Date: April 1, 2014

To: ERCOT Board of Directors
From: Randa Stephenson, Technical Advisory Committee (TAC) Chair
Subject: Unopposed Nodal Protocol Revision Requests (NPRRs) and System

Change Request (SCR) Recommended by TAC for Approval

Issue for the ERCOT Board of Directors

ERCOT Board of Directors (ERCOT Board) Meeting Date: April 8, 2014
Item No.: 2.1

Issue:
Consideration of the following Revision Requests recommended for approval by TAC (with no
opposing votes recorded):

e NPRR584, Alignment with TAC Procedures to Shorten the Appeals Timeline

e NPRR586, Align Credit Lock for CRR Auctions with Transaction Submission Deadline

e NPRR589, Ancillary Service Offers in the Supplemental Ancillary Services Market

e NPRR592, Clarification of Meter Repair Timelines for RTM Settlements

e NPRR594, Clarifications to the ERCOT Fee Schedule and the Point-to-Point Option
Award Fee

e NPRR596, External Load Serving Entities - URGENT

e NPRR598, Clarify Inputs to PRC and ORDC — URGENT

e NPRRG602, Exemption for Sharyland Brady Load Transition - URGENT

e SCR779, Increase to the CRR Auction Transaction Limit

Background/History:

Unless otherwise noted: (i) all Market Segments were present for each vote and (ii)
ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed the revision
request and do not believe it requires changes to credit monitoring activity or the
calculation of liability.

e NPRR584, Alignment with TAC Procedures to Shorten the Appeals Timeline [ERCOT].
Revision Description: This Nodal Protocol Revision Request (NPRR) shortens the appeals
timeline for appealing a Protocol Revision Subcommittee (PRS) action to align with the
current Electric Reliability Council of Texas Technical Advisory Committee Procedures
(“TAC Procedures™).

Proposed Effective Date: May 1, 2014

ERCOT Impact Analysis: No budgetary impact; no impacts to ERCOT staffing; no
impacts to ERCOT computer systems; no impacts to ERCOT business functions; no
impacts to ERCOT grid operations and practices.

ERCOT Opinion: ERCOT supports approval of NPRR584.

TAC Decision: On 2/27/14, TAC unanimously voted to recommend approval of NPRR584
as recommended by PRS in the 2/13/14 PRS Report.
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e NPRR586, Align Credit Lock for CRR Auctions with Transaction Submission Deadline
[Reliant Energy].
Revision Description: This NPRR aligns the deadline to allocate credit for a Congestion
Revenue Right (CRR) Auction with the transaction submission deadline for that CRR
Auction.
Proposed Effective Date: Upon System Implementation — Priority 2014; Rank 895.
ERCOT Impact Analysis: $35k - $50k; no impacts to ERCOT staffing; impacts to CRR;
ERCOT business functions will be updated; no impacts to ERCOT grid operations and
practices.
ERCOT Opinion: ERCOT supports approval of NPRR586 as it improves credit utilization
by reducing the time period that credit in CRR Auction is locked, and might allow CRR
Account Holders to more effectively structure bids as market conditions change.
TAC Decision: On 2/27/14, TAC unanimously voted to recommend approval of NPRR586
as recommended by PRS in the 2/13/14 PRS Report.

e NPRR589, Ancillary Service Offers in the Supplemental Ancillary Services Market [QSE
Managers Working Group (QMWG)]
Revision Description: This NPRR adds language to the Supplemental Ancillary Services
Market (SASM) timeline to allow Qualified Scheduling Entities (QSESs) to submit Ancillary
Service Offers after notification of the need to run a SASM.
Proposed Effective Date: Upon System Implementation — Priority 2014; Rank 1220
ERCOT Impact Analysis: $20k - $35k; no impacts to ERCOT staffing; impacts to
Settlements & Billing (S&B), Market Management System (MMS), and Commercial
Services Integration (CSI); ERCOT business processes will be updated; no impacts to
ERCOT grid operations and practices. Functionality to submit Ancillary Service offers can
be implemented prior to the S&B re-write project. Remaining NPRR functionality can be
implemented post S&B re-write.
ERCOT Opinion: ERCOT supports approval of NPRR589 as it provides advance
notification of a SASM to allow QSEs to submit offers. This will reduce the risk of
insufficient quantities of Ancillary Service Offers.
TAC Decision: On 3/27/14, TAC unanimously voted to recommend approval of NPRR589
as recommended by PRS in the 3/18/14 PRS Report.

e NPRR592, Clarification of Meter Repair Timelines for RTM Settlements [ERCOT].
Revision Description: This NPRR provides clarification that ERCOT may reduce the
meter repair timeline from 12 to six hours if the meter data is required for Real-Time
Market (RTM) Settlements on the same day or an upcoming non-Business Day.

