APPROVED
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, October 10, 2013 – 9:30 a.m.

Attendance

Members:

	Benevides, Dennis
	TruSmart Energy
	

	Bevill, Jennifer
	AEP Service Corporation
	

	Blackburn, Don
	Luminant
	

	Bombick, Sarah
	LCRA
	

	Burke, Allan
	TNMP
	

	Carmen, Travis
	E.ON Climate and Renewables
	

	Carpenter, Jeremy
	Tenaska Power Services
	

	Chakka, Babu
	Austin Energy
	

	Cochran, Seth
	DC Energy
	

	Cook, Dave
	Cirro Group
	

	Gurley, Larry
	Bryan Texas Utilities
	Alt. Rep. for J. Hegwood

	Hamlin, Robby
	CoServ
	

	Hastings, David
	SESCO
	Via Teleconference

	Hauk, Christine
	Garland Power and Light
	

	Lange, Clif
	STEC
	

	Lyons, Chris
	Exelon
	

	Maduzia, Franklin
	Dow Chemical
	

	Moss, Steven
	Brazos Electric Cooperative
	Alt. Rep. for M. Vincent

	Muñoz, Manuel
	CenterPoint Energy
	

	Ögelman, Kenan
	CPS Energy
	Alt. Rep. for P. Barham

	Smith, Mark
	Chaparral Steel Midlothian
	Via Teleconference

	Wagner, Marguerite
	Edison Mission
	


The following proxies were assigned:

· Chris Brewster to Franklin Maduzia

· David Hastings to Seth Cochran

Guests:  

	Ainspan, Malcolm
	ECS Grid
	Via Teleconference

	Bertin, Suzanne
	EnerNOC
	

	Blevins, Chad
	The Butler Firm
	Via Teleconference

	Brandt, Andrianne
	Austin Energy
	

	Brown, Jeff
	Shell
	Via Teleconference

	Burke, Tom
	GSEC
	Via Teleconference

	Carlson, Trent
	JPMorgan
	

	Carter, Tim
	CNE
	

	Clemenhagen, Barbara
	CES
	

	Coleman, Diana
	PUCT
	Via Teleconference

	Elliot, Christopher
	Bank of America/Merrill Lynch
	Via Teleconference

	Galvin, Jim
	Luminant
	

	Li, Young
	Potomac Economics
	Via Teleconference

	Little, Tim
	Shell
	Via Teleconference

	Looney, Sherry
	Luminant
	

	Mathews, Michael
	BTU
	Via Teleconference

	Meehan, Colin
	Comverge
	Via Teleconference

	Micek, Kassia
	Platts
	Via Teleconference

	Miller, Kyle
	Big Data Energy
	Via Teleconference

	Muttin, Suzanne
	Oxy
	

	Ögelman, Kenan
	CPS Energy
	

	Perlman, Brett
	
	Via Teleconference

	Pieniazek, Adrian
	NRG Energy
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Raj, Priya
	Ventyx ABB
	Via Teleconference

	Reid, Walter
	Wind Coalition
	

	Rothschild, Eric
	GDS Associates
	Via Teleconference

	Schneider, Christian
	NRG
	Via Teleconference

	Siddiqi, Shams
	Crescent Power
	Via Teleconference

	Smith, Caitlin
	Potomac Economics
	Via Teleconference

	Taba, Monica
	FERC
	Via Teleconference

	Thompson, David
	Austin Energy
	

	Thurnher, Greg
	Luminant
	

	Totten, Jess
	Stratus Energy
	

	Trefny, Floyd
	ERCOT Steel Companies
	

	Velasquez, Ivan
	Oncor
	

	Wan, Josephine
	Austin Energy
	Via Teleconference

	Wilkins, Pat
	Tres Amigas
	

	Whittle, Brandon
	Stratus
	

	Wittmeyer, Bob
	DME
	

	Woodruff, Taylor
	Oncor
	

	Wysopal, Adam
	OATI
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	
	

	Annab, Maggie
	
	

	Blevins, Bill
	
	

	Coon, Patrick
	
	

	Day, Betty
	
	Via Teleconference

	Deller, Art
	
	

	Du, David
	
	Via Teleconference

	Garcia, Freddy
	
	Via Teleconference

	Garza, Thelma
	
	Via Teleconference

	Gonzalez, Ino
	
	

	Hailu, Ted
	
	Via Teleconference

	Hobbs, Kristi
	
	Via Teleconference

	House, Donald
	
	Via Teleconference

	King, Charles
	
	Via Teleconference

	Krein, Steve
	
	Via Teleconference

	Levine, Jonathan
	
	

	Maggio, David
	
	

	Mago, Nitika
	
	Via Teleconference

	Opheim, Calvin
	
	

