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	Comments


ERCOT submits the following comments for consideration at the February 27, 2014 Technical Advisory Committee (TAC) meeting.  

ERCOT Study Analysis

Kerrville Public Utilities Board (KPUB) presented its concerns with the potential impacts of Nodal Protocol Revision Request (NPRR) 533 during the NPRR533 Workshop #2, held on January 19, 2014, and in its NPRR comments posted on February 10, 2014.  In response, ERCOT conducted a study to analyze the potential impacts to future Congestion Revenue Right (CRR) Auctions as a result of the NPRR533 language as posted with ERCOT’s comments on February 5, 2014. 
For the study, ERCOT used the existing peak weekday time-of-use data from the recently completed 2015.2nd6.AnnualAuction.Seq4 CRR Auction. Because the only existing baseload CRRs for a Seq4 CRR Auction are the Pre-Assigned Congestion Revenue Rights (PCRRs), the potential changes associated with NPRR533 would likely have the greatest impact on a Seq4 CRR Auction.

To perform the study, ERCOT used the peak weekday time-of-use data from the 2015.2nd6.AnnualAuction.Seq4 CRR Auction and ran a study auction to create a baseline case.  ERCOT then made the following changes to the existing baseload CRRs (PCRRs) in the 2015.2nd6.AnnualAuction.Seq4 CRR Auction to determine impacts to the auction revenues and the clearing of bids and offers: 
· For the first study case, the associated sink was changed from the LCRA Load Zone to the South Load Zone for the PCRRs identified as having this change for the 2016 PCRR Allocation as reflected in Attachment 1 to the 01/10/14 ERCOT comments. 
· For the second study case, the PCRR sink was again changed as described for the first study case.  In addition, the MW values for the LCRA PCRRs associated with the Wholesale Power Agreement (WPA) were increased to reflect 100% entitlement for the remaining Non-Opt-In Entities (NOIEs) under the portfolio supply contracts.
The below tables summarize the PCRR changes made to the auction inputs. 
	Summary of PCRR Changes for NPRR533 Study

	2015 (Jul-Dec) PCRR MWs for Lost Pines Moved from LZ_LCRA to LZ_South Sink Settlement Point

	
	July
	August
	September
	October
	November
	December
	Total

	No change to Existing PCRR MWs, Only PCRR Sink for both the First and Second Study Case
	57
	57
	58.2
	58.2
	52.4
	60.5
	343.3

	
	
	
	
	
	
	
	

	2015 (Jul-Dec) Increased PCRR MWs Allocated to LCRA for WPA Resources

	
	July
	August
	September
	October
	November
	December
	Total

	Existing WPA Total MWs
	1446.4
	1448
	1447.5
	875.9
	870.9
	1329.7
	7418.4

	Increased MWs for the Second Study Case
	483.4
	483.4
	486
	336.8
	336.8
	487.9
	2614.3

	WPA Total MWs for the Second Study Case
	1929.8
	1931.4
	1933.5
	1212.7
	1207.7
	1817.6
	10032.7

	% Increase in WPA MWs for the Second Study Case
	33.42%
	33.38%
	33.58%
	38.45%
	38.67%
	36.69%
	35.24%

	
	
	
	
	
	
	
	

	2015 (Jul-Dec) Change in Total PCRR MW Resulting From Increased WPA Allocation to LCRA

	
	July
	August
	September
	October
	November
	December
	Total

	Existing Total PCRR MWs
	10579.7
	10612.6
	9804.9
	8335.4
	7309.7
	9570.2
	56212.5

	Total PCRR MWs for the Second Study Case
	11063.1
	11096
	10290.9
	8672.2
	7646.5
	10058.1
	58826.8

	% Increase in Total PCRR MWs for the Second Study Case
	4.57%
	4.55%
	4.96%
	4.04%
	4.61%
	5.10%
	4.65%


For the baseline case and two study cases, auctions were executed using the same CRR Network Model and the same set of submitted bids and offers from the actual 2015.2nd6.AnnualAuction.Seq4 CRR Auction.