Proposed Effective Date: May 1, 2014

ERCOT Impact Analysis: No budgetary impact; no impacts to ERCOT staffing; no
impacts to ERCOT computer systems; no impacts to ERCOT business functions; no
impacts to ERCOT grid operations and practices.

ERCOT Opinion: ERCOT supports approval of NPRR592.

TAC Decision: On 3/27/14, TAC unanimously voted to recommend approval of NPRR592
as recommended by PRS in the 3/18/14 PRS Report.
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e NPRR594, Clarifications to the ERCOT Fee Schedule and the Point-to-Point Option
Award Fee [ERCOT].
Revision Description: This NPRR retitles the Point-to-Point (PTP) Option Award Fee to
clarify that it is not a fee for use of ERCOT systems and equipment and removes it from the
ERCOT Fee Schedule; and also removes the Nodal Implementation Surcharge from the
ERCOT Fee Schedule, as this fee is no longer being charged as of Operating Day 1/13/13.
Proposed Effective Date: May 1, 2014
ERCOT Impact Analysis: No budgetary impact; no impacts to ERCOT staffing; no
impacts to ERCOT computer systems; no impacts to ERCOT business functions; no
impacts to ERCOT grid operations and practices.
ERCOT Opinion: ERCOT supports approval of NPRR594.
TAC Decision: On 3/27/14, TAC voted to recommend approval of NPRR594 as
recommended by PRS in the 3/18/14 PRS Report and as amended by the 3/21/14 ERCOT
comments. There was one abstention from the Independent Power Marketer (IPM) Market
Segment.

e NPRR596, External Load Serving Entities [ERCOT] - URGENT.
Proposed Effective Date: May 1, 2014
Revision Description: This NPRR proposes the creation of a new type of Load Serving
Entity (LSE) called an “External Load Serving Entity” (ELSE). The addition of this new
LSE type is intended to ensure appropriate Settlement treatment of consumption by
Customers who are physically connected to the ERCOT System through a Transmission
and/or Distribution Service Provider (TDSP) point of interconnection but are located in an
electric utility’s, Municipally Owned Utility’s (MOU’s), or Electric Cooperative’s (EC’s)
service area in which that electric utility, MOU or EC has the exclusive right to serve the
Customer and does not own or operate any Facilities connected to the ERCOT System.
ERCOT Impact Analysis: No budgetary impact; no impacts to ERCOT staffing; no
impacts to ERCOT computer systems; ERCOT business processes will be updated; no
impacts to ERCOT grid operations and practices.
ERCOT Opinion: ERCOT supports approval of NPRR596.
TAC Decision: On 3/27/14, TAC unanimously voted to recommend approval of NPRR596
as recommended by PRS in the 3/18/14 PRS Report.

e NPRR598, Clarify Inputs to PRC and ORDC- UrRGENT[ERCOT].

Revision Description: This NPRR aligns the inputs to Physical Responsive Capability
(PRC) and Operating Reserve Demand Curve (ORDC); stipulates the treatment of Off-Line
capacity during scarcity conditions; and also proposes the following changes: removes
STARTUP and SHUTDOWN status from PRC and ORDC calculations; sets Real-Time
Off-Line available reserves used in the ORDC calculation to zero when Security-
Constrained Economic Dispatch (SCED) snapshot of the PRC becomes less than or equal to
2,300 MW which is the PRC MW at which Energy Emergency Alert (EEA) Level 1 is
initiated; and changes the Load Resource Responsive Reserve (RRS) schedule used in
ORDC.
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Proposed Effective Date: May 1, 2014

ERCOT Impact Analysis: No budgetary impact; no impacts to ERCOT staffing; no
impacts to ERCOT computer systems; no impacts to ERCOT business functions; no
impacts to ERCOT grid operations and practices.

ERCOT Opinion: ERCOT supports approval of NPRR598.

