DRAFT
Protocol Revision Subcommittee (PRS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, March 18, 2014 – 9:30am
Attendance

Members:

	Barnes, Bill
	Reliant Energy Retail Services
	

	DeAlmeida, Joe
	Occidental Chemical Corporation
	

	Detelich, David
	CPS Energy
	

	Frazier, Amanda
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	

	Hauk, Christine
	Garland Power and Light
	

	Lange, Clif
	STEC
	Via Teleconference

	Lyons, Chris
	Exelon
	

	Meehan, Colin
	Comverge
	

	Messer, Tayaun
	Brazos Electric Power Cooperative
	

	Varnell, John
	Tenaska Power Services
	

	Walker, DeAnn
	CenterPoint Energy
	


Guests:

	Ainspan, Malcom
	ECS Grid
	Via Teleconference

	Allen, Thresa
	Iberdrola
	Via Teleconference

	Bevill, Jennifer
	AEP
	

	Blevins, Chad
	The Butler Firm
	

	Bombick, Sarah
	LCRA
	

	Brandt, Adrianne
	Austin Energy
	

	Brown, Jeff
	Shell
	Via Teleconference

	Burke, Tom
	Golden Spread
	Via Teleconference

	Carlson, Trent
	JPMorgan
	

	Clemenhagen, Barbara
	CES
	

	Elliot, Chris
	Bank of America/Merrill Lynch
	Via Teleconference

	English, Barksdale
	Austin Energy
	

	English, Rock
	Luminant
	Via Teleconference

	Erbrick, Michael
	DHastCo
	Via Teleconference

	Firestone, Joel
	Topaz
	Via Teleconference

	Flowers, BJ
	Sharyland
	

	Goff, Eric
	CEI
	

	Haas, Jason
	PUCT
	Via Teleconference

	Harvey, Julia
	PUCT
	Via Teleconference

	Headrick, Bridget
	Sharyland
	

	Hellinghausen, Bill
	EDF Trading
	

	Helton, Bob
	GDF Suez
	

	Huang, Phil
	Constellation
	Via Teleconference

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	

	King, Charles
	
	Via Teleconference

	Kulkarni, Pramod
	CES
	Via Teleconference

	Li, Young
	Potomac Economics
	Via Teleconference

	McClellan, Suzi
	Good Company
	Via Teleconference

	McKeever, Debbie
	Oncor
	

	McMurray, Mark
	BTU
	Via Teleconference

	Micek, Kassia
	Platts
	Via Teleconference

	Morris, Sandy
	Direct Energy
	

	Nease, Nelson
	NHN PC
	Via Teleconference

	Ögelman, Kenan
	CPS Energy
	

	Ogin, Brett
	
	Via Teleconference

	Pieniazek, Adrian
	NRG
	

	Power, David
	Public Citizen
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Raj, Priya
	Ventyx ABB
	Via Teleconference

	Reed, Cyrus
	Sierra Club
	

	Rehfeldt, Diana
	TNMP
	

	Rothschild, Eric
	GDS Associates
	Via Teleconference

	Scott, Kathy
	CenterPoint Energy
	

	Siddiqi, Shams
	Crescent Power
	Via Teleconference

	Smith, Caitlin
	Potomac Economics
	Via Teleconference

	Stanfield, Leonard
	CPS Energy
	Via Teleconference

	Starr, Lee
	BTU
	Via Teleconference

	Stephenson, Randa
	Lone Star Transmission
	

	Thompson, David
	Austin Energy
	Via Teleconference

	White, Lauri
	AEP Texas
	

	Whittle, Brandon
	Stratus Energy Group
	

	Wittmeyer, Bob
	DME
	

	Zake, Diana
	Lone Star Transmission
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	
	

	Anderson, Kevin
	
	Via Teleconference

	Anderson, Troy
	
	

	Bauld, Amanda
	
	

	Bivens, Danny
	
	

	Boren, Ann
	
	

	Clifton, Suzy
	
	Via Teleconference

	Day, Betty
	
	Via Teleconference

	Daniels, Steve
	
	Via Teleconference

	Hobbs, Kristi
	
	

	Holt, Blake
	
	Via Teleconference

	Landry, Kelly
	
	

	Levine, Jonathan
	
	Via Teleconference

	Peters, Patrick
	
	Via Teleconference

	Ruane, Mark
	
	Via Teleconference

	Tindall, Sandra
	
	

	Tozer, Matthew
	
	

	Trow, Lisa
	
	


Unless otherwise indicated, all Market Segments were present for a vote.
2014 PRS Chair John Varnell called the March 18, 2014 PRS meeting to order at 9:33 a.m.

