APPROVED
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, November 13, 2013 – 9:30 a.m.

Attendance

Members:

	Barham, Paul
	CPS Energy
	

	Benevides, Dennis
	TruSmart Energy
	

	Bevill, Jennifer
	AEP Service Corporation
	

	Blackburn, Don
	Luminant
	

	Bombick, Sarah
	LCRA
	

	Brewster, Chris
	City of Eastland
	

	Burke, Allan
	TNMP
	

	Carpenter, Jeremy
	Tenaska Power Services
	

	Chakka, Babu
	Austin Energy
	

	Cochran, Seth
	DC Energy
	

	Cook, Dave
	Cirro Group
	Via Teleconference

	Greer, Clayton
	Morgan Stanley
	

	Grimes, Mike
	EDP Renewables
	

	Gurley, Larry
	Bryan Texas Utilities
	Alt. Rep. for J. Hegwood

	Hamlin, Robby
	CoServ
	

	Hastings, David
	SESCO
	

	Hauk, Christine
	Garland Power and Light
	

	Huerta, Miguel
	Chaparral Steel Midlothian
	Alt. Rep. for M. Smith

	Jones, Randy
	Calpine
	Alt. Rep. for M. Wagner

	Lange, Clif
	STEC
	

	Lyons, Chris
	Exelon
	

	Maduzia, Franklin
	Dow Chemical
	

	Morris, Sandy
	Direct Energy
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Power, David
	Public Citizen
	

	Sandidge, Clint
	Noble Americas Energy Solutions
	

	Showalter, Dana
	E.ON Climate and Renewables
	Alt. Rep. for. T. Carmen

	Vincent, Melie
	Brazos Electric Cooperative
	

	Wagner, Marguerite
	EMMT
	


Guests:  