TAC Decision: On 2/27/14, TAC unanimously voted to recommend approval of NPRR598
as recommended by PRS in the 2/13/14 PRS Report and as amended by the 2/25/14 ERCOT
comments. On 3/27/14, TAC unanimously voted to file comments to endorse NPRR598 as
recommended by TAC in the 2/27/14 TAC Report and as revised by TAC.

e NPRR602, Exemption for Sharyland Brady Load Transition [Reliant Energy Retail
Services] - URGENT.
Revision Description: This NPRR exempts the Sharyland Brady Load from the three-year
NOIE Load Zone restriction and allows it to merge into a Competitive Load Zone upon
transition to retail choice after May 1, 2014.
Proposed Effective Date: May 1, 2014
ERCOT Impact Analysis: No budgetary impact; no impacts to ERCOT staffing; no
impacts to ERCOT computer systems; no impacts to ERCOT business functions; no
impacts to ERCOT grid operations and practices
ERCOT Opinion: ERCOT supports approval of NPRR602 as it temporarily lifts the three-
year NOIE Load Zone restriction, allowing for the portion of the Sharyland Load to merge
into a Competitive Load Zone upon the transition to retail choice after May 1, 2014.
TAC Decision: On 3/27/14, TAC voted to recommend approval of NPRR602 as
recommended by PRS in the 3/18/14 PRS Report. There were two abstentions from the
IPM and Independent Generator Market Segments.

e SCR779, Increase to the CRR Auction Transaction Limit [ERCOT].
Revision Description: During CRR Auctions, a system limitation results in an aggregate
limitation of 200,000 market transactions for CRR Account Holders. This System Change
Request (SCR) increases the limit by 50% to 300,000 market transactions. This change will
require improvements to the CRR software and enhancements to downstream systems to
ensure that they can properly handle the increased transaction volume.
Proposed Effective Date: Upon System Implementation — Priority 2014; Rank 898.
ERCOT Impact Analysis: $225k - $275k; no impacts to ERCOT staffing; impacts to
Enterprise Integration (El), CRR, Credit Monitoring and Management (CMM), CSI, and
Enterprise Information Services (EIS); no impacts to ERCOT business functions; no
impacts to ERCOT grid operations and practices.
ERCOT Opinion: ERCOT supports approval of SCR779.
TAC Decision: On 2/27/14, TAC voted to recommend approval of SCR779 as
recommended by PRS in the 2/13/14 PRS Report and to include the 2/20/14 ERCOT
comments and 2/25/14 DC Energy comments in the Business Case for SCR779. There was
one abstention from the IOU Market Segment. Credit review not applicable.
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The TAC Reports and Impact Analyses for these Revision Requests are included in the ERCOT
Board meeting materials which can found at the following link:

http://www.ercot.com/calendar/2014/04/20140408-BOD

In addition, these Revision Requests and supporting materials are posted on the ERCOT
website at the following links:

http://www.ercot.com/mktrules/nprotocols/nprr

http://www.ercot.com/mKktrules/syschangereqg/scrs

Key Factors Influencing Issue:
The PRS met, discussed the issues, and submitted reports to TAC regarding NPRRs 584, 586,
589, 592, 594, 596, 598, and 602; and SCR 779.

TAC considered the issues and voted to take action on regarding NPRRs 584, 586, 589, 592,
594, 596, 598, and 602; and SCR 779.

Conclusion/Recommendation:
As more specifically described above, TAC recommends that the ERCOT Board approve
NPRRs 584, 586, 589, 592, 594, 596, 598, and 602; and SCR 779.
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ELECTRIC RELIABILITY COUNCIL OF TEXAS, INC.
BOARD OF DIRECTORS RESOLUTION

WHEREAS, the Electric Reliability Council of Texas, Inc. (ERCOT) Board of Directors (Board)
deems it desirable and in ERCOT’s best interest to approve the following Nodal Protocol
Revision Requests (NPRRs) and System Change Request (SCR):

NPRR584 Alignment with TAC Procedures to Shorten the Appeals Timeline;

NPRR586 Align Credit Lock for CRR Auctions with Transaction Submission Deadline;
NPRR589 Ancillary Service Offers in the Supplemental Ancillary Services Market;
NPRR592 Clarification of Meter Repair Timelines for RTM Settlements;

NPRR594 Clarifications to the ERCOT Fee Schedule and the Point-to-Point Option
Award Fee;

NPRR596 External Load Serving Entities — URGENT;

NPRR598 Clarify Inputs to PRC and ORDC — URGENT;

NPRR602 Exemption for Sharyland Brady Load Transition — URGENT; and

SCR779, Increase to the CRR Auction Transaction Limit.

THEREFORE be it RESOLVED, that the ERCOT Board hereby approves NPRRs 584, 586,
589, 592, 594, 596, 598, and 602; and SCR 779.

CORPORATE SECRETARY’S CERTIFICATE

I, Vickie G. Leady, Assistant Corporate Secretary of ERCOT, do hereby certify that, at its April
8, 2014 meeting, the ERCOT Board passed a motion approving the above Resolution by .

IN WITNESS WHEREOF, I have hereunto set my hand this day of April 2014.

Vickie G. Leady
Assistant Corporate Secretary
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