Date
	To be determined.

	Priority and Rank Assigned
	To be determined.

	Nodal Protocol Section(s) Requiring Revision
	9.5.3, Real-Time Market Settlement Charge Types 
9.16, Administrative Fees
9.16.1, ERCOT System Administration Charge
9.16.2, Application Fee
9.16.3, Private Wide Area Network Fees (delete)

9.19, Partial Payments by Invoice Recipients
ERCOT Fee Schedule

	Other Binding Documents Requiring Revision or Related Revision Requests
	None.

	Revision Description
	This Nodal Protocol Revision Request (NPRR) clarifies the distinction between the ERCOT System Administration fee approved by the Public Utility Commission of Texas (PUCT) and user fees approved by the ERCOT Board.

	Reason for Revision
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  Addresses current operational issues.
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  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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  Market efficiencies or enhancements
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X

  Administrative
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  Regulatory requirements
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  Other:  (explain)

(please select all that apply)

	Credit Work Group Review
	To be determined.

	Procedural History
	· On 3/26/14, NPRR609 and an associated Impact Analysis were posted.
· On 4/10/14, PRS considered NPRR609.

	PRS Decision 
	On 4/10/14, PRS unanimously voted to recommend approval of NPRR609 as submitted.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 4/10/14, there was no discussion.


	Business Case

	Qualitative Benefits
	· Clarifies for Market Participants the two types of fees charged by ERCOT.
· Improves the accuracy of the Protocols.

	Quantitative Benefits
	None.

	Impact to Market Segments
	· This NPRR benefits all Market Participants by providing clearer Protocols.

	Credit Implications
	No.  

	Other
	None.


	Sponsor

	Name
	Patrick Peters / Chad V. Seely

	E-mail Address
	Patrick.Peters@ercot.com / Chad.Seely@ercot.com 

	Company
	Electric Reliability Council of Texas, Inc. (ERCOT)

	Phone Number
	512-275-7447 / 512-225-7035

	Cell Number
	

	Market Segment
	Not Applicable


	Market Rules Staff Contact

	Name
	Brian Manning

	E-Mail Address
	brian.manning@ercot.com

	Phone Number
	512-248-3937


	Comments Received

	Comment Author
	Comment Summary

	None.
	


	Comments


Please note that the following NPRRs also propose revisions to the following sections: 
· NPRR594, Clarifications to the ERCOT Fee Schedule and the Point-to-Point Option Award Fee, also proposes revisions to the ERCOT Fee Schedule.

· ERCOT Fee Schedule

· NPRR610, Eliminate Late Fees and Late Fee Invoices
· Section 9.19
· ERCOT Fee Schedule
· NPRR612, Reduction of Cure Period Subsequent to Event of Default

· Section 9.19

	Proposed Protocol Language Revision


9.5.3
Real-Time Market Settlement Charge Types

(1)
ERCOT shall provide, on each RTM Settlement Statement, the dollar amount for each RTM Settlement charge and payment.  The RTM Settlement “Charge Types” are:

(a)
Section 5.7.1, RUC Make-Whole Payment;

(b)
Section 5.7.2, RUC Clawback Charge;

(c)
Section 5.7.3, Payment When ERCOT Decommits a QSE-Committed Resource;

(d)
Section 5.7.4.1, RUC Capacity-Short Charge;

(e)
Section 5.7.4.2, RUC Make-Whole Uplift Charge;

(f)
Section 5.7.5, RUC Clawback Payment;

(g)
Section 5.7.6, RUC Decommitment Charge;

(h)
Section 6.6.3.1, Real-Time Energy Imbalance Payment or Charge at a Resource Node; 

(i)
Section 6.6.3.2, Real-Time Energy Imbalance Payment or Charge at a Load Zone;

(j)
Section 6.6.3.3, Real-Time Energy Imbalance Payment or Charge at a Hub;

(k)
Section 6.6.3.4, Real-Time Energy Payment for DC Tie Import;

(l)
Section 6.6.3.5, Real-Time Payment for a Block Load Transfer Point;

(m)
Section 6.6.3.6, Real-Time Energy Charge for DC Tie Export Represented by the QSE Under the Oklaunion Exemption;

(n)
Section 6.6.4, Real-Time Congestion Payment or Charge for Self-Schedules;