	Ott, Diana
	
	Via Teleconference

	Raish, Carl
	
	Via Teleconference

	Ruane, Mark
	
	Via Teleconference

	Saathoff, Kent
	
	Via Teleconference

	Shaw, Pamela
	
	Via Teleconference

	Surendran, Resmi
	
	

	Thompson, Chad
	
	Via Teleconference

	Wattles, Paul
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

WMS Chair Seth Cochran called the October 9, 2013 WMS meeting to order at 9:33 a.m. 
Antitrust Admonition

Mr. Cochran directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.
Approval of Meeting Minutes

September 11, 2013
Jeremy Carpenter moved to approve the August 14, 2013 WMS meeting minutes as posted.  Allan Burke seconded the motion.  The motion carried with one abstention from the Municipal Market Segment.
ERCOT Technical Advisory Committee (TAC) and Public Utility Commission of Texas (PUCT) Updates

Mr. Cochran reported that the October 8, 2013 PUCT workshop regarding Project No. 40000 – Commission Proceeding to Ensure Resource Adequacy in Texas, pertained not only to the Operating Reserve Demand Curve (ORDC) but also long-term initiatives in Resource Adequacy, and noted that ERCOT is projected to begin producing indicative price adders for ORDC on October 19, 2013.  

ERCOT Operations and Market Items (see Key Documents)
Update – Resource Asset Registration Form (RARF) Completion Project

Art Deller presented an update regarding the RARF Completion Project.  Mr. Deller noted that should ERCOT estimate data, the Resource Entity uses the estimate at its discretion; and that ERCOT is or will be in communication with Resource Entities with missing or unusable data; and that if a Resource Entity is not contacted by ERCOT, no additional or revised data is expected of the Resource Entity regarding this project.  Market Participants reiterated that gathering or generating some of the missing data is expensive or impossible, and even Siemens has difficulty explaining why some of the data is needed.  Mr. Deller noted that the Resource Data Working Group (RDWG) will be working through all data on the RARF in due time, and that the current requirements are from various groups.
Referrals (see Key Documents)

Nodal Protocol Revision Request (NPRR) 563, Credit Lock Standards
Market Participants discussed that the credit lock window should not be extended for individual Entities, made to coincide with the closure of the bid window, or removed entirely.  It was noted that the credit lock is tied to the bid transaction rationing process.  

Kenan Ögelman moved to endorse NPRR563 and recommend that ERCOT file comments clarifying how it would handle a system outage regarding credit requirements.  Mr. Cochran seconded the motion.  Market Participants discussed that though NPRR563 would not be in place for the Fall Congestion Revenue Right (CRR) auction sequence, but that Entities should be on notice that ERCOT will not extend the credit window.  The motion carried unanimously.
Non-Spinning Reserve Service Deployment and Recall Procedure

Mr. Ögelman moved to endorse the revised Non-Spinning Reserve Service Deployment and Recall Procedure as submitted.  David Power seconded the motion.  The motion carried unanimously. 
Congestion Management Working Group (CMWG) (see Key Documents)
Market Participants discussed CMWG assignments and priorities.

CRR Activity Calendar
Dave Maggio presented proposed revisions to the CRR Activity Calendar.  Market Participants discussed that the calendar was not presented at CMWG as the group cancelled its meeting, but was distributed to the group; that proposed revisions are not controversial.
Marguerite Wagner moved to endorse the proposed revisions to the CRR Activity Calendar.  Clif Lange seconded the motion.  The motion carried unanimously.
Demand Side Working Group (DSWG) (see Key Documents)
Tim Carter reviewed recent DSWG activities.
Emergency Response Service (ERS) Procurement Methodology 
Mark Patterson presented the proposed ERS Procurement Methodology.  Mr. Cochran noted the methodology had been discussed at DSWG, QMWG, and in workshop.  Market Participants discussed concerns that the market will develop bids based on advanced knowledge of ERCOT’s maximum spend in a contract period.  Clayton Greer suggested that a Cost Benefit Analysis be developed, comparing ERS spending under the current methodology with the proposed methodology.
Mr. Greer moved to table consideration of the ERS Procurement Methodology and request ERCOT develop a Cost Benefit Analysis comparing the current and proposed ERS Procurement Methodologies.  Ms. Wagner seconded the motion.  Market Participants discussed that the methodology had been sufficiently vetted and that support or opposition to the document would not likely change.  The motion failed via roll call vote, with 15 objections from the Consumer (2), Cooperative (4), Independent Generator, Independent Power Marketer (IPM), Independent Retail Electric Provider (IREP) (2), Investor Owned Utility (IOU), and Municipal (4) Market Segments, and seven abstentions from the Consumer, Independent Generator, IPM (2), and IOU (3) Market Segments.  (Please see ballot posted with Key Documents.)
Mark Smith moved to endorse the ERS Procurement Methodology.  Mr. Power seconded the motion.  Ms. Wagner asked to see the risk factor calculation methodology.  Mr. Patterson noted that the methodology is intentionally undefined to provide ERCOT flexibility.  The motion carried with two objections from the Independent Generator and IPM Market Segments, and seven abstentions from the Consumer (2), Independent Generator, IREP (2) and IOU (2) Market Segments.