Antitrust Admonition
Mr. Varnell directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  
Approval of Minutes (see Key Documents)

February 13, 2014
This item was postponed to the April 10, 2014 PRS meeting.
Technical Advisory Committee (TAC) Update
Mr. Varnell reported the disposition of Revision Requests considered at the February 27, 2014 TAC meeting.

Business Case Process Improvement – Feedback to TAC

Ann Boren reviewed an outline to guide discussion for improvements to the Business Case process.  Market Participants discussed a $100,000 threshold for NPRRs requiring additional scrutiny in regards to cost/benefit, and requested more time to consider the issue.  

Project Update and Summary of Project Priority List (PPL) Activity to Date (see Key Documents)
Troy Anderson presented the Project Update and summary of PPL activity to-date, and noted that due to the change in the PRS meeting schedule, financial reporting will now be one month in arrears.  
Annual Review of Other Binding Document List (see Key Documents)

DeAnn Walker moved to recommend approval of the current list of Other Binding Documents.  Amanda Frazier seconded the motion.  The motion carried unanimously.

Review PRS Reports, Impact Analyses, and Prioritization (see Key Documents)

NPRR560, Caps and Floors for Energy Storage Resources 

SCR776, Retail Data Transport Upgrade to NAESB EDM v2.2

PRS took no action on these items.

NPRR588, Clarifications for PV Generation Resources

Market Participants discussed whether cost savings might be realized by implementing NPRR560, Caps and Floors for Energy Storage Resources, and NPRRR588 in the same release, and whether placeholders could be added to ERCOT systems to reduce future implementation costs should other Resource types be introduced to the ERCOT market.  
Eric Goff moved to table NPRR588 for one month.  Bob Wittmeyer seconded the motion.  Market Participants asked ERCOT Staff to consider these issues, as well as who will be impacted by NPRR588, and to clarify the Business Case and Impact Analysis accordingly.  The motion carried unanimously.
NPRR589, Ancillary Service Offers in the Supplemental Ancillary Services Market

Ms. Frazier moved to endorse and forward the 2/13/14 PRS Report and Impact Analysis for NPRR589 to TAC, with a recommended priority of 2014 and a rank of 1220.  Clayton Greer seconded the motion.  The motion carried unanimously.

NPRR590, Inclusion of WSL in the Default Uplift Invoice Allocation

Ms. Frazier moved to endorse and forward the 2/13/14 PRS Report and revised Impact Analysis for NPRR590 to TAC.  Mr. Greer seconded the motion.  The motion carried unanimously.

NPRR592, Clarification of Meter Repair Timelines for RTM Settlements
NPRR594, Clarifications to the ERCOT Fee Schedule and the Point-to-Point Option Award Fee
Ms. Walker moved to endorse and forward the respective 2/13/14 PRS Reports and Impact Analyses for NPRR592 and NPRR594 to TAC.  Mr. Greer seconded the motion.  The motion carried unanimously.

Review of Pending Project Priorities (see Key Documents)
Mr. Anderson reviewed approved Revision Requests with scheduled target start dates in April and May 2014.  There were no objections to the scheduled starts.
Urgency Votes (see Key Documents)

NPRR602, Exemption for Sharyland Brady Load Transition

Market Participants discussed whether processes should be reviewed to avoid the need for similar requests for exemption in the future. 
Randa Stephenson moved to grant NPRR602 Urgent status.  Kenan Ögelman seconded the motion.  The motion carried unanimously.