(o)
Section 6.6.5.1.1, Base Point Deviation Charge for Over Generation; 

(p)
Section 6.6.5.1.2, Base Point Deviation Charge for Under Generation; 

(q)
Section 6.6.5.2, IRR Generation Resource Base Point Deviation Charge; 

(r)
Section 6.6.5.4, Base Point Deviation Payment;

(s)
Section 6.6.6.1, RMR Standby Payment;

(t)
Section 6.6.6.2, RMR Payment for Energy;

(u)
Section 6.6.6.3, RMR Adjustment Charge;

(v)
Section 6.6.6.4, RMR Charge for Unexcused Misconduct;

(w)
Section 6.6.6.5, RMR Service Charge;

(x)
Paragraph (2) of Section 6.6.7.1, Voltage Support Service Payments;

(y)
Paragraph (4) of Section 6.6.7.1;

(z)
Section 6.6.7.2, Voltage Support Charge;

(aa)
Section 6.6.8.1, Black Start Hourly Standby Fee Payment;

(bb)
Section 6.6.8.2, Black Start Capacity Charge;

(cc)
Section 6.6.9.1, Payment for Emergency Power Increase Directed by ERCOT;

(dd)
Section 6.6.9.2, Charge for Emergency Power Increases;

(ee)
Section 6.6.10, Real-Time Revenue Neutrality Allocation;

(ff)
Paragraph (a) of Section 6.7.1, Payments for Ancillary Service Capacity Sold in a Supplemental Ancillary Service Market;

(gg)
Paragraph (b) of Section 6.7.1;

(hh)
Paragraph (c) of Section 6.7.1;

(ii)
Paragraph (d) of Section 6.7.1; 

(jj)
Paragraph (a) of Section 6.7.2, Charges for Ancillary Service Capacity Replaced Due to Failure to Provide;

(kk)
Paragraph (b) of Section 6.7.2;

(ll)
Paragraph (c) of Section 6.7.2;

(mm)
Paragraph (d) of Section 6.7.2;

(nn)
Paragraph (1) of Section 6.7.3, Adjustments to Cost Allocations for Ancillary Services Procurement;

(oo)
Paragraph (2) of Section 6.7.3;

(pp)
Paragraph (3) of Section 6.7.3;

(qq)
Paragraph (4) of Section 6.7.3; 

	[NPRR568:  Insert items (rr) and (ss) below upon system implementation and renumber accordingly:]

(rr)
Section 6.7.4, Real-Time Ancillary Service Imbalance Payment or Charge;

(ss) 
Section 6.7.5, Real Time Ancillary Service Imbalance Revenue Neutrality Allocation;


(rr)
Section 7.9.2.1, Payments and Charges for PTP Obligations Settled in Real-Time;

(ss)
Paragraph (3) of Section 7.9.3.3, Shortfall Charges to CRR Owners; and

(tt)
Section 9.16.1, ERCOT System Administration Fee.

(2)
In the event that ERCOT is unable to execute the Day-Ahead Market (DAM), ERCOT shall provide, on each RTM Settlement Statement, the dollar amount for the following RTM Congestion Revenue Right (CRR) Settlement charges and payments:

(a)
Section 7.9.2.4, Payments for FGRs in Real-Time; and

(b)
Section 7.9.2.5, Payments and Charges for PTP Obligations with Refund in Real-Time.

9.16
ERCOT System Administration and User Fees



9.16.1
ERCOT System Administration Fee
(1)
The Public Utiity Commission of Texas (PUCT) has authorized ERCOT to charge the ERCOT System Administration fee to fund ERCOT’s budget.  ERCOT converts the fee into a charge to each Qualified Scheduling Entity (QSE) using the formula set forth in paragraph (3) below.

(2)
ERCOT shall post the ERCOT System Administration fee on the Market Information System (MIS) Public Area.  Within two Business Days following PUCT approval of a change in the ERCOT System Administration fee, ERCOT shall post the changed fee and effective date on the MIS Public Area.
(3)
Each QSE shall pay the ERCOT System Administration fee.  The ERCOT System Administration fee is for each 15-minute Settlement Interval for each QSE.

ESACAMT q
=

LAFF * 
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S

RTAML q, p
The above variables are defined as follows:

	Variable
	Unit
	Definition

	ESACAMT q
	$
	ERCOT System Administration Fee—The ERCOT System Administration fee for each QSE per 15-minute Settlement Interval.

