PRS Report


	NPRR Number
	574
	NPRR Title
	Removal of Offer Curve Flexibility for DAM-Committed Resources

	Timeline
	Normal
	Action
	Rejected

	Date of Decision
	February 13, 2014

	Proposed Effective Date
	Not applicable.

	Priority and Rank Assigned
	Not applicable.

	Nodal Protocol Section Requiring Revision
	4.4.9.3, Energy Offer Curve

	Market Guide Section(s) Requiring Revision
	None.

	Revision Description
	This Nodal Protocol Revision Request (NPRR) reverses the ability of a Qualified Scheduling Entity (QSE) representing a Resource(s) to make intra-day changes to the Resource’s Energy Offer Curve if it has been committed by the Day-Ahead Market (DAM).

	Reason for Revision
	The allowance of Energy Offer Curve modification intra-day has produced results that are inconsistent with a properly functioning competitive wholesale market and may not be reflective of actual Resource availability.

	Credit Impacts
	Not applicable.

	Procedural History
	· On 10/23/13, NPRR574 was posted.
· On 11/1/13, Calpine comments were posted.

· On 11/1/13, NRG Texas comments were posted.

· On 11/5/13, GDF Suez NA comments were posted.

· On 11/5/13, Raiden Commodities comments were posted.

· On 11/11/13, a second set of Raiden Commodities comments were posted.

· On 11/12/13, a second set of GDF Suez NA comments were posted.

· On 11/13/13, Mercuria Energy America comments were posted.

· On 11/14/13, WMS comments were posted.

· On 11/20/13, Luminant comments were posted.

· On 11/21/13, PRS considered NPRR574.

· On 1/14/14, a second set of Mercuria Energy America comments were posted.

· On 1/14/14, a second set of WMS comments were posted.

· On 1/15/14, a second set of NRG Texas comments were posted.

· On 1/16/14, PRS again considered NPRR574.

· On 2/11/14, ERCOT comments were posted.

· On 2/13/14, PRS again considered NPRR574.

	PRS Decision 
	On 11/21/13, PRS voted via roll call vote to table NPRR574 and refer the issue to WMS.  There were five opposing votes from the Independent Generator (2) and Investor Owned Utility (IOU) (3) Market Segments.  All Market Segments were present for the vote.
On 1/16/14, PRS voted via roll call vote to table NPRR574 and request that ERCOT discuss the issue of whether NPRR574 conflicts with the Public Utility Commission of Texas (PUCT) Substantive Rules with PUCT Staff.  There were ten opposing votes from the Consumer, Independent Generator (4), Independent Retail Electric Provider (IREP) (3) and IOU (2) Market Segments and four abstentions from the Cooperative (3) and Independent Power Marketer (IPM) Market Segments.  All Market Segments were present for the vote.
On 2/13/14, PRS voted via roll call vote to reject NPRR574.  There were four opposing votes from the Consumer, IPM (2) and Municipal Market Segments and six abstentions from the Consumer, IPM (2), IREP and Municipal (2) Market Segments.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 11/21/13, participants discussed whether NPRR574 should be granted Urgent status; whether NPRR574 conflicts with PUCT Substantive Rules regarding the treatment of Energy Offer Curves; and whether further discussion at the QSE Managers Working Group (QMWG), as requested by WMS, is appropriate.
On 1/16/14, participants again discussed whether NPRR574 conflicts with the PUCT Substantive Rules, in particular P.U.C. Subst. R. 25.505, Resource Adequacy in the Electric Reliability Council of Texas Power Region.  ERCOT Staff and Independent Market Monitor (IMM) Staff both opined that PUCT Staff’s opinion would be useful in resolving this issue.  It was also noted that WMS requested that PRS table NPRR574 for an additional month to allow QMWG more time to discuss alternative approaches.  Some participants recommended that PRS table NPRR574 to allow time for these additional discussions, while others recommended that PRS vote on the merits.
On 2/13/14, participants discussed the 2/11/14 ERCOT comments.  ERCOT Staff noted that the scope of the comments was limited to the question of law discussed therein and did not reflect ERCOT’s opinion on the merits of NPRR574.  Participants discussed whether NPRR574 was in conflict with the PUCT Substantive Rules regarding market power, either directly or with the overall policy behind the rules.


	Business Case

	1
	Current market design allows modification of Energy Offer Curves in a manner that can create pricing outcomes which are inconsistent with actual market conditions.  Further, the pricing outcomes, which can inadvertently result from the currently allowed ability to modify Energy Offer Curves, can at times reflect an inaccurately low level of Resource availability.  

