Load Resources in SCED Subgroup Meeting 2/24/14

Agenda

	1
	Antitrust  Admonition                    
	C. Meehan
	9:30 a.m.

	2
	Agenda Review
	C. Meehan
	9:35 a.m.

	3
	Future Meetings Discussion
	C. Meehan
	9:40 a.m.

	4
	Review of LRIS Goals
	C. Meehan
	9:45 a.m.

	5
	ERCOT presentation on preliminary Look-Ahead Data
	S. Moorty
	10:00 a.m.

	6
	Luminant Proposal for  Incorporating Block Loads and Temporal Constraints into SCED
	G. Thurner
	11:00 a.m.

	7
	Break for Lunch
	
	12:00 p.m.

	8
	Review of DR QSE Issues
	C. Meehan
	1:00 p.m.

	9
	Discussion of DR QSE Issues
	C. Meehan
	1:15 p.m.

	
	DR QSE participation in SCED
	
	

	
	LMP - G
	
	

	
	Offers to Sell
	
	

	
	Additional Issues
	
	

	10
	Wrap-up and Next Steps
	C. Meehan
	2:45 p.m.

	11
	Adjourn
	C. Meehan
	3:00 p.m.

	
	
	
	


ERCOT staff presented a preliminary analysis of the performance of load & net load forecasting for 1, 3, and 6 intervals to inform the discussion of multi-interval SCED as a mechanism to incorporate blocky and/or temporally constrained loads into SCED: http://www.ercot.com/content/meetings/dswg/keydocs/2014/0224/LISv2_RTDforecastperf2013Feb242013_rev.ppt
Results were mixed: while the performance showed no bias in error (i.e. the forecast was high as often as it was low) the standard deviation was significant, particularly at 3 and 6 intervals with an annual STDEV of 284 and 456.8 MW respectively.  ERCOT recognized that the forecasting process needs to be improved on and emphasized the need to update load forecasting, which has not been updated since the transition to a nodal market, as well as the need for near-term wind forecasting.  ERCOT feels confident that with these changes forecasting will be improved substantially, but noted that these changes are not minor.

Luminant presented a proposed alternative to multi-interval SCED for incorporating Load Resources into SCED: http://www.ercot.com/content/meetings/dswg/keydocs/2014/0224/Loads_in_SCED_updated_EFH.ppt
Luminant proposed a combination of moderately relaxed dispatch requirements and penalties for loads, similar to those applied to quick start generation, along with rigorous M&V including the use of algorithms and seasonal verification for loads that are not independently metered.   Concerns were raised that this approach might result in increased use of regulation, and that it was unclear whether the proposal treats loads like QSGR (i.e. base point deviation allowed only for the first 10 minutes) or whether this extends the basepoint deviation exemption for the duration of the load deployment.
Discussion of the two alternatives focused on the need for a better understanding of the impact to the market of each approach as well as the likelihood of attracting new DR to the market.  PJM will present on their approach to economic DR at the April meeting, as well as their approach to resolving price formation issues when emergency DR is dispatched (at the IMM’s request).
Discussion shifted to focus on the issue of DR QSE participation in SCED, primarily regarding approaches to resolve LMP-G issues.

Citigroup proposed using the TX SET to settle DR QSEs through slight modifications to track and settle “REP of Record” and “DR QSE of Record” separately when needed.  The question was raised as to whether some REPs might seek to prohibit 3rd party transactions through customer contracts.  
Several methods of settling the “-G” portion of economically deployed DR in an equitable fashion for an aggregation of loads served by multiple LSEs.  Citigroup proposed using engineering estimates of “like loads” (i.e. certain sizes/types of HVAC systems, etc.) to assign the “-G” portion equitable among LSEs.  Comverge mentioned the possibility of a “proxy G” approach which could allow the “-G” to be taken from the payment to the ALR thus avoiding the need to settle “-G” for individual loads among multiple LSEs.

Members of the meeting expressed interest in continuing several side conversations and bringing back results to the March meeting:

· Citigroup will discuss the TX SET approach with GME

· Comverge and Consert offered to help develop an outline of how an engineering estimates approach might work – they will work with Citigroup and ERCTOT staff (Carl Raish) to develop a more detailed proposal 
· Comverge will work with ERCOT (Carl and Paul) to develop a “proxy G” proposal
Discussion also included potential impacts to the REP customer relationship, and the suggestion made to focus a portion of the March 24 meeting on those issues.  Paul Wattles and Colin Meehan will present at RMS on March 4 to update the retail market on our work and invite those interested to join the March meeting.  

The group agreed that NOIEs will need to be included in this discussion eventually as well.
Consert recommended developing a technical table of issues limiting the growth of loads able to participate in SCED.  Colin Meehan committed to developing such a table for review prior to the next meeting.

