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DC Energy Texas, LLC (DC Energy) submits these comments in support of SCR779, Increase to the CRR Auction Transaction Limit.  DC Energy notes that Congestion Revenue Right (CRR) transaction limits have been present since the Nodal market inception and continue to have a material impact on the amount of submitted transactions.  Today, the transaction limit for round one of the Long-Term Auction Sequences is 2,000 and 7,500 for Monthly CRR Auctions.  These TAC-approved limits are used to help ensure that the market avoids the transaction adjustment period per protocol section 7.5.2 (c). Today, roughly 18% to 29% of all CRR Account Holders submitted over 1,900 bids in the previous Long Term Auction Sequences (see table below).  This shows that a significant number of CRR Account Holders are approaching or exceeding today’s limits, which could be raised upon implementation of SCR779.  DC Energy agrees with ERCOT that raising the transaction capability limit by 50% (200,000 to 300,000) would allow greater participation and improve the overall effectiveness of the CRR market.  
	Auction
	# of Participating CRRAHs
	# of CRRAHs over 1900 transactions
	% of CRRAHs over 1900 transactions

	2013.2nd6.Annual.Seq1
	107
	21
	19.63%

	2014.1st6.Annual.Seq2
	106
	20
	18.87%

	2014.2nd6.Annual.Seq3
	107
	23
	21.50%

	2015.1st6.Annual.Seq4
	100
	21
	21.00%

	2014.1st6.Annual.Seq1
	114
	22
	19.30%

	2014.2nd6.Annual.Seq2
	109
	23
	21.10%

	2015.1st6.Annual.Seq3
	99
	29
	29.29%

	2015.2nd6.Annual.Seq4
	95
	25
	26.32%


Source: 779SCR-05 ERCOT comments 022014

The benefits of increasing the transaction limits are numerous and important in regards to improving market efficiency.  They include the following: 
· Improved pricing for products- CRR Account Holders can provide a more robust set of price sensitive bids and offers and therefore price paths more efficiently, which would improve price formation and convergence between sequential markets.  
· More cleared transactions- The current limits may reduce the number of transactions that are finally cleared within the CRR Auction.  The SCR would help alleviate this sub-optimal outcome, which could increase CRR Auction Revenues that are distributed to loads. 

The ERCOT-sponsored System Change Request extends benefits to the entire CRR market for all future auctions. We understand that there is a cost associated with the SCR, however we submit that the cost is well exceeded by the significant market-wide benefits.
	Revised Cover Page Language


None.
	Revised Business Case for Proposed System Change


None.
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