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	NPRR Number
	594
	NPRR Title
	Clarifications to the ERCOT Fee Schedule and the Point-to-Point Option Award Fee

	Timeline
	Normal
	Action
	Recommended Approval

	Date of Decision
	February 13, 2014

	Proposed Effective Date
	To be determined.

	Priority and Rank Assigned
	To be determined.

	Nodal Protocol Section(s) Requiring Revision
	2.1, Definitions

7.5.2, CRR Auction Offers and Bids

7.7, Point-to-Point (PTP) Option Award Fee

7.7.1, Charging of PTP Option Award Fee
7.9.3.4, Monthly Refunds to Short-Paid CRR Owners

7.9.3.5, CRR Balancing Account Closure

9.8, CRR Auction Award Invoices

ERCOT Fee Schedule

	Other Binding Documents Requiring Revision or Related Revision Requests
	None.

	Revision Description
	This Nodal Protocol Revision Request (NPRR) retitles the Point-to-Point (PTP) Option Award Fee to clarify that it is not a fee for use of ERCOT systems and equipment and removes it from the ERCOT Fee Schedule.  This NPRR also removes the Nodal Implementation Surcharge from the ERCOT Fee Schedule, as this fee is no longer being charged as of Operating Day 1/13/13.

	Reason for Revision
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  Addresses current operational issues.
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  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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  Market efficiencies or enhancements
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  Administrative
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  Regulatory requirements
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  Other:  (explain)

	Credit Impacts
	To be determined.

	Procedural History
	· On 1/27/14, NPRR594 and an Impact Analysis were posted.
· On 2/13/14, PRS considered NPRR594.

	PRS Decision 
	On 2/13/14, PRS voted unanimously to recommend approval of NPRR594 as submitted.  All Market Participants were present for the vote.

	Summary of PRS Discussion
	On 2/13/14, there was no discussion.


	Business Case

	Qualitative Benefits
	· Clarification for Market Participants that the minimum charge placed on a PTP Option award is not an ERCOT fee as described in Section 1.5
· More accurate ERCOT Fee Schedule.

	Quantitative Benefits
	Not applicable.

	Impact to Market Segments
	This NPRR benefits all Market Participants by providing clearer Protocols.

	Credit Implications
	None.  



	Other
	


	Sponsor

	Name
	David Maggio; Chad Seely

	E-mail Addresses
	David.Maggio@ercot.com; Chad.Seely@ercot.com


	Company
	ERCOT

	Phone Numbers
	512-248-6998; 512-225-7035

	Cell Number
	773-458-3215 (Maggio)

	Market Segment
	Not applicable


	Market Rules Staff Contact

	Name
	Lisa Trow

	E-Mail Address
	Lisa.Trow@ercot.com


	Phone Number
	512-248-6521


	Comments Received


Please note that the following NPRRs also propose revisions to the following sections:

· NPRR580, Establishment of a Rolling CRR Balancing Account Fund
· Section 7.9.3.4

· Section 7.9.3.5

· NPRR586, Align Credit Lock for CRR Auctions with Transaction Submission Deadline
· Section 7.5.2
	Proposed Protocol Language Revision


2.1
DEFINITIONS

Point-to-Point (PTP) Option Award Charge
A charge placed on each PTP Option bid awarded where the clearing price for the PTP Option bid awarded is less than the Minimum PTP Option Bid Price as further described in Section 7.7.1, Determination of the PTP Option Award Charge.
7.5.2
CRR Auction Offers and Bids

(1)
To submit bids or offers into a CRR Auction, an Entity must become a CRR Account Holder and satisfy financial assurance criteria required to participate, under Section 16.8, Registration and Qualification of Congestion Revenue Rights Account Holders.

(2)
In order to enforce a volume limitation on the number of market transactions (bids and offers) submitted into the CRR Auction, ERCOT shall evaluate the maximum number of transactions which are available prior to the auction, and evenly divide the limit across the CRR Account Holders eligible to submit bids or offers according to paragraph (1) above.  This limit shall be designated as the preliminary allocated CRR transaction limit.  The preliminary allocated CRR transaction limitation for all CRR Account Holders will be communicated as part of the CRR Auction Notice prior to each auction.

(a)
Prior to opening the CRR Auction for bidding but after the credit lock deadline, ERCOT shall determine which of the CRR Account Holders are Participating CRR Account Holders for that CRR Auction.  ERCOT shall then calculate a final allocated CRR transaction limit by evenly dividing the number of available transactions across the Participating CRR Account Holders.  ERCOT shall notify all CRR Account Holders of this revised limit prior to opening the CRR Auction to receive transactions.