	Agrawal, Puneet
	Saracen Energy
	Via Teleconference

	Ainspan, Malcolm
	ECS Grid
	Via Teleconference

	Anklam, Robert
	Cargill
	Via Teleconference

	Bennett, Bob
	Endure Energy
	Via Teleconference

	Bertin, Suzanne
	EnerNOC
	

	Blevins, Chad
	The Butler Firm
	

	Brandt, Andrianne
	Austin Energy
	

	Brown, Jeff
	Shell
	Via Teleconference

	Bullard, Chad
	Deutsche Bank
	Via Teleconference

	Burke, Tom
	GSEC
	Via Teleconference

	Califano, Mike
	
	Via Teleconference

	Caron, Evan
	Mercuria
	Via Teleconference

	Clemenhagen, Barbara
	CES
	

	Coleman, Diana
	PUCT
	Via Teleconference

	De Man, Patrick
	Raiden Commodities
	Via Teleconference

	Dixit, Kris
	EDF Trading
	Via Teleconference

	Dolan, Craig
	Constellation
	Via Teleconference

	Elsik, Alex
	GeoSol Capital
	Via Teleconference

	Emery, Keith
	Tenaska Power Service
	

	English, Barksdale
	Austin Energy
	

	English, Rock
	Luminant
	Via Teleconference

	Escobedo, Pat
	CPS Energy
	Via Teleconference

	Fernandes, John
	Res-Americas
	Via Teleconference

	Franchetti, Peter
	Goldman Sachs
	Via Teleconference

	Frazier, Amanda
	Luminant
	Via Teleconference

	Galvin, Jim
	Luminant
	Via Teleconference

	Goff, Eric
	CEI
	

	Holbrook, Dennis
	NRG Energy
	Via Teleconference

	Hammond, Barry
	Patel Hammond
	Via Teleconference

	Harvey, Julia
	PUCT 
	Via Teleconference

	Hellinghausen, Bill
	EDF
	

	Helton, Bob
	GDF Suez
	

	Hemmeline, Charlie
	
	Via Teleconference

	Hughes, Lindsey
	Competitive Power
	Via Teleconference

	Jones, Liz
	Oncor
	

	Judson, Judith
	CES
	Via Teleconference

	Kolb, Lloyd
	Golden Spread
	

	Krishnaswamy, Vikram
	Constellation
	Via Teleconference

	Kulkarni, Pramod
	CES
	Via Teleconference

	Laico, John
	NRG Energy
	Via Teleconference

	Lichtenberger, John
	First Solar
	

	Mathews, Michael
	BTU
	Via Teleconference

	McCamant, Frank
	McCamant Consulting
	Via Teleconference

	McElreath, Alex
	EDF Trading
	Via Teleconference

	Mena, Hugo
	Electric Power Engineers
	

	Micek, Kassia
	Platts
	Via Teleconference

	Mortensen, Mark
	Rainbow Energy
	Via Teleconference

	Moss, Stephen
	Brazos Electric Power
	Via Teleconference

	Ögelman, Kenan
	CPS Energy
	

	Park, Joonsup
	Mercuria
	Via Teleconference

	Phelps, Brent
	E.ON Climate and Renewables
	Via Teleconference

	Pieniazek, Adrian
	NRG Energy
	

	Reid, Walter
	Wind Coalition
	

	Rosenberg, Michael
	
	Via Teleconference

	Rustulka, Jay
	E.ON Climate and Renewables
	Via Teleconference

	Rymon, Kyle
	Constellation
	Via Teleconference

	Samsel, Matt
	NRG Energy
	Via Teleconference

	Siddiqi, Shams
	Crescent Power
	

	Stanfield, Leonard
	CPS Energy
	Via Teleconference

	Stappers, Hugo
	SoftSmiths
	Via Teleconference

	Starr, Lee
	BTU
	Via Teleconference

	Such, Christopher
	E.ON Climate and Renewables
	Via Teleconference

	Thompson, David
	Austin Energy
	

	Tyson, Brian
	Morgan Stanley
	Via Teleconference

	Walters,  Joshua
	PUCT
	Via Teleconference

	Wan, Josephine
	Austin Energy
	Via Teleconference

	Watson, Markham
	Platts
	Via Teleconference

	We, Eric
	Vitol
	Via Teleconference

	Webb, Bob
	Webb Law
	Via Teleconference

	Wilkins, Pat
	Tres Amigas
	

	White, Lauri
	AEP
	

	Whittle, Brandon
	Stratus
	

	Wittmeyer, Bob
	DME
	

	Woodruff, Taylor
	Oncor
	

	Wysopal, Adam
	OATI
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	
	

	Anderson, Kevin
	
	Via Teleconference

	Annab, Maggie
	
	

	Coon, Patrick
	
	

	Dansro, Ben
	
	Via Teleconference

	Deller, Art
	
	Via Teleconference

	Garcia, Freddy
	
	Via Teleconference

	Gilbertson, Jeff
	
	Via Teleconference

	Gonzalez, Ino
	
	

	Hamann, James
	
	Via Teleconference

	Hanson, Kevin
	
	Via Teleconference

	King, Charles
	
	Via Teleconference

	Levine, Jonathan
	
	

	Li, Dapeng
	
	Via Teleconference

	Maggio, David
	
	

	Matlock, Robert
	
	Via Teleconference

	Ott, Diana
	
	Via Teleconference

	Peters, Patrick
	
	Via Teleconference

	Raish, Carl
	
	Via Teleconference

	Reed, Bobby
	
	Via Teleconference

	Ruane, Mark
	
	Via Teleconference

	Saathoff, Kent
	
	Via Teleconference

	Shaw, Pamela
	
	Via Teleconference

	Teixeira, Jay
	
	Via Teleconference

	Tindall, Sandra
	
	Via Teleconference

	Thompson, Chad
	
	Via Teleconference

	Wattles, Paul
	
	Via Teleconference

	Wise, Joan
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.
WMS Chair Seth Cochran called the November 13, 2013 WMS meeting to order at 9:32 a.m. 
Antitrust Admonition

Mr. Cochran directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.
Approval of Meeting Minutes

October 9, 2013
Randy Jones moved to approve the October 9, 2013 WMS meeting minutes as posted.  Allan Burke seconded the motion.  The motion carried unanimously.

