TAC Report

	NPRR Number
	602
	NPRR Title
	Exemption for Sharyland Brady Load Transition

	Timeline
	Urgent
	Action
	Recommended Approval

	Date of Decision
	March 27, 2014

	Proposed Effective Date
	May 1, 2014.

	Priority and Rank Assigned
	Not applicable.

	Nodal Protocol Sections Requiring Revision 
	3.4.2, Load Zone Modifications

	Other Binding Documents Requiring Revision or Related Revision Requests
	None.

	Revision Description
	A portion of Sharyland Load (Brady area Load) that is entering retail competition after May 1, 2014 currently resides in the LCRA Load Zone and is subject to the Non-Opt-In Entity (NOIE) Load Zone three-year restriction, which prevents the Load from moving into a Competitive Load Zone with the rest of the Sharyland Load.

This NPRR exempts the Sharyland Brady Load from the three-year NOIE Load Zone restriction and allows it to merge into a Competitive Load Zone upon transition to retail choice after May 1, 2014. 

	Reason for Revision
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  Addresses current operational issues.
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  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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  Market efficiencies or enhancements
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  Administrative
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  Regulatory requirements
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  Other:  (explain)

(please select all that apply)

	Credit Work Group Review
	ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed NPRR602 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Procedural History
	· On 3/10/14, NPRR602 was posted.
· On 3/13/14, TXU Energy comments were posted.

· On 3/17/14, Champion Energy Services comments were posted.

· On 3/17/14, Noble Americas Energy Solutions comments were posted.

· On 3/17/14, Gexa Energy comments were posted.

· On 3/18/14, PRS considered NPRR602.

· On 3/20/14, an Impact Analysis was posted.

· On 3/24/14, RMS comments were posted.

· On 3/27/14, TAC considered NPRR602.

	PRS Decision 
	On 3/18/14, PRS unanimously voted to grant NPRR602 Urgent status.  PRS then voted to recommend approval of NPRR602 as submitted and to forward NPRR602 to TAC.  There was one abstention from the Independent Power Marketer (IPM) Market Segment.  All Market Segments were present for the votes.

	Summary of PRS Discussion
	On 3/18/14, concerns were raised regarding the urgency of granting an exemption to the Sharyland Brady Load from the three-year NOIE Load Zone restriction; that adequate notification should be given particularly to changes that have Settlement effects; and that this should not set a precedent for future exemptions.  It was debated that restrictions should not be put on the ability of stakeholders to request Protocol changes.  

	TAC Decision 
	On 3/27/14, TAC voted to recommend approval of NPRR602 as recommended by PRS in the 3/18/14 PRS Report.  There were two abstentions from the Independent Generator and IPM Market Segments.  All Market Segments were present for the vote.  

	Summary of TAC Discussion
	On 3/27/14, it was suggested that the three-year requirement be revisited due to possible unintended issues with the notification timeline. 

	ERCOT Opinion
	ERCOT supports approval of NPRR602 as it temporarily lifts the three-year NOIE Load Zone restriction, allowing for the portion of the Sharyland Load to merge into a Competitive Load Zone upon the transition to retail choice after May 1, 2014.


	Business Case

	Qualitative Benefits
	· Aligns Brady area transition to competition with system updates made to accommodate the Sharyland transition.

	Quantitative Benefits
	· Will result in increased competitive offers for Sharyland Utilities Customers and decreased risk premium.

	Impact to Market Segments
	· Allows Retail Electric Providers (REPs) to fully participate in Sharyland/Brady area competition and provide Customers full extent of competitive retail offers.
· Offers minimum impact to other Market Segments.

	Credit Implications
	· 

	Other
	Enhances retail competition for Sharyland Utilities Customers.


	Sponsor

	Name
	Bill Barnes

	E-mail Address
	bill.barnes@nrgenergy.com 

	Company
	Reliant Energy Retail Services, LLC

	Phone Number
	512-691-6137

	Cell Number
	315-885-5925

	Market Segment
	Independent Retail Electric Provider (IREP)


	Market Rules Staff Contact

	Name
	Sandra Tindall

	E-Mail Address
	stindall@ercot.com

	Phone Number
	512-248-3867


	Comments Received

	Comment Author
	Comment Summary

	TXU Energy 031814
	Supported approval of NPRR602 with Urgent status.  

	Champion Energy Services 031714
	Supported approval of NPRR602 with Urgent status.  

	Noble Americas Energy Solutions 031714
	Supported approval of NPRR602 with Urgent status.  

	Gexa Energy 031714
	Supported approval of NPRR602 with Urgent status.  

	RMS 032414
	Endorsed Urgent Status granted by PRS and endorsed NPRR602 as submitted.


	Comments


Please note that the following NPRR533, PCRR Eligibility Requirements (formerly “Clarification of PCRR Eligibility Requirements”) also proposes revisions to Section 3.4.2.

	Proposed Protocol Language Revision


3.4.2
Load Zone Modifications

(1)
Load Zones may be added, deleted, or changed, only when approved by the ERCOT Board, with the exception of paragraph (c) of Section 3.4.3, NOIE Load Zones.  Approved additions, deletions, or changes go into effect 36 months after the end of the month in which the addition, deletion, or change was approved, with the exception of paragraphs (2) and (3) below.  
	[NPRR602:   Replace paragraph (1) above on August 1, 2014.]
(1)
Load Zones may be added, deleted, or changed, only when approved by the ERCOT Board, with the exception of paragraph (c) of Section 3.4.3, NOIE Load Zones.  Approved additions, deletions, or changes go into effect 36 months after the end of the month in which the addition, deletion, or change was approved, with the exception of paragraph (2) below.    


(2)
A NOIE that was included in the establishment of an automatic pre-assigned NOIE Load Zone under paragraph (c) of Section 3.4.3 may elect to be assigned to an appropriate Competitive Load Zone after giving notice of termination of its power supply arrangement if a request to be assigned to a Competitive Load Zone was given to ERCOT 90 days prior to the start of a Congestion Revenue Right (CRR) Long-Term Auction Sequence.  The move to a Competitive Load Zone requires ERCOT Board approval and shall be effective no sooner than a date upon which no more than 16% of the transmission topology had been offered for sale in a previous CRR Long-Term Auction Sequence.  
(3)
Notwithstanding paragraph (f) of Section 3.4.3, commencing May 1, 2014, the Sharyland Utilities LP Brady Load that is included in the LCRA NOIE Load Zone shall be assigned to the appropriate Competitive Load Zone effective upon the date when the Electric Service Identifiers (ESI IDs) are transitioned to retail choice.

	[NPRR602:   Delete paragraph (3) above on August 1, 2014.]


�Please note that NPRR533 also proposes revisions to this section.
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