(b)
The TAC shall establish transaction limits for the CRR Auctions for Participating CRR Account Holders.  As part of TAC consideration to establish or change transaction limits, ERCOT shall provide upon TAC request to TAC or a TAC-designated subcommittee the historical number of transactions submitted by each CRR Account Holder and the number of active CRR Account Holders aggregated up to the associated Counter-Party for each requested CRR Auction without identifying the names of the CRR Account Holders or Counter-Parties.  Upon TAC approval of a change in transaction limits, ERCOT shall post these values as part of the next regularly scheduled CRR Auction Notice.  Only Participating CRR Account Holders are allowed to submit transactions in the relevant CRR Auction.

(c)
If the total number of transactions submitted by all Market Participants into the CRR Auction does not exceed the maximum number of transactions available prior to the auction, then the final allocated CRR transaction limit will not apply and all transactions will be accepted.

(d)
Within one hour of the close of each CRR Auction, ERCOT shall notify all CRR Account Holders of the total number of transactions submitted by all Market Participants and whether or not a transaction adjustment period is necessary. 

(e)
If ERCOT announces a transaction adjustment period, ERCOT shall reject all transactions submitted by each Participating CRR Account Holder whose sum total of transactions submitted to the affected CRR Auction exceeds the final allocated transaction limit.  Each Participating CRR Account Holder may then adjust their transactions while respecting the final allocated CRR transaction limitation for the affected CRR Auction within one Business Day.  ERCOT will then execute the CRR Auction using the updated set of transactions as revised by Market Participants.

(g)
ERCOT shall determine a charge for each PTP Option bid awarded in each CRR Auction as described in Section 7.7, Point-to-Point (PTP) Option Award Charge
7.7
Point-to-Point (PTP) Option Award Charge
7.7.1
Determination of the PTP Option Award Charge
(1) 
ERCOT will calculate a Point-to-Point Option Award Charge for each Congestion Revenue Right (CRR) Account Holder for each PTP Option bid awarded where the clearing price for the PTP Option bid awarded is less than the Minimum PTP Option Bid Price.  

(2)
The Technical Advisory Committee (TAC) shall review the current Minimum PTP Option Bid Price at least annually and may recommend to the ERCOT Board a change to this value by submitting a Nodal Protocol Revision Request (NPRR).

(3)
ERCOT shall charge each CRR Account Holder for its PTP Option bids awarded in each CRR Auction as follows:

OPTAFAMT crrh, a
=
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(Max (0, OPTMBP - OPTPR (j, k), a, h, bp) * 



OPTP crrh, (j, k), a, h, bp)

The above variables are defined as follows:

	Variable
	Unit
	Definition

	OPTAFAMT crrh, a
	$
	PTP Option Award Charge Amount per CRR Account Holder per CRR Auction—The charge assessed to CRR Account Holder crrh for PTP Option awards awarded in CRR Auction a, for the hour for which the clearing price is less than the defined Minimum PTP Option Bid Price.  For a multi-month CRR Auction, the charge shall be calculated for each month.

	OPTMBP
	$/MW per hour
	Minimum PTP Option Bid Price—As defined in Section 2.1, Definitions.

	OPTPR (j, k), a, h, bp 
	$/MW per hour
	PTP Option Price per source and sink pair per CRR Auction—The clearing price of a PTP Option with the source j and the sink k in CRR Auction a, for the hour h, for the bid period bp.

	OPTP crrh, (j, k), a, h, bp
	MW
	PTP Option Purchase per CRR Account Holder per source and sink pair per CRR Auction—The MW quantity that represents the total of CRR Account Holder ccrh’s PTP Option bids associated with the source j and the sink k awarded in CRR Auction a, for the hour h, for the bid period bp.

	crrh
	None
	A CRR Account Holder.

	j
	None
	A source Settlement Point.

	k
	None
	A sink Settlement Point.

	a
	None
	A CRR Auction.

	h
	None
	An Operating Hour.

	bp
	None
	A CRR bid period.


7.9.3.4
Monthly Refunds to Short-Paid CRR Owners

On a monthly basis, a refund may be paid to the CRR Owners that have a shortfall charge for any Operating Hour in a month.  The refund to each CRR Owner for a given month is calculated as follows:
CRRRAMT o
=
(-1) * Min (CRRBACRTOT + CRRFEETOT, CRRSAMTTOT) * CRRSAMTRS o
Where:

CRRBACRTOT
=
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 (OPTAFAMT crrh, a)
If (CRRSAMTTOT = 0)


CRRSAMTRS o
=
0

Otherwise


CRRSAMTRS o
=
CRRSAMTOTOT o / CRRSAMTTOT

CRRSAMTTOT
=
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The above variables are defined as follows:

	Variable
	Unit
	Definition

	CRRRAMT o
	$
	CRR Refund Amount per owner—The refund to the short-paid CRR Owner o for the month.

	CRRBACRTOT
	$
	CRR Balancing Account Credit Total—The total of credits accumulated in the CRR Balancing Account for all Operating Hours in the month.

