DRAFT
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, February 5, 2014 – 9:30 a.m.

Attendance

Members:

	Barham, Paul
	CPS Energy
	

	Barnes, Bill
	Reliant Energy Retail Services
	

	Bertin, Suzanne
	EnerNOC
	

	Bombick, Sarah
	LCRA
	

	Brewster, Chris
	City of Eastland
	

	Carpenter, Jeremy
	Tenaska Power Services
	

	Chakka, Babu
	Austin Energy
	

	Cochran, Seth
	DC Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Grimes, Mike
	EDP Renewables
	

	Gurley, Larry
	BTU
	

	Hamlin, Robby
	CoServ
	

	Hauk, Christine
	Garland Power and Light
	Alt. Rep. for R. Franklin

	Helton, Bob
	GDF Suez
	

	Jacoby, Jim
	AEPSC
	Alt. Rep. for J. Bevill

	Lange, Clif
	STEC
	

	Lyons, Chris
	Exelon
	

	Messer, Tayaun
	Brazos Electric Cooperative
	Alt. Rep. for M. Vincent

	Muñoz, Manuel
	CenterPoint Energy
	

	Ogin, Brett
	Consolidated Edison Solutions
	

	Sandidge, Clint
	Noble Americas Energy Solutions
	

	Showalter, Dana
	E.ON Climate and Renewables
	

	Thurnher, Greg
	Luminant
	


Guests:  

	Ainspan, Malcolm
	ECS Grid
	Via Teleconference

	Allen, Travis
	Enbridge
	Via Teleconference

	Anklam, Robert
	Cargill
	Via Teleconference

	Blackburn, Don
	Luminant
	Via Teleconference

	Blevins, Chad
	The Butler Firm
	

	Brandt, Andrianne
	Austin Energy
	

	Brown, Jeff
	Shell
	Via Teleconference

	Burke, Tom
	GSEC
	Via Teleconference

	Clemenhagen, Barbara
	CES
	

	Carter, Tim
	Constellation New Energy
	

	Coleman, Diana
	PUCT
	Via Teleconference

	Detelich, David
	CPS Energy
	Via Teleconference

	Elliot, Christopher
	Bank of America/Merrill Lynch
	Via Teleconference

	English, Barksdale
	Austin Energy
	

	English, Rock
	Luminant
	Via Teleconference

	Firestone Joel
	Topaz Power
	

	Flowers, BJ
	Sharyland
	

	Garcia-Galan, Joel
	WV Mexico
	

	Goff, Eric
	CEI
	

	Grau, Patrick
	ACES Power
	Via Teleconference

	Harvey, Julia
	PUCT
	Via Teleconference

	Hellinghausen, Bill
	EDF Trading
	

	Hughes, Lindsey
	Competitive Power
	Via Teleconference

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	

	Krishnaswamy, Vikram
	Constellation
	Via Teleconference

	Laughlin, Ken
	Tres Amigas
	Via Teleconference

	Li, Young
	Potomac Economics
	Via Teleconference

	Looney, Sherry
	Luminant
	

	Martin, Loretto
	LCRA
	Via Teleconference

	Mathews, Michael
	BTU
	Via Teleconference

	McClellan, Suzi
	Good Company
	Via Teleconference

	Mena, Hugo
	Electric Power Engineers
	

	Micek, Kassia
	Platts
	Via Teleconference

	Minalga, Jason
	Invenergy
	Via Teleconference

	Moore, Matt
	GSEC
	Via Teleconference

	Morris, Sandy
	Direct Energy
	

	Nease, Nelson
	Nelson Nease, P.C.
	

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	NRG Energy
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Power, David
	Public Citizen
	Via Teleconference

	Rains, Tim
	CetnerPoint Energy
	Via Teleconference

	Reid, Walter
	Wind Coalition
	

	Richardson, Cliff
	Tenaska
	Via Teleconference

	Rigler, Alicia
	Sharyland
	

	Roth, Werner
	PUCT
	Via Teleconference

	Rothschild, Eric
	GDS Associates
	Via Teleconference

	Schaufele, Blake
	BP
	Via Teleconference

	Schneider, Christian
	NRG Energy
	Via Teleconference

	Siddiqi, Shams
	Crescent Power
	Via Teleconference

	Stanfield, Leonard
	CPS Energy
	Via Teleconference

	Stappers, Hugo
	SoftSmiths
	Via Teleconference

	Starr, Lee
	BTU
	Via Teleconference

	Sumbera, Darrell
	CenterPoint Energy
	Via Teleconference

	Tessler, Chris
	
	Via Teleconference

	Thomas, Julie
	Luminant
	Via Teleconference

	Thompson, David
	Austin Energy
	

	Velasquez, Ivan
	Oncor
	

	Vinson, Paul
	CPS Energy
	

	Wagner, Marguerite
	Edison Mission
	

	Wan, Josephine
	Austin Energy
	Via Teleconference

	Whittle, Brandon
	Stratus
	

	Wilkins, Pat
	Tres Amigas
	

	Wittmeyer, Bob
	DME
	

	Woodruff, Taylor
	Oncor
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	
	

	Anderson, Kevin
	
	Via Teleconference

	Billo, Jeff
	
	Via Teleconference

	Bivens, Carrie
	
	Via Teleconference

	Bivens, Danny
	
	Via Teleconference

	Coon, Patrick
	
	