NPRR571, ERS Weather Sensitive Load Requirements 
Market Participants discussed whether DSWG should be directed to file comments in support of NPRR571; that TAC is currently considering amending the TAC Procedures to require voting-body consideration of all working group and task force comments before filing; and that NPRR571 should also be reviewed by QMWG.  Mr. Cochran referred NPRR571 to QMWG and requested its recommendation at the November 13, 2013 WMS meeting.  

Generation Adequacy Task Force (GATF) (see Key Documents)

Adrian Pieniazek reviewed recent GATF activities.
Confirm GATF Chair 
Mr. Ögelman moved to confirm Brandon Whittle as GATF Chair.  Mr. M. Smith seconded the motion.  The motion carried unanimously.

Discussion on Effective Load Carrying Capability (ELCC) of Wind
Walter Reid expressed concern that the first bullet point in the GATF presentation regarding ELCC of wind might cause readers to infer consensus was reached during the discussion; Mr. Reid asserted that there was not consensus.  Mr. Lasher noted his motivation for the point was to discuss disparity in the treatment of wind and solar versus thermal Resources, and the benefit of an objective formula.  

Market Credit Working Group (MCWG) (see Key Documents)

Josephine Wan reviewed recent MCWG activities.
QMWG (see Key Documents)

Sherry Looney reviewed recent activities of the QMWG.

Annual Review of Ancillary Services Methodology
Sandip Sharma and Bill Blevins presented proposed revisions to the Ancillary Services Methodology.  Market Participants discussed whether the methodology may be adjusted within the calendar year, noting discussions regarding the ORDC and a review of Ancillary Services; and that interested parties should send comments to ERCOT before the November 7, 2013 TAC meeting, as ERCOT will present the revised methodology for consideration at the November 19, 2013 ERCOT Board meeting.  Market Participants considered endorsing portions of the proposed revisions.  WMS took no action on this item.
NPRR564, Thirty-Minute Emergency Response Service (ERS) and Other ERS Revisions

Market Participants reviewed the 9/12/13 ERCOT comments to NPRR564.

Mr. Power moved to endorse NPRR564 as amended by the 9/12/13 ERCOT comments.  Mr. M. Smith seconded the motion.  The motion carried via roll call vote with two objections from the Consumer and Independent Generator Market Segment, and 16 abstentions from the Consumer, Cooperative (3), Independent Generator, IPM (3), IREP, IOU (4), and Municipal (2) Market Segments.  (Please see ballot posted with Key Documents.
)
Resource Cost Working Group (RCWG)
Options for Incremental v. Total Fuel Expenses (re NPRR485, Clarification for Fuel Adder Provisions)
Market Participants recalled recent discussions at RCWG regarding the meaning of “incremental” and options pertaining to the intent of mitigated fuel costs.  It was noted that ERCOT is not a regulatory body adjudicating reasonable and prudent expenditures.  
Don Blackburn moved to direct RCWG to develop language consistent with option (b).  Ms. Wagner seconded the motion.  After further discussion, Mr. Blackburn amended the motion to state that mitigated fuel costs are intended to allow Resources to be compensated for their total fuel costs through a 12-month rolling average, updated and reviewed quarterly by ERCOT Staff.  Ms. Wagner affirmed her second.  The motion carried with one abstention from the Consumer Market Segment.
Resource Adequacy Task Force (RATF) 

Update re NPRR568, Real-Time Reserve Price Adder Based on Operating Reserve Demand Curve
Randa Stephenson reported that the RATF would next meet on October 11, 2013; that the discussion of Physical Responsive Capability (PRC) would be continued at ROS; that resource conflicts require the rescheduling of the workshop related to NPRR533, Clarification of PCRR Eligibility Requirements; and that a revised draft on NPRR568 will be available to stakeholders soon.
Other Business

Brittney Albracht reminded Market Participants of the November 8, 2013 record date for 2014 ERCOT Membership, and the November 11, 2013 start date for 2014 Segment representative election processes.  Ms. Albracht also noted the 2014 meeting schedule; that the ERCOT Board would meet on second Tuesdays; and that TAC and other stakeholder groups would be scheduled accordingly.

Adjourn

Mr. Cochran adjourned the October 9, 2013 WMS meeting at 5:08 p.m.    
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2013/10/20131009-WMS" �http://www.ercot.com/calendar/2013/10/20131009-WMS� 


� NPRR564 Key Documents � HYPERLINK "http://www.ercot.com/mktrules/issues/nprr/551-575/564/index" �http://www.ercot.com/mktrules/issues/nprr/551-575/564/index� 
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