	2
	Similar limitations exist in the voluntary Mitigation Plans that have been implemented for the larger fleets.  This change would place Entities with transient market power due to Real-Time conditions on a similar footing.

	3
	This change will provide pricing that is consistent with grid reliability based upon actual energy production capabilities for the Resources for which a QSE submits Energy Offer Curve information.


	Sponsor

	Name
	David Hastings

	E-mail Address
	David@dhast.com

	Company
	Mercuria Energy America

	Phone Number
	317-217-9563

	Cell Number
	317-217-9563

	Market Segment
	IPM


	Market Rules Staff Contact

	Name
	Jonathan Levine

	E-Mail Address
	Jonathan.Levine@ercot.com

	Phone Number
	512-248-6464


	Comments Received

	Comment Author
	Comment Summary

	Calpine 110113
	Recommended rejection.

	NRG Texas 110113
	Recommended rejection.

	GDF Suez NA 110513
	Recommended rejection.

	Raiden Commodities 110513
	Endorsed NPRR574 as submitted.

	Raiden Commodities 111113
	Responded to 11/5/13 GDF Suez NA comments.

	GDF Suez NA 111213
	Responded to 11/11/13 Raiden Commodities comments.

	Mercuria Energy America 111313
	Requested Urgent status.

	WMS 111413
	Recommended that PRS table NPRR574 and refer the issue to WMS, and referred NPRR574 to QMWG to develop a more encompassing solution.

	Luminant 112013
	Recommended rejection based on insufficient data that NPRR321, Allow Change to Energy Offer Curve MW Amounts in the Adjustment Period, adversely affects the market.  

	Mercuria Energy America 011414
	Proposed revisions to limit the magnitude of Energy Offer Curve changes that may be made during the Adjustment Period.

	WMS 011414
	Recommended that PRS table NPRR574.

	NRG Texas 011514
	Responded to the 1/14/14 Mercuria Energy America comments and recommended rejection.

	ERCOT 021114
	Opined that NPRR574 does not conflict with the Public Utility Regulatory Act (PURA) or the PUCT Substantive Rules.


	Proposed Protocol Language Revision


4.4.9.3
Energy Offer Curve

(1)
The Energy Offer Curve represents the QSE’s willingness to sell energy at or above a certain price and at a certain quantity in the DAM or its willingness to be dispatched by SCED in Real-Time Operations.   

(2)
A QSE may submit Resource-specific Energy Offer Curves to ERCOT.  Such Energy Offer Curves will be bounded in the DAM for each Operating Hour by the LSL and HSL of the Generation Resource specified in the COP, and bounded in SCED by the LSL and HSL of the Generation Resource as shown by telemetry. 

(3)
Energy Offer Curves remain active for the offered period until either:  

(a)
Selected by ERCOT; or 

(b)
Automatically inactivated by the software at the offer expiration time selected by the QSE.

(4)
For any Operating Hour that is not a DAM-Committed Interval for a Resource, the QSE for a Resource may submit or change Energy Offer Curves in the Adjustment Period and a QSE may withdraw an Energy Offer Curve if:

(a)
An Output Schedule is submitted for all intervals for which an Energy Offer Curve is withdrawn; or

(b)
The Resource is forced Off-Line and notifies ERCOT of the Forced Outage by changing the Resource Status appropriately and updating its COP.

(5)
For any Operating Hour that is a DAM-Committed Interval for a Resource, a QSE for that Resource may not change a Startup Offer, Minimum-Energy Offer or an Energy Offer Curve, except as specified below: 

(a)
A QSE may change the Energy Offer Curve if the Resource is required, due to external fuel curtailments, to change fuel type or source during the Adjustment Period.  ERCOT shall develop reasonable procedures for QSEs to report and document such fuel curtailments.  

(b)
A QSE may change the Energy Offer Curve if the Resource suffers a partial Forced Outage by truncating the Energy Offer Curve at the Resource’s HSL as modified by the partial Forced Outage.  

(c)
A QSE may change the MW amounts in the Energy Offer Curve for a Qualifying Facility (QF) to account for changes that occur in the QF’s thermal host’s steam and/or electric demand in the Adjustment Period.    

(6)
If a valid Energy Offer Curve or an Output Schedule does not exist for a Resource that has a status of On-Line at the end of the Adjustment Period, then ERCOT shall notify the QSE and set the Output Schedule equal to the then current telemetered output of the Resource until an Output Schedule or Energy Offer Curve is submitted in a subsequent Adjustment Period. 
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