	CRRSAMTTOT
	$
	CRR Shortfall Amount Total—The total of shortfall charges to all CRR Owners for all Operating Hours in the month.

	CRRSAMTRS o
	none
	CRR Shortfall Amount Ratio Share per owner—The ratio of the CRR Owner o’s total shortfall-charge to the total of all the CRR Owners’ shortfall charges, for the month.

	CRRSAMTOTOT o
	$
	CRR Shortfall Amount Owner Total per owner—The total of shortfall charges to CRR Owner o for all Operating Hours in the month.

	DACRRSAMT o, h
	$
	Day-Ahead CRR Shortfall Amount per owner per hour—The shortfall charge to CRR Owner o for its CRRs settled in the DAM for the hour h.

	CRRBACR h
	$
	CRR Balancing Account Credit per hour—The credit to the CRR Balancing Account for the hour h.

	CRRFEETOT
	$
	CRR Auction PTP Option Award Charge Total—The sum of the PTP Option Award Charges to all CRR Account Holders in single-month or multi-month CRR Auctions for the month.

	OPTAFAMT crrh, a
	$
	PTP Option Award Charge Amount per CRR Account Holder per CRR Auction—The charge assessed to CRR Account Holder crrh for PTP Option awards awarded in CRR Auction a, for the hour for which the clearing price is less than the defined Minimum PTP Option Bid Price for the month.  For a multi-month CRR Auction, the charge shall be calculated for each month.

	h
	none
	An Operating Hour in the month.

	o
	none
	A CRR Owner.

	crrh
	none
	A CRR Account Holder.

	a
	none
	A CRR Auction


7.9.3.5
CRR Balancing Account Closure

(1)
After calculation of refunds described in Section 7.9.3.4, Monthly Refunds to Short-Paid CRR Owners, any surplus that remains from the CRR Balancing Account and CRR Auction PTP Option Award Charge Total is paid to the QSEs representing Load Serving Entities (LSEs) based on a monthly Load Ratio Share (LRS).  The monthly LRS is the 15-minute LRS calculated for the peak-load Settlement Interval during the month.
(2)
The credit to each QSE representing LSEs for a given month is calculated as follows:
LACRRAMT q
=
(-1) * (CRRBACRTOT + CRRFEETOT + CRRRAMTTOT) * MLRS q
Where:

CRRRAMTTOT
=

[image: image15.wmf]o

S

CRRRAMT o
The above variables are defined as follows:

	Variable
	Unit
	Definition

	LACRRAMT q
	$
	Load-Allocated CRR Amount per QSE—The allocated surplus from the CRR Balancing Account and CRR Auction fees at the end of the month to QSE q, based on LRS for the month.

	CRRBACRTOT
	$
	CRR Balancing Account Credit Total—The total credit accumulated in the CRR Balancing Account during the month.  See its calculation in Section 7.9.3.4.

	CRRFEETOT
	$
	CRR Auction PTP Option Award Charge Total—The sum of the PTP Option Award Charges to all CRR Account Holders in single-month or multi-month CRR Auctions for the month.

	CRRRAMTTOT
	$
	CRR Refund Amount Total—The total refund to all the previously short-paid CRR Owners at the end of the month.

	CRRRAMT o
	$
	CRR Refund Amount per owner—The refund credited to the CRR Owner o at the end of the month.

	MLRS q
	none
	Monthly Load Ratio Share per QSE—The LRS calculated for QSE q for the 15-minute monthly peak-load Settlement Interval.  See Section 6.6.2.2, QSE Load Ratio Share for a 15-Minute Settlement Interval, for the calculation of LRS for a 15-minute Settlement Interval.

	q
	none
	A QSE.

	o
	none
	A CRR Owner.


9.8
CRR Auction Award Invoices

(1)
ERCOT shall prepare invoices for each Congestion Revenue Right (CRR) Auction (CRR Auction Invoice) on a net basis.  Invoices must be issued on the first Business Day following the completion of a CRR Auction on the date specified in the Settlement Calendar.  For each CRR Auction Invoice, the CRR Account Holder to whom the Invoice is addressed (“Invoice Recipient”) is either a net payee or net payor.  The Invoice Recipient is responsible for accessing the CRR Auction Invoice on the Market Information System (MIS) Certified Area once posted by ERCOT.

