APPROVED
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, September 11, 2013 – 9:30 a.m.

Attendance

Members:

	Barham, Paul
	CPS Energy
	

	Benevides, Dennis
	TruSmart Energy
	

	Bevill, Jennifer
	AEP Service Corporation
	

	Blackburn, Don
	Luminant
	

	Brewster, Chris
	City of Eastland
	

	Burke, Allan
	TNMP
	

	Carmen, Travis
	E.ON Climate and Renewables
	

	Carpenter, Jeremy
	Tenaska Power Services
	

	Chakka, Babu
	Austin Energy
	

	Cochran, Seth
	DC Energy
	

	Cook, Dave
	Cirro Group
	

	Greer, Clayton
	Morgan Stanley
	Via Teleconference

	Grimes, Mike
	EDP Renewables
	

	Hamlin, Robby
	CoServ
	

	Hastings, David
	SESCO
	

	Hauk, Christine
	Garland Power and Light
	

	Johnson, Eddie
	Brazos Electric Cooperative
	Alt. Rep. for M. Vincent

	Jones, Randy
	Calpine
	Alt. Rep. for M. Wagner

	Lange, Clif
	STEC
	Via Teleconference

	Lindberg, Ken
	Bryan Texas Utilities
	Alt. Rep. for J. Hegwood

	Lyons, Chris
	Exelon
	

	Morris, Sandra
	Direct Energy
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Trostle, Kay
	Chaparral Steel Midlothian
	Alt. Rep. for M. Smith

	Wagner, Marguerite
	Edison Mission
	


Guests:  

	Ainspan, Malcolm
	ECS Grid
	Via Teleconference

	Anklam, Robert
	Cargill
	Via Teleconference

	Azari, David
	Invenergy
	

	Bertin, Suzanne
	EnerNOC
	

	Brandt, Andrianne
	Austin Energy
	

	Bryant, Mark
	PUCT
	Via Teleconference

	Carlson, Trent
	JPMorgan
	

	Clemenhagen, Barbara
	CES
	

	Coleman, Diana
	PUCT
	Via Teleconference

	Detelich, David
	CPS
	Via Teleconference

	English, Barksdale
	Austin Energy
	Via Teleconference

	Firestone, Joel
	Topaz Power Management
	Via Teleconference

	Fogarty, Audrey
	Xtreme Power
	

	Galvin, Jim
	Luminant
	Via Teleconference

	Gedrich, Brian
	NextEra
	

	Graham, Greg
	Texas Reliability Entity
	Via Teleconference

	Harvey, Julia
	PUCT
	Via Teleconference

	Hellinghausen, Bill
	EDF Trading
	

	Helton, Bob
	GDF Suez
	

	Laughlin, Ken
	Tres Amigas
	Via Teleconference

	Little, Tim
	Shell
	Via Teleconference

	Mathews, Michael
	BTU
	Via Teleconference

	Maye, Shelly-Ann
	North America Power
	Via Teleconference

	McClellan, Suzi
	Good Company
	

	Meehan, Colin
	Comverge
	Via Teleconference

	Micek, Kassia
	Platts
	Via Teleconference

	Miller, Jake
	EDF Trading
	

	Muñoz, Manuel
	CenterPoint Energy
	Via Teleconference

	Nease, Nelson
	ANGA
	

	Ögelman, Kenan
	CPS Energy
	

	Ogin, Brett
	Consolidated Edison
	Via Teleconference

	Perlman, Brett
	
	Via Teleconference

	Pieniazek, Adrian
	NRG Energy
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Reid, Walter
	Wind Coalition
	

	Rothschild, Eric
	GDS Associates
	Via Teleconference

	Schaufele, Blake
	BP
	Via Teleconference

	Siddiqi, Shams
	Crescent Power
	

	Smith, Caitlin
	Potomac Economics
	Via Teleconference

	Stanfield, Leonard
	CPS Energy
	Via Teleconference

	Sullivan, Patrick
	Conoco Phillips
	

	Thompson, David
	Austin Energy
	

	Thurnher, Greg
	Luminant
	

	Velasquez, Ivan
	Oncor
	Via Teleconference

	Wilkins, Pat
	Tres Amigas
	

	Wittmeyer, Bob
	DME
	

	White, Lauri
	AEP Texas
	

	Woodruff, Taylor
	Oncor
	

	Wysopal, Adam
	
	Via Teleconference

	Zdenek, Pam
	Infigen US
	Via Teleconference

	Zhang, Bryan
	Potomac Economics
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	
	

	Anderson, Troy
	
	

	Bauld, Mandy
	
	Via Teleconference

	Boswell, Bill
	
	Via Teleconference

	Coon, Patrick
	
	

	Deller, Art
	
	

	Garcia, Freddy
	
	Via Teleconference

	Gonzalez, Ino
	
	

	Hanson, Kevin
	
	Via Teleconference

	Hobbs, Kristi
	
	Via Teleconference

	Krein, Steve
	
	Via Teleconference

	Levine, Jonathan
	
	