ERCOT Technical Advisory Committee (TAC) and Public Utility Commission of Texas (PUCT) Updates

Market Participants reviewed the proposed 2014 Draft TAC Goals and offered revisions.  Mr. Cochran noted that WMS would have another opportunity to consider the draft 2014 TAC Goals at the December 11, 2013 WMS meeting, along with draft 2014 WMS Goals.
ERCOT Operations and Market Items (see Key Documents)
Update – Resource Asset Registration Form (RARF) Completion Project

Art Deller presented an update regarding the RARF Completion Project, and noted that no Resource Entity will be reported for missing data that ERCOT has not previously contacted.
Update – Verifiable Cost Escalation Cost Factors

Ino Gonzalez and Maggie Annab reminded Market Participants that ERCOT updates Verifiable Cost escalation factors, effective December 1 of each year, should Market Participants want to submit new verifiable Operations and Maintenance costs to ERCOT for review.

Annual Review – Minimum PTP Option Bid Price

Dave Maggio reminded Market Participants that the Protocols require TAC and the ERCOT Board to review the Minimum Point-to-Point (PTP) Option Bid Price at least each January; noted that the value is currently set at $0.01/MWh; and reported ERCOT’s recommendation that the value remain unchanged.  

Sandy Morris moved to endorse retaining the current Minimum PTP Option Bid Price of $0.01/MWh.  Mr. R. Jones seconded the motion.  The motion carried unanimously.

Referrals (see Key Documents)

NPRR503, Removal of Language Related to NPRR219
Market Participants noted that System Change Request (SCR) 774, Enhancement to Outage Scheduler and Reports, is the replacement for NPRR219, NPRR219, Resolution of Alignment Items A33, A92, A106, and A150; and suggested taking action on NPRR503 after SCR774 is implemented.  WMS took no action on this item.
NPRR574, Removal of Offer Curve Flexibility for DAM-Committed Resources (see Key Documents)
Mr. Cochran requested that Market Participants be mindful of the discussion time allotment, and of antitrust rules and requirements.  David Hastings introduced NPRR574 and Patrick De Man with Raiden Commodities, who provided a presentation regarding NPRR574.  
Clayton Greer moved to recommend that PRS table NPRR574 and refer the issue to WMS; and to refer NPRR574 to the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) to develop a more comprehensive solution.  Mr. Hastings seconded the motion.  The motion carried via roll call vote with seven objections from the Independent Generator (2); Independent Retail Electric Provider (IREP), and Investor Owned Utility (IOU) Market Segments, and three abstentions from the Consumer, Independent Generator, and IREP Market Segments.  (Please see ballot posted with Key Documents.)
Congestion Management Working Group (CMWG) (see Key Documents)
Marguerite Wagner reviewed recent CMWG activities and presented analysis of the Element Competitiveness Index (ECI).
NPRR580, Establishment of a Rolling CRR Balancing Account Fund  
Mr. Greer moved to endorse NPRR580 as submitted, and to recommend that the CRR Balancing Account Fund cap (“XX”) in paragraph (1) of Section 7.9.3.5, CRR Balancing Account Closure, be set at $15 million.  Jeremy Carpenter seconded the motion.  Mr. Greer and Mr. Carpenter then accepted Kenan Ögelman’s suggestion that the cap be established at $10 million.  Market Participants discussed that the cap does not require annual review, and may be revised at any time; and that a cap of less than $10 million will not achieve the desired effect.  The motion carried with one objection from the Municipal Market Segment.
Demand Side Working Group (DSWG) (see Key Documents)
Tim Carter reviewed recent DSWG activities.
SCR775, Posting Results of Real-Time Data in a Display Format
Market Participants expressed concern for the cost of indicative pricing; the need for accuracy; and that the motion to endorse SCR775 language is in order to begin an Impact Analysis and is without prejudice as to its merit.
David Power moved to endorse SCR775 as submitted.  Miguel Huerta seconded the motion.  The motion carried with five objections from the IPM and Municipal (4) Market Segments, and two abstentions from the Consumer and IPM Market Segments.  