Mr. Greer noted that NPRR602 has Settlement implications; that the three-year Non-Opt-In Entity (NOIE) Load Zone restriction is in place to give adequate notice to changes that have Settlement effects; and that the exemption, should it be granted to Sharyland, should not be seen as setting a precedent.  Mr. Wittmeyer expressed consternation that the exemption being contemplated is inconsistent with recent efforts to increase the difficulty of moving Load Zones.  
Mr. Wittmeyer moved to recommend approval of NPRR602 as submitted, and to forward NPRR602 to TAC.  Bill Barnes seconded the motion.  Adrianne Brandt noted that NPRR602, if approved, is a Protocol change and should be treated as such; that the Protocols are altered regularly through a defined process; and that no party yields the right to offer or consider Revision Requests by considering or supporting the motion.  Mr. Goff agreed and offered that the three-year requirement is not affected by NPRR602.  Mr. Greer cautioned that parties outside of the stakeholder process rely on the consistency of the price points and hubs embodied in the Protocols.  The motion carried with one abstention from the Independent Power Marketer (IPM) Market Segment.
NPRR603, ERS Settlement and Service Types
Carl Raish explained that NPRR603 addresses the June 1, 2014 implementation of Weather-Sensitive ERS and aligns ERS Settlement formulas with current ERCOT practice; and that revisions have also been proposed to the Other Binding Document, Emergency Response Service Procurement Methodology, to clarify the procurement process.  

Mr. Wittmeyer moved to grant NPRR603 Urgent status.  Colin Meehan seconded the motion.  The motion carried with two abstentions from the Consumer and IPM Market Segments.
Language changes were proposed to clarify procurement of ERS service types.
Mr. Barnes moved to recommend approval of NPRR603 as revised by PRS, and to forward NPRR603 to TAC.  Mr. Meehan seconded the motion.  The motion carried with one objection from the IPM Market Segment, and three abstentions from the Consumer and IPM (2) Market Segments.

Other Binding Document - Emergency Response Service Procurement Methodology  
PRS took no action on this item.

NPRR605, Ancillary Service Make-Whole Payments Under a Watch
Ms. Stephenson moved to waive notice of NPRR605.  Mr. Greer seconded the motion.  The motion carried with six objections from the Consumer (2) and Municipal (4) Market Segments.

Chris Lyons moved to grant NPRR605 Urgent status.  Mr. Greer seconded the motion.  The motion failed via roll call vote, with ten objections from the Consumer (3), Independent Retail Electric Provider (IREP), Investor Owned Utility (IOU) (2), and Municipal (4) Market Segments, and three abstentions from the IPM and IREP (2) Market Segments.
Revision Requests Tabled at PRS (see Key Documents)
NPRR535, Resource Status Startup - Shutdown

NPRR562, Subsynchronous Resonance

NPRR572, Asynchronous Tie Interconnection Process

NPRR585, Clarification of Administrative Pricing Requirements for Self-Committed Combined Cycle Combustion Turbines on a Resource Committed by RUC

NPRR593, Clarification of Generic Transmission Limit Posting Requirements

NPRR595, RRS Load Resource Treatment In ORDC

PRS took no action on these items.

NPRR576, Changing Non-Spin Service to an Off-Line Service

Bob Helton moved to grant NPRR576 Urgent status.  Mr. Goff seconded the motion.  The motion carried with five abstentions from the Consumer (2), Cooperative, IREP, and IOU Market Segments.
Market Participants discussed the 3/12/14 GDF Suez comments, raising concerns regarding how ERCOT would release High Ancillary Service Limit (HASL) energy and the effects of non-linear pricing with the possible result of price spikes and reversals.  It was debated whether an Energy Offer Curve floor of $50/MWh for Generation Resources assigned On-Line Non-Spin Ancillary Service Resource Responsibility as proposed by the 3/18/14 CPS Energy comments would be a better approach.  Participants also discussed whether this approach would be in conflict with Public Utility Commission of Texas (PUCT) rules or orders and whether to seek PUCT input on this issue.  

Mr. Helton moved to recommend approval of NPRR576 as amended by the 3/12/14 GDF Suez comments as revised by PRS.  Mr. Goff seconded the motion.  The motion failed with 12 objections from the Consumer, Cooperative (2), IREP (2), IPM (2), IOU, and Municipal (4) Market Segments, and four abstentions from the Independent Generator, IREP, and IOU (2) Market Segments.

Ms. Frazier moved to recommend approval of NPRR576 as amended by the 3/12/14 GDF Suez comments as revised by PRS and to forward NPRR576 to TAC, and to request that TAC assign a value for X.  Mr. Goff seconded the motion.

