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Attendance

	Independent Power Marketers
	Mark Holler – Tenaska Power Services Co.


	Investor Owned Utilities
	James Ballantyne  – American Electric Power Services Corp.


	Municipals
	Lee Starr – Bryan Texas Utilities (BTU)


	Cooperatives
	Loretto Martin – Lower Colorado River Authority


	Others


	Josephine Wan

Bill Barnes

Eric Goff

Michael Mathews

Seth Cochran

Sandy Morris

Seth Trout


	
	Brett Ogin

Ryan Evans

Clint Sandidge

David Hastings
Jim Galvin

Werner Roth


	ERCOT Staff
	Mark Ruane

Vanessa Spells
Suresh Pabbisetty
Julio Dovalina


	Rizaldy Zapanta

Kevin Pearcy

Maruthi Gaddam
Spoorthy Papudesi


The meeting was called to order at 9:30 a.m.
Approval of Meeting Minutes – December 16, 2013 
Michael Mathews submitted a motion to approve the December 16, 2013 minutes.  Loretto Martin seconded the motion.  Motion passed.    
Review of NPRRs 

The group discussed the following NPRRs:

NPRR 503
Removal of Language Related to NPRR219
NPRR 556
Resource Adequacy During Transmission Equipment Outage
NPRR 581
Add Fast Responding Regulation Service as a Subset of Regulation Service
NPRR 583
Validate That CSA Bypass Code in a Move-Out Request is From Current CSA CR of Record
NPRR 584
Alignment with TAC Procedures to Shorten the Appeals Timeline
NPRR 586
Align Credit Lock for CRR Auctions with Transaction Submission Deadline
NPRR 591
As-Built Clarification and Corrections Related to NPRR568 and NPRR555
Bill Barnes submitted a motion that the NPRRs above have no credit implications. Eric Goff seconded the motion.  Motion passed.
Review of CWG Charter
The group reviewed the CWG Charter and determined that there were no changes currently required.  Mr. Mathews submitted a motion confirming the CWG Charter and that no changes are required.  Josephine Wan seconded the motion.  Motion passed.
Recommendation for CWG and MCWG Chair and Vice Chair

Vanessa Spells informed the group of the following results of the voting for the position of CWG/MCWG Chair and Vice Chair:

CWG Chair


Michael Matthews
CWG Vice Chair

Donald Meek
MCWG Chair


Loretto Martin


MCWG Vice Chair

Josephine Wan

The group congratulated and thanked all of the above for accepting the nomination.  The group also thanked the exiting Chairs and Vice Chairs for serving their position in the past year.

Review M2 Parameters
Mark Ruane presented to the group ERCOT’s proposal to reduce the M2 or Multiplier for URTA from the current 10 days to 8 days to reflect the additional settlement cycle revisions from NPRR 570.  In conjunction with reducing M2, the proposal likewise recommended reducing the number of days for UFTA for real-time final statements from 58 days to 55 days commensurate with the reduction in the final settlement timeline.
Bill Barnes suggested using an M2 pegged to the actual settlement timeline for any given day.  Mr. Ruane responded that ERCOT will consider this proposal but pointed out that this will entail system changes since the parameter would change on a daily basis.  Suresh Pabbisetty added that this would also require posting the parameter value on a daily basis.  Mr. Goff also suggested adding a half point to the proposed M2 value to cover any unexpected resettlement risk.
Given the lack of definitive information on the impact of the reduced initial settlement timeline, Jim Galvin suggested reviewing in March the impact on finals when the first operating days under NPRR 570 are resettled.  In line with this, Seth Cochran suggested reducing the M2 value by 1 and in March review a further reduction in M2.
Mr. Cochran submitted a motion to reduce the M2 from 10 days to 9 days and effective the following month subsequent to Board approval and no earlier than May 1, 2014.  The group will also consider reviewing M2 further upon review of the impact on finals of the reduction in the initial settlement timeline.  Mr. Goff seconded the motion.  Motion passed.
M1 Revision

Kevin Pearcy presented to the group ERCOT’s proposed change in determining M1.  The draft NPRR will be submitted upon completion of the group’s review. 
Mr. Mathews submitted the motion to approve the change.  Mr. Goff seconded the motion.  Motion passed.

Mr. Cochran asked Mr. Ruane to present the proposal to the WMS.  Mr. Ruane added that the proposal will also be brought up in the next TAC meeting as one of ERCOT’s initiatives.

Reduction of Cure Period
Mr. Ruane presented to the group ERCOT’s proposed reduction in the breach cure period to one day.  Mr. Ruane said that ERCOT will proceed to file the proposal as an NPRR.
Settlement Point-Based Exposure Calculation
Mr. Ruane and Mr. Pabbisetty presented to the group the methodology on ERCOT’s proposal to address concerns over seasonality of prices.  Mr. Ruane said that ERCOT has not submitted the proposal as an NPRR pending internal vetting and review of CWG.
Mr. Pabbisetty mentioned that the price component will also include the ORDC adders which will be implemented starting June 1, 2014. 
Ms. Martin suggested to further review the RTLF component which may result in a significant increase if based on the M1.
POLR Incremental Load Exposure
Mr. Pabbisetty presented ERCOT’s proposal on calculating the incremental exposure of a POLR during a mass transition.  Mr. Goff suggested clarifying that the M1b value to be used would be that of the defaulting entity and not the POLR’s.
Correlation Between Load and Prices

Mr. Pabbisetty presented the results of an analysis ERCOT conducted on the relationship between real-time settlement point prices and forecasted load.  
Mr. Goff suggested also looking at the correlation between estimated reserves and real-time settlement point prices.  Mr. Barnes also suggested segmenting load volumes in determining the extent of correlation.
Default Uplift Allocation
Mr. Goff presented a proposal to automate and improve the default uplift allocation methodology.  The proposal involves netting energy purchases and sales to account for risk profiles, and using the sum of dollar amounts (AMT) instead of the sum of MWh quantities. With the automation of the calculation of the default uplift allocation, Counter-Parties will be able to determine and manage their uplift default risk.
Matt Tozer presented a draft NPRR requiring ERCOT to post the market totals of maximum activity (MMATOT) information in the public MIS on a monthly basis.  Given that Counter-Parties know their respective maximum activity, providing the market total information will enable Counter-Parties to determine their default allocation.  The group agreed that posting the information will be useful and sufficient to address the information needs of the market.
New Business/Agenda Topics for 2014
Mr. Ruane informed the group that the NPRRs addressing the clean-up on the IEL language as well as the revision on traders’ exposure calculations are currently in the review process.  He also added that ERCOT is currently evaluating the options on a manual workaround to include NOIE options with links to PTP obligations in the exposure calculations.
The meeting was adjourned at 12:24 p.m.