Emerging Technologies Working Group (ETWG) (see Key Documents)
Chad Blevins reviewed recent ETWG activities
Confirm Chair/Vice Chair

Larry Gurley moved to confirm Mr. Blevins and Hugo Mena as ETWG Chair and Vice Chair respectively.  Mr. Power seconded the motion.  The motion carried unanimously.

Draft NPRR re Photovoltaic Generation 
Paul Barham moved to endorse ETWG efforts to define photovoltaic generation resource.  Babu Chakka seconded the motion.  Mr. Blevins clarified that ETWG will first look to define the resource at the transmission level, rather than the distribution level.  The motion carried unanimously.
Fast Response Regulation Service (FRRS) Pilot Update

Mr. Blevins directed interested parties to the Pilot Projects page of ercot.com for the latest documentation regarding FRRS, and noted the filing for NPRR581, Add Fast Responding Regulation Service as a Subset of Regulation Service, for first consideration at the November 21, 2013 PRS meeting.
Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) (see Key Documents)
Sherry Looney reviewed recent QMWG activities. 
NPRR535, Resource Status Startup-Shutdown  
Ms. Looney noted requests that NPRR535 remain tabled.  WMS took no action on this item.

NPRR556, Resource Adequacy During Transmission Equipment Outage
Market Participants discussed that language for NPRR556 continues to be developed.  WMS took no action on this item.

NPRR571, ERS Weather Sensitive Loads Requirements

Mr. Power moved to endorse NPRR571 as submitted.  Mr. Huerta seconded the motion.  Some Market Participants reiterated concern for potential price suppression, technical issues regarding distribution; and getting aggregated Resources into Security-Constrained Economic Dispatch (SCED).  Mr. Goff suggested that the motion be amended to indicate the expectation that the Loads contemplated in NPRR571 be obligated for dispatch via SCED.  Other Market Participants noted that the market continues to pursue Loads in SCED, but that the issue is complicated and not a guarantee, and that it is premature to require any type of Load be dispatched by SCED.  The motion carried with one objection from the IPM Market Segment, and five abstentions from the Consumer, Independent Generator, IPM (2) and IOU Market Segments.
NPRR575, Clarification of the RUC Resource Buy-Back Provision for Ancillary Services
WMS took no action on this item.

Resource Cost Working Group (RCWG) (see Key Documents)
Bill Hellinghausen reviewed recent RCWG activities.
Verifiable Cost Manual re NPRR485, Clarification for Fuel Adder Provisions
Market Participants requested that a Verifiable Cost Manual Revision Request (VCMRR) relating to the implementation of NPRR485 be filed so that language may be vetted through the stakeholder process.

Other Business

Mr. Cochran reminded Market Participants that comments regarding the ERCOT concept paper Future Ancillary Services in ERCOT are due November 15, 2013.

Maximum MW Allocation
Mr. Goff requested that WMS support a request that ERCOT calculate the maximum MW allocation and provide it to the individual Market Participant upon request.  Mr. Goff noted that Market Participants cannot do the calculation on their own, as they lack other Market Participants’ data; and that the value is important to Entities to understand their exposure.  ERCOT Staff noted that the calculation is not currently automated and that individual manual data requests likely could not be supported, but that ERCOT could support an NPRR for automation.  Market Participants suggested that the Market Credit Working Group (MCWG) consider drafting an NPRR.  Mr. Goff added that he would like both an NPRR and a one-time manual calculation.
AS Methodology 

It was noted that Market Participants would have an opportunity to further discuss changes to the 2014 Ancillary Service Methodology at the next day’s November 14, 2013 ROS meeting.
Adjourn

Mr. Cochran adjourned the November 13, 2013 WMS meeting at 3:30 p.m.    
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2013/11/20131113-WMs" �http://www.ercot.com/calendar/2013/11/20131113-WMs� 
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