	Maggio, David
	
	Via Teleconference

	Monts, Ken
	
	Via Teleconference

	Matlock, Robert
	
	Via Teleconference

	Middleton, Scott
	
	Via Teleconference

	Nagarajan, Ramya
	
	Via Teleconference

	Opheim, Calvin
	
	

	Raish, Carl
	
	Via Teleconference

	Ruane, Mark
	
	Via Teleconference

	Saathoff, Kent
	
	Via Teleconference

	Scott, Vicki
	
	Via Teleconference

	Shaw, Pamela
	
	Via Teleconference

	Surendran, Resmi
	
	

	Thompson, Chad
	
	

	Tozer, Matt
	
	Via Teleconference

	Warnken, Peter
	
	

	Wattles, Paul
	
	Via Teleconference

	Xiao, Hong
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.

WMS Chair Seth Cochran called the September 11, 2013 WMS meeting to order at 9:30 a.m. and requested a moment of silence in recognition of the September 11th anniversary.
Antitrust Admonition

Mr. Cochran directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.
Approval of Meeting Minutes

August 14, 2013
Jeremy Carpenter moved to approve the August 14, 2013 WMS meeting minutes as posted.  Sandy Morris seconded the motion.  The motion carried unanimously.
ERCOT Technical Advisory Committee (TAC) and Public Utility Commission of Texas (PUCT) Updates

Mr. Cochran reported on the September 5, 2013 TAC meeting.
Revised ERCOT Business Practice – Non-Spinning Reserve Service Deployment and Recall Procedure

Mr. Cochran requested the Demand Side Working Group (DSWG) consider revisions to the Non-Spinning Reserve Service Deployment and Recall Procedure that may be required by the implementation of Nodal Protocol Revision Request (NPRR) 555, Load Resource Participation in Security-Constrained Economic Dispatch.
Load Forecasting Process

Mr. Cochran requested the Generation Adequacy Task Force (GATF) review the ERCOT Load forecasting methodology, particularly whether there might be better correspondence between non-farm growth and Load growth.

Development of Market Rules re Construction of Congestion Revenue Right (CRR) Model
Mr. Cochran directed the Congestion Management Working Group (CMWG) to consider issues pertaining to planning and construction of the CRR model, noting the goal of a CRR model that reflects the Day-Ahead Market (DAM) model.
ERCOT Operations and Market Items (see Key Documents)
Update – Resource Asset Registration Form (RARF)
Art Deller provided an update on the RARF data completion project, and noted that ERCOT has been coordinating with Resource Entities regarding sufficiently or insufficiently completed RARFs.
Update to Other Binding Document  – System-Wide Cap and Scarcity Pricing Mechanism Methodology

Resmi Surendran presented proposed revisions to the System-Wide Offer Cap and Scarcity Pricing Mechanism Methodology.  Market Participants discussed additional language revisions.  
Marguerite Wagner moved to waive notice in order to consider revisions to the System-Wide Offer Cap and Scarcity Pricing Mechanism Methodology.  Chris Lyons seconded the motion.  The motion carried with one objection from the Investor Owned Utility (IOU) Market Segment, and three abstentions from the Consumer, Cooperative, and Independent Retail Electric Provider (IREP) Market Segments.

Ms. Wagner moved to approve the revised System-Wide Offer Cap and Scarcity Pricing Mechanism Methodology as revised by WMS.  Eddie Johnson seconded the motion.  The motion carried with one abstention from the IREP Market Segment.

September 9, 2013 Workshop re NPRR562, Subsynchronous Resonance
Isabel Flores reported on the September 9, 2013 workshop regarding NPRR562, and noted that additional workshops are anticipated but not yet scheduled.  Randy Jones characterized the workshop as comprehensive and complimented ERCOT Staff’s efforts.  Market Participants recalled elements of discussions held at the workshop; Mr. Cochran requested additional updates regarding future workshops on the topic.
PR106-1, MP Online Data Entry – Phase 1

Troy Anderson presented an update regarding PR106-1, MP Online Data Entry, Phase 1.  It was discussed that the project’s requirements allow existing RARF data to be transferred rather than re-entered by the Resource Entity; allow the Resource Entity  to pull data back into a RARF spreadsheet; and will have audit mechanisms.  Mr. Anderson noted that stakeholder input would be sought for a Cost Benefit Analysis.  Market Participants requested that a workshop regarding the tool be scheduled in due time.
Revision Requests Referred by PRS (see Key Documents)

NPRR528, Clarification of Assessment of Chronic Congestion
Chad Thompson reported good participation at the September 9, 2013 Constraint Management Plan Revision Request Workshop and presented comments to NPRR528.  Manuel Muñoz offered that the comments well reflect the discussion.  Market Participants proposed formatting and language revisions.
Mr. Muñoz moved to endorse NPRR528 as amended by the 9/9/13 Constraint Management Plan Revision Request Workshop comments and as revised by WMS.  Jennifer Bevill seconded the motion.  Ms. Wagner expressed concern that ERCOT not be required to pursue corrections for issues that occur infrequently or have little impact.  Market Participants discussed the order of “evaluation” versus “identification”; that even if congestion is not considered chronic, the Transmission Service Provider (TSP) is not prevented from initiating a project to address any issue it has identified; and that changes to cost thresholds are properly addressed through the Regional Planning Group (RPG) process.  The motion carried unanimously.
NPRR529, Congestion Management Plan
Mr. Muñoz moved to endorse NPRR529 as amended by the 9/9/13 Constraint Management Plan Revision Request Workshop comments.  Ms. J. Bevill seconded the motion.  The motion carried unanimously.