	RTAML q, p
	MWh
	Real-Time Adjusted Metered Load— The sum of the Adjusted Metered Load at the Electrical Buses included in Settlement Point p, represented by QSE q, for the 15-minute Settlement Interval.

	LAFF
	$/MWh
	Load Administration Fee Factor—The ERCOT System Administration fee.

	q
	none
	A QSE

	p
	none
	A Settlement Point


9.16.2
User Fees

(1)
The ERCOT Board approves user fees for products and services provided by ERCOT to a Market Participant or other Entity.  Such user fees are approved in accordance with the ERCOT Board Policies and Procedures.  User fees may include, but are not limited to, application fees, private Wide Area Network (WAN) costs, interconnection study fees and map sale fees.  

(2)
ERCOT shall post user fees approved by the ERCOT Board in the ERCOT Fee Schedule on the MIS Public Area.  ERCOT shall post the ERCOT Fee Schedule and effective date on the MIS Public Area within two Business Days of change. 
(3)
A Market Participant or other Entity shall pay applicable user fees approved by the ERCOT Board.


9.19
Partial Payments by Invoice Recipients

(1)
If at least one Invoice Recipient owing funds does not pay its Settlement Invoice in full (i.e., a short-pay), ERCOT shall follow the procedure set forth below:

(a)
ERCOT shall make every reasonable attempt to collect payment from each short-paying Invoice Recipient prior to four hours preceding the close of the Bank Business Day Central Prevailing Time (CPT) on the day that payments by ERCOT are due to be paid to applicable Invoice Recipient(s). 

(b)
ERCOT shall draw on any available security pledged to ERCOT by each short-paying Invoice Recipient that did not pay the amount due under paragraph (a) above.  ERCOT may, in its sole discretion, hold up to 5% of security (posted collateral) of each short-paying Invoice Recipient and use those funds to pay subsequent Settlement Invoices as they become due.  Any funds still held after the last True-Up Statements will be applied to unpaid Invoices in conjunction with the default uplift process outlined in Section 9.19.1, Default Uplift Invoices.

(c)
ERCOT shall offset or recoup any amounts owed, or to be owed, by ERCOT to a short-paying Invoice Recipient against amounts not paid by that Invoice Recipient, and ERCOT shall apply the amount offset or recouped to cover short pays by that Invoice Recipient.  ERCOT may, in its sole discretion, hold credit Invoices and use those funds to pay subsequent Settlement Invoices as they become due.  Any funds still held after the last True-Up Statement will be offset or recouped against unpaid Invoices in conjunction with the default uplift process outlined in Section 9.19.1.

(d)
If, after taking the actions set forth in paragraphs (a), (b) and (c) above, ERCOT still does not have sufficient funds to pay all amounts that it owes to Settlement Invoice Recipients in full, ERCOT shall deduct any applicable administrative fees as specified in Section 9.16, ERCOT System Administration and User Fees, payments for Reliability Must-Run (RMR) Services, amounts calculated for Congestion Revenue Right (CRR) shortfall charges as specified in paragraph (3) of Section 7.9.3.3, Shortfall Charges to CRR Owners, and the CRR Balancing Account from the amount received or collected and then reduce payments to all Settlement Invoice Recipients owed monies from ERCOT.  The reductions must be based on a pro rata basis of monies owed to each Settlement Invoice Recipient, to the extent necessary to clear ERCOT’s accounts on the payment due date to achieve revenue neutrality for ERCOT.  ERCOT shall provide to all Market Participants payment details on all short pays and subsequent reimbursements of short pays.  Details must include the identity of each short-paying Invoice Recipient and the dollar amount attributable to that Invoice Recipient, broken down by Invoice numbers.  In addition, ERCOT shall provide the aggregate total of all amounts due to all Invoice Recipients before applying the amount not paid on the Settlement Invoice.

