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For Discussion Purposes only –does not reflect the position of CPS Energy
Resource Mitigation Issues Due to Exceptional Fuel Cost Events

Exceptional fuel cost events, such as Feb 6th, can result in some Resources being mitigated in real-time to below their cost if their actual fuel cost is significantly greater than FIP. 

Possible Actions:
· Provide a Settlement dispute process for Resources that were mitigated below their actual cost due to exceptional fuel costs 
· How to calculate? 

· Difference between FIP and actual fuel cost?

· Difference between mitigated offer curve based on actual fuel cost and higher of [Reference LMP or mitigated offer cap based on FIP]?
· Other?

· What threshold would be appropriate?
· Actual fuel cost > FIP* 1.X?
· Other?

· Who pays? 

· Load ratio share?
· Loads that are short?
· Other?

· Change FIP to reduce likelihood of Resources being mitigated below their cost due to fuel cost
· Higher of HSC or Waha?

· Resource Specific – designate either HSC or Waha?
· FIP lag?
· Other?

· No Change – exceptional fuel cost events occur too infrequently to justify system change?
· Other?