	[NPRR484: Replace paragraph (1) above with the following upon system implementation:]

(1)
ERCOT shall prepare Invoices for awarded Congestion Revenue Rights (CRRs) that settle in the Prompt Month from all CRR Auctions (CRR Auction Invoice) on a net basis.  Awarded CRRs for all other months will be collateralized as part of the Future Credit Exposure (FCE) calculation defined in Section 16.11.4.1, Determination of Total Potential Exposure for Counter-Party.  Successful collateralization of future month CRRs equates to ownership of the CRRs for purposes of offering into subsequent auctions and bilateral trading, however, the CRR Auction Invoice responsibility for the CRRs remains with the original CRR Account Holder.  Invoices must be issued on the first Business Day following the completion of a CRR Monthly Auction on the date specified in the Settlement Calendar.  For each CRR Auction Invoice, the CRR Account Holder to whom the Invoice is addressed (“Invoice Recipient”) is either a net payee or net payor.  The Invoice Recipient is responsible for accessing the CRR Auction Invoice on the Market Information System (MIS) Certified Area once posted by ERCOT.  For future Auction Invoice responsibility that is collateralized but not paid for, ERCOT shall post on MIS Certified Area an extract of the amounts by CRR Account Holder.


(2)
Each Invoice Recipient shall pay any net debit and be entitled to receive any net credit shown on the CRR Auction Invoice on the payment due date.  Payments for CRR Auction Invoices are due on the applicable payment due date, whether or not there is any Settlement and billing dispute regarding the amount of the payment. 

(3)
ERCOT shall post on the MIS Certified Area for each Invoice Recipient a CRR Auction Invoice based on CRR Auction charges and payments as set forth in:

(a)
Section 7.5.6.1, Payment of an Awarded CRR Auction Offer;

(b)
Section 7.5.6.2, Charge of an Awarded CRR Auction Bid; and

(c)
Section 7.5.6.3, Charge of PCRRs Pertaining to a CRR Auction. 

(d)
Section 7.7, Point-to-Point (PTP) Option Award Charge.
(4)
CRR Auction Invoices must contain the following information:

(a)
The Invoice Recipient’s name;

(b)
The ERCOT identifier (Settlement identification number issued by ERCOT);

(c)
Net Amount Due/Payable – the aggregate summary of all charges owed to or due from the Invoice Recipient summarized by CRR Auction;

(d)
Time Period – the CRR Auction for which the Invoice is generated;

	[NPRR484: Replace items (4)(c) and (4)(d) above with the following upon system implementation:]

(c)
Net Amount Due/Payable – the aggregate summary of all charges owed to or due from the Invoice Recipient summarized by Prompt Month;

(d)
Time Period – the Prompt Month for which the Invoice is generated;


(e)
Run Date – the date on which ERCOT created and published the Invoice;

(f)
Invoice Reference Number – a unique number generated by ERCOT for payment tracking purposes;

(g)
Product Description – a description of each product awarded in, sold in, or allocated before the CRR Auctions, or of any applicable charge;

(h)
Payment Date – the date and time that Invoice amounts are to be paid or received; and

(i)
Remittance Information Details – details including the account number, bank name and electronic transfer instructions of the ERCOT account to which any amounts owed by the Invoice Recipient are to be paid or of the Invoice Recipient’s account from which ERCOT may draw payments due.

ERCOT Fee Schedule
Effective January 1, 2014
The following is a schedule of ERCOT fees currently in effect.

	Description 
	Nodal Protocol Reference


	Calculation/Rate/Comment

	ERCOT System Administration fee
	9.16.1
	$0.4650 per MWh to fund ERCOT activities subject to Public Utility Commission of Texas (PUCT) oversight.  This fee is charged to all Qualified Scheduling Entities (QSEs) based on Load represented.

	Private Wide Area Network fees
	9.16.3
	Actual cost of using third party communications network - Initial equipment installation cost not to exceed $25,000, and monthly network management fee not to exceed $1,500.

	
	

	


	ERCOT Security Screening Study (Not Refundable)
	NA
	A preliminary study of the impacts of a proposed generation plant conducted by ERCOT staff - 

$5,000 (less than or equal to 150MW)

$7,000 (greater than 150MW)

	Full Interconnection Study
	NA
	Costs incurred by the Transmission and/or Distribution Service Provider (TDSP) for completing a detailed study - $15 per MW (Not Refundable – to support ERCOT system studies and coordination).

	Map Sale fees
	NA
	$20 - $40 per map request (by size)

	Qualified Scheduling Entity Application fee
	9.16.2
	$500 per Entity

	Competitive Retailer Application fee
	9.16.2
	$500 per Entity

	Congestion Revenue Right (CRR) Account Holder Application fee
	9.16.2
	$500 per Entity

	Independent Market Information System Registered Entity (IMRE)
	9.16.2
	$500 per Entity

	Voluminous Copy fee
	NA
	$0.15 per page in excess of 50 pages

	Late fees
	9.7.4
	Wall Street Journal prime interest rate plus 2% – Assessed for failure to make timely payment under the Protocols.

	
	

	


�Please note that NPRR586 also proposes revisions to this section.


�Please note that NPRR580 also proposes revisions to this section.


�Please note that NPRR580 also proposes revisions to this section.
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