	Deller, Art
	
	

	Du, David
	
	Via Teleconference

	Geer, Ed
	
	Via Teleconference

	Gonzalez, Ino
	
	Via Teleconference

	Guo, Jack
	
	Via Teleconference

	Hamann, James
	
	Via Teleconference

	Hanson, Kevin
	
	Via Teleconference

	Holt, Blake
	
	Via Teleconference

	Landry, Kelly
	
	Via Teleconference

	Levine, Jonathan
	
	

	Maggio, Dave
	
	Via Teleconference

	Pabbisetty, Suresh
	
	Via Teleconference

	Peters, Patrick
	
	Via Teleconference

	Robinson, Jeff
	
	Via Teleconference

	Ruane, Mark
	
	Via Teleconference

	Scott, Vicki
	
	Via Teleconference

	Sharma, Sandip
	
	Via Teleconference

	Shaw, Pamela
	
	Via Teleconference

	Swanson, Eileen
	
	

	Tindall, Sandra
	
	Via Teleconference

	Tozer, Matthew
	
	

	Xiao, Hong
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.
Seth Cochran called the February 5, 2014 WMS meeting to order at 9:35 a.m. 
Antitrust Admonition

Mr. Cochran directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.
Approval of Meeting Minutes

January 8, 2014
Bob Helton moved to approve the January 8, 2014 WMS meeting minutes as posted.  Jeremy Carpenter seconded the motion.  The motion carried unanimously.

Technical Advisory Committee (TAC) Update and Assignments

Market Impact – West Texas Load Moving to ERCOT from SPP

BJ Flowers reported approximately 150MW of Load was moved to ERCOT as of December 21, 2013, and that retail will go live on meter read cycles beginning May 1, 2014.  Market Participants briefly discussed Congestion Revenue Rights (CRRs) and Pre-Assigned Congestion Revenue Rights (PCRRs).
Operating Reserve Demand Curve (ORDC) & Physical Responsive Capability (PRC)
Market Participants discussed differences between the Real-Time On-Line Reserve Capacity (RTOLCAP) for purposes of the ORDC and PRC on January 6, 2014.  Mr. Cochran requested the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) consider issues regarding the ORDC, specifically STARTUP and SHUTDOWN status, removal of Off-Line units, and other issues that can be resolved in time for the June 1, 2014 implementation.  
Mr. Cochran also requested the Congestion Management Working Group (CMWG) consider congestion management, transmission overload, and power balance as they pertain to ORDC.  

Impact of Load Resources on Capacity, Demand, Reserves (CDR) Report

Mr. Cochran assigned consideration of the impact of Load Resources on the CDR Report to the Generation Adequacy Task Force (GATF).
Generation Capacity Availability During Severe Cold Weather Events

Mr. Cochran requested QMWG consider ways to ensure more capacity during cold weather events.

ERCOT Operations and Market Items (see Key Documents)
Power Balance Penalty Curve Revision
Resmi Surendran presented proposed changes to the Power Balance Penalty Curve and noted the necessity to present changes for consideration at the April 8, 2014 ERCOT Board meeting.
Greg Thurnher moved to recommend approval of the revised Power Balance Penalty Curve as presented.  Larry Gurley seconded the motion.  

Randa Stephenson suggested that QMWG work with the Performance, Disturbance, Compliance Working Group (PDCWG) regarding the early release of High Ancillary Service Limit (HASL).
Mr. Cochran requested CMWG consider the interaction of transmission constraints and the maximum Shadow Price for the power balance constraint.  
Clayton Greer moved to table consideration of the Power Balance Penalty Curve for one month, and to request a recommendation from the QMWG at the March 5, 2014 WMS meeting regarding the Power Balance Penalty Curve and release of HASL.  Dana Showalter seconded the motion.  The motion carried with one objection from the Investor Owned Utility (IOU) Market Segment.

Update – 2014 CDR

Warren Lasher noted that Load Forecast would be discussed at the February 11, 2014 ERCOT Board meeting, and that the CDR would likely be issued soon thereafter, pending further guidance from the ERCOT Board.  Randy Jones stated that footnotes as to how Load information is treated would be helpful.  