Ms. Stephenson moved to table the motion until after the lunch recess.  Jennifer Bevill seconded the motion.  The motion carried unanimously.

Market Participants reviewed additional language revisions; debated variable “X” versus “X/heat rate”; and concluded that additional discussion is needed regarding heat rate.  The motion to recommend approval of NPRR576 as amended by the 3/12/14 GDF Suez comments as revised by PRS and to forward NPRR576 to TAC, and to request that TAC assign a value for X carried unanimously.
NPRR596, External Load Serving Entities 

Kathy Scott moved to grant NPRR596 Urgent status, to recommend approval of NPRR596, and to forward it to TAC.  Ms. J. Bevill seconded the motion.  The motion carried unanimously.
Parking Deck NPRR219, Resolution of Alignment Items A33, A92, A106, and A150 - TSPs Must Submit Outages for Resource Owned Equipment and Clarification of Changes in Status of Transmission Element Postings 

Parking Deck NOGRR050, Resolution Reporting Issues Related to NPRR219

Market Participants discussed impacts of the Market Management System (MMS) technology refresh, including limitations to improvements that can be made to the current Outage Scheduler in the coming year; that stakeholders should develop Lessons Learned regarding the current Outage Scheduler and a strong set of requirements for a future Outage Scheduler; and requested that ERCOT host an Outage Scheduler workshop.  Ms. Walker offered to file an System Change Request (SCR) to begin processes towards a new Outage Scheduler; Woody Rickerson offered to schedule a workshop.  PRS took no action on these items.

Parking Deck NOGRR034, Rescind Telemetry Performance Calculation Exclusions 

Ms. Boren noted that the Network Data Support Working Group (NDSWG) has reviewed NOGRR034 and offers no opinion.  Market Participants discussed how to remove gray-boxed language from the Protocols; that ERCOT should proceed with the Impact Analysis for NPGRR034 for PRS review; and that NOGRR034 should be part of ERCOT’s Outage Scheduler workshop.

Review of Revision Request Language (see Key Documents)
NPRR597, Utilize Initial Estimated Liability (IEL) Only During Initial Market Activity

Mr. Greer moved to recommend approval of NPRR597 as submitted.  Mr. Wittmeyer seconded the motion.  The motion carried unanimously.

NPRR599, Removal of FGR-Specific Settlement Language

Mr. Greer moved to recommend approval of NPRR599 as submitted.  Mr. Barnes seconded the motion.  The motion carried unanimously.

NPRR600, Removal of Outdated Language to Scheduling and Operations of BLT Section

Mr. Greer moved to recommend approval of NPRR600 as submitted.  Mr. Wittmeyer seconded the motion.  The motion carried unanimously.

NPRR601, Inclusion of Incremental Exposure in Mass Transitions to Counter-Parties that are Registered as QSEs and LSEs and Provide POLR Service

Market Participants discussed the estimated cost impact of NPRR601 versus the infrequent occurrence of a credit exposure risk.  ERCOT Staff attributed the cost to adding a variable in the system to allow the credit exposure to be calculated.
Mr. Greer moved to recommend approval of NPRR601 as submitted.  Mr. Barnes seconded the motion.  The motion carried with two abstentions from the IREP and IOU Market Segments.

Withdrawal (see Key Documents)

NPRR583, Validate That CSA Bypass Code in a Move-Out Request is From Current CSA CR of Record
Ms. Scott requested the withdrawal of NPRR583 due to cost impacts; noted the Retail Market Subcommittee (RMS) has identified an alternative approach that will not impact ERCOT systems; and that a new Revision Request will be submitted should it be found more strenuous enforcement measures are needed.  Market Participants expressed appreciation to RMS for reviewing alternate approaches to the issue.  

Ms. Frazier moved to recommend approval of the Request for Withdrawal of NPRR583.  Ms. Scott seconded the motion.  The motion carried unanimously.

Adjournment

Mr. Varnell adjourned the March 18, 2014 PRS meeting at 2:33 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at


� HYPERLINK "http://www.ercot.com/calendar/2014/03/20140318-PRS" �http://www.ercot.com/calendar/2014/03/20140318-PRS� unless otherwise noted.
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