NPRR558, Addition of Bilateral Load Response Data to Protected Information List
Market Participants discussed that ERCOT may request data for study purposes; noted that NPRR558 does not address aggregated data, but requests confidentiality for gathered data when it is specific to individual Load Serving Entities (LSEs); and recommended clarifying language revisions.

Mr. R. Jones moved to endorse NPRR558 as amended by WMS.  Babu Chakka seconded the motion.  The motion carried unanimously.
NPRR560, Caps and Floors for Energy Storage Resources
Mr. Cochran moved to endorse NPRR560 as submitted.  Mr. R. Jones seconded the motion.  The motion carried with two abstentions from the Cooperative and Municipal Market Segments.

CMWG (see Key Documents)
Mr. Wagner reviewed issues under discussion at CMWG.  Regarding model development, Market Participants discussed consideration might be given to procedures regarding timely reporting of Outages; the Outage submission timeline; and criteria for model data entry.  

Regarding recent workshop discussions regarding NPRR529, Mr. Cochran directed CMWG to review the redistribution of Ancillary Services, particularly regarding directing Resources to move Ancillary Services to other units in order to resolve Transmission security violations.  
DSWG (see Key Documents)

September 4, 2013 Emergency Response Service (ERS) Workshop

NPRR564, Thirty-Minute Emergency Response Service (ERS) and Other ERS Revisions 

Mark Patterson reported on the September 4, 2013 ERS workshop and comments to NPRR564.  Market Participants debated the relative values of 10- and 30-minute services; whether a single auction for the two services is appropriate; and concerns for potential impacts to price posed by the procurement methodology. 
Don Blackburn moved to recommend PRS table NPRR564, and to refer NPRR564 to the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG).  Mr. Chakka seconded the motion.  Market Participants debated the propriety of tabling NPRR564.  The motion carried with eight objections from the Consumer (2), Independent Power Marketer (IPM) (2), IREP, IOU (2), and Municipal Market Segments, and six abstentions from the Cooperative, IPM, IREP, IOU (2), and Municipal Market Segments.  (Please see ballot posted with Key Documents.)
DRAFT Other Binding Document: Emergency Response Service (ERS) Procurement Methodology and Procedures

Mr. Patterson offered to present draft language for the Other Binding Document at the October 9, 2013 WMS meeting, and noted that the document would be presented to TAC but approved by the ERCOT Board.

Generation Adequacy Task Force (GATF

NPRR550, Modifications to Planning Reserve Margin Inputs
Mr. Muñoz moved to endorse NPRR550 as amended by the 9/9/13 ERCOT comments.  Mr. R. Jones seconded the motion.  It was noted that ERCOT will likely post a document summarizing the ERCOT Board vote regarding the Planning Reserve Margin to meet the posting requirement.  The motion carried with one abstention from the IREP Market Segment.
Market Credit Working Group (MCWG) (see Key Documents)

Loretto Martin reported on the August 28, 2013 MCWG meeting.

DAM Credit Parameters: Point-to-Point (PTP) Obligation Discount Factor

Mr. Greer moved to endorse the Credit Work Group/MCWG recommendation to increase the PTP Obligation discount factor to 90 percent, and to make the value effective upon ERCOT Board approval.  Mr. Chakka seconded the motion.  The motion carried unanimously.  

QMWG (see Key Documents)

Sherry Looney reviewed recent activities of the QMWG.

Resource Cost Working Group (RCWG)
Verifiable Cost Manual v36 

Bob Helton reported recent RCWG discussions regarding the fuel adders and the implementation of NPRR485, Clarification for Fuel Adder provisions, particularly regarding the meaning of “incremental.”  Market Participants also discussed the possibility of different mitigated offer caps, such as for power augmentation.  Mr. Cochran requested RCWG consider different mitigated offer caps for power augmentation.  Mr. Helton requested increased participation across Segments at RCWG meetings.

Other Business

Mr. Cochran noted upcoming workshops.  Market Participants expressed support for the workshop format and requested that to the extent possible, workshops not be scheduled the same day as other large meetings.  Ms. Wagner recommended that a Revision Request’s sponsor be consulted before scheduling a particular workshop.
Adjourn

Mr. Cochran adjourned the September 11, 2013 WMS meeting at 3:06 p.m.    
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2013/09/20130911-WMS" �http://www.ercot.com/calendar/2013/09/20130911-WMS� 
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