Verifiable Cost Manual Revision Request


	VCMRR Number
	DRAFT
	VCMRR Title
	Verifiable Costs for Cancellation of RUC Committed Resources

	Date Posted
	March, XX, 2014

	
	

	Verifiable Cost Manual Section(s) Requiring Revision 
	Appendix 10: Verifiable Costs for Cancellation of RUC Committed Resources (new)

	Protocol Section(s) Requiring Revision
	None.

	Revision Description
	This Verifiable Cost Manual Revision Request provides language to document ERCOT’s process for calculating payments for Reliability Unit Commitment (RUC)-Committed Resources that have received a RUC Cancellation. 

	Reason for Revision
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  Addresses current operational issues.
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  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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  Market efficiencies or enhancements
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  Administrative
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  Regulatory requirements
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X

  Other:  (explain)

(please select all that apply)
Compliance with paragraph (3) of Nodal Protocol Section 5.6.4, Cancellation of a RUC Commitment.


	Business Case

	Qualitative Benefits
	· The proposed change will provide transparency to the market on the process ERCOT executes for determining verifiable actual costs for a RUC-committed Resource that receives a RUC Cancellation.

	Quantitative Benefits
	

	Impact to Market Segments
	

	Credit Implications
	


	Sponsor

	Name
	Magie Annab

	E-mail Address
	mannab@ercot.com

	Company
	ERCOT

	Phone Number
	512-248-6472

	Cell Number
	

	Market Segment
	Not applicable.


	Market Rules Staff Contact

	Name
	Kelly Landry

	E-Mail Address
	klandry@ercot.com

	Phone Number
	512-248-4630


	Proposed Manual Language Revision


Appendix 10: Verifiable Costs for Cancellation of RUC Committed Resources 

Description 

A Reliability Unit Commitment (RUC)-committed Resource that receives a RUC Cancellation prior to breaker close may submit through the dispute process all incremental expenses associated with the RUC Cancellation of the RUC-committed Resource. For additional information, refer to Nodal Protocol Section 5.6.4, Cancellation of a RUC Commitment. 

Procedure

Resources may submit a dispute to ERCOT and are required to provide sufficient documentation that demonstrates costs incurred for normal Startup Costs, Operations and Maintenance (O&M) Expenses and associated fuel expenses for that particular event. The cost categories must meet the following Verifiable Cost guidelines: 

a. Normal Startup Costs and fuel: Verifiable Cost Manual Section 3, Verifiable Startup Costs 

b. O&M Expenses: Verifiable Cost Manual Section 8, Operating and Maintenance Cost Guidelines 

Refer to paragraph (4) of Nodal Protocols Section 5.7.3, Payment When ERCOT Decommits a QSE-Committed Resource, for additional information on the calculation of payment. 
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