Results from the analysis are presented in the tables below. ERCOT believes that any changes to PCRR eligibility will likely have the most drastic impact to a Seq4 CRR Auction, because the only existing baseload CRRs for a Seq4 CRR Auction are PCRRs.

Summary of Results for NPRR533 Study
	Net Revenue for Peak Weekday (Awarded Bids minus Offers):

	
	Baseline
	Study Case 1 - Load Zone Changes Only
	Study Case 2 - Load Zone and MW Changes
	% Impact of Load Zone Changes Only
	% Impact of Load Zone and MW Changes

	Awarded Bids
	$     22,506,071.93
	$     21,927,902.10
	$     19,260,281.02
	-2.6%
	-14.4%

	Awarded Offers
	$     (1,375,054.88)
	$     (1,469,067.28)
	$     (1,980,403.91)
	6.8%
	44.0%

	Net
	$     21,131,017.05
	$     20,458,834.82
	$     17,279,877.11
	-3.2%
	-18.2%

	
	
	
	
	
	

	MWs Successfully Transacted for Peak Weekday (Awarded Bids and Offers):

	
	Baseline
	Study Case 1 - Load Zone Changes Only
	Study Case 2 - Load Zone and MW Changes
	% Impact of Load Zone Changes Only
	% Impact of Load Zone and MW Changes

	Awarded Bids
	76,284.34
	75,409.26
	72,779.28
	-1.1%
	-4.6%

	Awarded Offers
	7,803.81
	8,421.33
	7,419.18
	7.9%
	-4.9%

	Bids + Offers
	84,088.15
	83,830.60
	80,198.46
	-0.3%
	-4.6%


	MWs Successfully Transacted with a Sink of LZ_South for Peak Weekday (Awarded Bids and Offers):

	
	Baseline
	Study Case 1 - Load Zone Changes Only
	Study Case 2 - Load Zone and MW Changes
	% Impact of Load Zone Changes Only
	% Impact of Load Zone and MW Changes

	Awarded Bids
	3,292.23
	2,659.51
	1,883.83
	-19.2%
	-42.8%

	Awarded Offers
	3.70
	4.10
	6.60
	10.8%
	78.4%

	Bids + Offers
	3,295.93
	2,663.61
	1,890.43
	-19.2%
	-42.6%


	MWs Successfully Transacted with a Sink of LZ_LCRA for Peak Weekday (Awarded Bids and Offers):

	
	Baseline
	Study Case 1 - Load Zone Changes Only
	Study Case 2 - Load Zone and MW Changes
	% Impact of Load Zone Changes Only
	% Impact of Load Zone and MW Changes

	Awarded Bids
	1,095.31
	1,218.65
	835.02
	11.3%
	-23.8%

	Awarded Offers
	-
	-
	-
	-
	-

	Bids + Offers
	1,095.31
	1,218.65
	835.02
	11.3%
	-23.8%


ERCOT Comment on 1999 4CP Data

With respect to the version of NPRR533 recommended for approval by PRS on 02/14/14, ERCOT does not have readily accessible 1999 4-Coincident Peak (4CP) data to perform the ratio share allocation for NOIEs who have a portfolio supply contract under paragraph (d) of Protocol Section 7.4.1.1.  As such, if TAC recommends approval of the PRS version of NPRR533, ERCOT requests that TAC select a different test year from no sooner than 2001 as the 4CP data source to perform this ratio share allocation.   
ERCOT Opinion on NPRR533
ERCOT continues to support its February 5, 2014 version of NPRR533.  In its simplest form, the LCRA-NOIE Wholesale Power Agreement (WPA), which is the focus of paragraph (d) in Protocol Section 7.4.1.1, is a full requirements contract.  ERCOT believes its 02/05/14 version of NPRR533 represents the best policy framework tied to the original decisions made by the stakeholders and the Commission in early 2000 to allow Load growth and therefore PCRR allocation eligibility, subject to the fixed capacity of the pre-September 1, 1999 Generation Resources, under full requirements contracts.  However, ERCOT would also intend to support the language recommended for approval by PRS as having met ERCOT’s goal of clarifying the rules around the allocation of PCRRs.
	Revised Cover Page Language


None.
	Revised Proposed Protocol Language


None.
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