Referrals (see Key Documents)

NPRR574, Removal of Offer Curve Flexibility for DAM-Committed Resources
NPRR582, Refinements to Testing ERS
NPRR585, Clarification of Administrative Pricing Requirements for Self-Committed Combined Cycle Combustion Turbines on a Resource Committed by RUC
NPRR588, Clarifications for PV Generation Resources
Mr. Cochran assigned NPRR585 to the QMWG and noted that the other items were previously assigned and would be taken up during the specific working group reports.

Confirmation of 2014 WMS Working Group/Task Force Leadership

Market Participants reviewed the proposed 2014 WMS working group and task force leadership, and recommended adding Marguerite Wagner for CMWG Vice Chair, and Pete Warnken for GATF Vice Chair.

Mr. Helton moved to endorse the list of 2014 WMS working group and task force leadership as amended.  Mr. Gurley seconded the motion.  The motion carried unanimously.

CMWG (see Key Documents)
Ms. Wagner reported that CMWG had not met since the last WMS meeting.  Mr. Cochran noted the WMS assignment to CMWG regarding the interaction of transmission constraints and the maximum Shadow Price for the power balance constraint.
Demand Side Working Group (see Key Documents)

Tim Carter reviewed recent DSWG activities.

NPRR582
Market Participants reviewed the 12/18/13 ERCOT comments recommending the rejection of NPRR582.  Ms. Wagner reiterated concerns for testing impacts to price formation.  ERCOT Staff expressed concern for potential operational burdens posed by NPRR582.  

Suzanne Bertin moved to endorse the 12/18/13 ERCOT comments.  Clif Lange seconded the motion.  The motion carried with seven abstentions from the Independent Generator (3), Independent Power Marketer (IPM), and IOU (3) Market Segments.

Emerging Technologies Working Group (ETWG) (see Key Documents)
Chad Blevins presented NPRR588 for WMS consideration.
NPRR588
Market Participants discussed that the distinct characteristics of various new technologies warrant separate Revision Requests, and that additional Revision Requests should be expected for PhotoVoltaic Generation Resources (PVGRs) as well.

Ms. Showalter moved to endorse NPRR588 as amended by the 2/3/14 ERCOT comments and as revised by WMS.  Paul Barham seconded the motion.  The motion carried unanimously.
Market Credit Working Group (MCWG)

Loretto Martin reviewed recent MCWG activities.

M2 Parameters re NPRR570, Reduce RTM Settlement Timeline to Operating Day Plus Five
Market Participants reviewed the MCWG and Credit Work Group (CWG) recommendation regarding the M2 multiplier.  

Mr. Cochran moved to recommend a reduction of the M2 multiplier from 10 to 9, effective on the first day of the month following ERCOT Board approval, but no sooner than May 1, 2014.  Babu Chakka seconded the motion.  The motion carried with four objections from the Cooperative Market Segment.  The Consumer Market Segment was not present for the vote.

QMWG (see Key Documents)
Sherry Looney reviewed recent QMWG activities.
NPRR535, Resource Status Startup-Shutdown
NPRR574
NPRR576, Changing Non-Spin Service to an Off-Line Service

WMS took no action on these items.
NPRR589, Ancillary Service Office in the Supplemental Ancillary Services Market
Ms. Looney presented draft QMWG comments to NPRR589.  Ms. Stephenson moved to authorize QMWG to file comments to NPRR589 as presented.  Mr. Helton seconded the motion.  The motion carried unanimously.

Resource Cost Working Group (RCWG)

Paul Vinson reviewed recent RCWG activities.  Mr. Cochran requested RCWG discuss Mitigated Offer Caps for Quick Start Generation Resources (QSGRs) and Combined Cycle Generation Resources with power augmentation; and to consider generic Resource costs for new technologies.
Metering Working Group (MWG) (see Key Documents)

Darrell Sumbera reviewed recent MWG activities.  ERCOT Staff requested timely responses to Requests for Information for the completion of proofs of concept regarding shortened Settlement timelines.

NPRR592, Clarification of Meter Repair Timelines for RTM Settlements

Mr. Gurley moved to endorse NPRR592 as revised by WMS.  Mr. Thurnher seconded the motion.  The motion carried unanimously.

No Updates

GATF
Resource Adequacy Task Force (RATF)

Other Business

Review of Open Action Items

Market Participants reviewed and refined the Open Actions Items list.  
Return of Mothballs

Market Participants discussed whether a Revision Request is needed regarding notice of early-returning Mothballed Generation Resources.  Mr. Cochran assigned consideration of the issue to the GATF.
Adjourn

Mr. Cochran adjourned the February 5, 2014 WMS meeting at 2:49 p.m.    
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2014/02/20140205-WMS" �http://www.ercot.com/calendar/2014/02/20140205-WMS� 
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