(e)
If sufficient funds continue to be unavailable for ERCOT to pay all amounts in full (excluding late fees) to short-paid Entities for that Settlement Invoice, and the short-paying Entity is not complying with a payment plan designed to enable ERCOT to pay all amounts in full (excluding late fees) to short-paid Entities, the following shall occur:

(i)
ERCOT will cease charging late fees to the short-paying Entity; provided however, that ERCOT may cease charging late fees earlier than 180 days following a short-payment of a Settlement Invoice if ERCOT, in its sole discretion, determines that the recovery of late fees from the short-paying Entity is unlikely; and 

(ii)
ERCOT shall uplift short-paid amounts through the Default Uplift process described below in Section 9.19.1 and Section 9.19.2, Payment Process for Default Uplift Invoices.

(f)
When ERCOT enters into a payment plan with a short-pay Invoice Recipient, ERCOT shall post to the Market Information System (MIS) Secure Area:

(i)
The short-pay plan;

(ii)
The schedule of quantifiable expected payments, updated if and when modifications are made to the payment schedule; and

(iii)
Invoice dates to which the payments will be applied.

(g)
To the extent ERCOT is able to collect past due funds owed by a short-paying Invoice Recipient before the default uplift process defined in Section 9.19.1, ERCOT shall allocate the collected funds to the earliest short-paid Invoice for that short-paying Invoice Recipient.  ERCOT shall use its best efforts to distribute collected funds quarterly by the 15th Business Day following the end of a calendar quarter for a short paying Entity when the cumulative amount of undistributed funds held exceed $50,000 on a pro rata basis of monies owed.  Subsequently collected funds that have not previously been distributed will be applied against unpaid Invoices in conjunction with the uplift process outlined in Section 9.19.1. 

(h)
To the extent ERCOT is able to collect past due funds owed by a short-paying Invoice Recipient, after the default uplift process defined in Section 9.19.1, ERCOT shall allocate the collected funds using the same allocation method as in the default uplift process.  ERCOT shall use its best efforts to distribute subsequently collected funds quarterly by the 15th Business Day following the end of a calendar quarter for a short paying Entity when the cumulative amount of undistributed funds held exceed $50,000.

ERCOT Fee Schedule

Effective January 1, 2014
The following is a schedule of ERCOT fees currently in effect.

	Description 
	Nodal Protocol Reference


	Calculation/Rate/Comment

	ERCOT System Administration fee
	9.16.1
	$0.4650 per MWh to fund ERCOT activities subject to Public Utility Commission of Texas (PUCT) oversight.  This fee is charged to all Qualified Scheduling Entities (QSEs) based on Load represented.

	Private Wide Area Network fees
	9.16.2
	Actual cost of using third party communications network - Initial equipment installation cost not to exceed $25,000, and monthly network management fee not to exceed $1,500.

	ERCOT Nodal Implementation Surcharge 
	9.16.4


	$0.375 per MWh – Charged to all QSEs representing net metered generation. 

(Stop Charging on Operating Day 1/13/13 – Reference Market Notice M-B121912-02)

	ERCOT Security Screening Study (Not Refundable)
	NA
	A preliminary study of the impacts of a proposed generation plant conducted by ERCOT staff - 

$5,000 (less than or equal to 150MW)

$7,000 (greater than 150MW)

	Full Interconnection Study
	NA
	Costs incurred by the Transmission and/or Distribution Service Provider (TDSP) for completing a detailed study - $15 per MW (Not Refundable – to support ERCOT system studies and coordination).

	Map Sale fees
	NA
	$20 - $40 per map request (by size)

	Qualified Scheduling Entity Application fee
	9.16.2
	$500 per Entity

	Competitive Retailer Application fee
	9.16.2
	$500 per Entity

	Congestion Revenue Right (CRR) Account Holder Application fee
	9.16.2
	$500 per Entity

	Independent Market Information System Registered Entity (IMRE)
	9.16.2
	$500 per Entity

	Voluminous Copy fee
	NA
	$0.15 per page in excess of 50 pages

	Late fees
	9.7.4
	Wall Street Journal prime interest rate plus 2% – Assessed for failure to make timely payment under the Protocols.

	Point-to-Point (PTP) Option Award Fee
	7.5.2

7.7.1
	A $0.01/MW per hour fee assessed to a CRR Account Holder for PTP Options awarded in a CRR Auction, for periods in which the clearing price is less than the defined Minimum PTP Option Bid Price.


�Please note that NPRR610, and NPRR612 also proposes revisions to this Section.


�Please note that NPRR594 and NPRR610 also proposes revisions to this section.
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