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	NPRR Number
	596
	NPRR Title
	External Load Serving Entities

	Date Posted
	January 29, 2014

	
	

	Requested Resolution 
	Normal

	Nodal Protocol Sections Requiring Revision 
	2.1, Definitions

2.2, Acronyms and Abbreviations

9.17.1, Billing Determinant Data Elements
10.2.2, TSP and DSP Metered Entities

10.9, Standards for Metering Facilities
11.1.9, Treatment of External Load Serving Entity or Non-Opt-In Entity Radially Connected Entities
13.1.1, Responsibility for Transmission and Distribution Losses
16.3, Registration of Load Serving Entities
16.3.1.1, Designation of a Qualified Scheduling Entity
16.3.5, Load Serving Entities Outside of ERCOT(delete)
16.4, Registration of ERCOT and Non-ERCOT Transmission and Distribution Service Providers
16.6, Registration of Municipally Owned Utilities and Electric Cooperatives in the ERCOT Region

	Other Binding Documents Requiring Revision or Related Revision Requests
	None.

	Revision Description
	This Nodal Protocol Revision Request (NPRR) proposes the creation of a new type of Load Serving Entity (LSE) called an “External Load Serving Entity” (ELSE).  The addition of this new LSE type is intended to ensure appropriate Settlement treatment of consumption by Customers who are physically connected to the ERCOT System through a Transmission and/or Distribution Service Provider (TDSP) point of interconnection but are located in an electric utility’s, Municipally Owned Utility’s (MOU’s), or Electric Cooperative’s (EC’s) service area in which that electric utility, MOU or EC has the exclusive right to serve the Customer and does not own or operate any Facilities connected to the ERCOT System.  

The NPRR will correct past instances in which Entities did not meet the Protocol definition of LSE and therefore created alignment issues in properly accounting for the Load of certain Customers, but will also address new situations in which Generation Resources connect to Competitive Renewable Energy Zone transmission lines and the location of the Resource Entity’s asset is physically located in an electric utility’s, MOU’s or EC’s service area in which that electric utility, MOU or EC does not own or operate any Facilities connected to the ERCOT System.

The NPRR is also meant to establish the Comision Federal de Electricidad (CFE) as an ELSE since AEP Energy Partners, Inc. has been authorized to serve Customers in El Mulato, Mexico using ERCOT Generation Resources.

	Reason for Revision
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  Addresses current operational issues.
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  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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X

  Market efficiencies or enhancements
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  Administrative
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  Regulatory requirements
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  Other:  (explain)

(please select all that apply)


	Business Case

	Qualitative Benefits
	· Corrects historical registration and Settlement alignment issues and provides clarification for future registration in which a Consumer is located in an electric utility’s, MOU’s or EC’s service area outside the ERCOT Region and does not own or operate any Facilities connected to the ERCOT System in order to capture the appropriate costs of energy and transmission associated with the Customer’s consumption from the ERCOT System. 
· This NPRR will improve the allocation of energy and transmission costs among ERCOT consumers.  

	Quantitative Benefits
	· Not applicable.

	Impact to Market Segments
	· Not applicable.

	Credit Implications
	Yes. Qualified Scheduling Entities (QSEs) representing LSEs that are ELSEs may be required to provide additional Financial Security for the Load associated with that Customer.

	Other
	None.


	Sponsor

	Name
	Chad V. Seely / Patrick Coon / Donald Tucker

	E-mail Address
	Chad.Seely@ercot.com / Patrick.Coon@ercot.com / 

Donald.Tucker@ercot.com  

	Company
	Electric Reliability Council of Texas, Inc. (ERCOT)

	Phone Number
	512-225-7035 / 512-248-3911 / 512-248-3913

	Cell Number
	

	Market Segment
	Not applicable.


	Market Rules Staff Contact

	Name
	Sandra Tindall

	E-Mail Address
	stindall@ercot.com

	Phone Number
	512-248-3867


	Proposed Protocol Language Revision


2.1 
DEFINITIONS

Load Serving Entity (LSE)

An Entity that sells energy to Customers or Wholesale Customers and that has registered as an LSE with ERCOT.  LSEs include Competitive Retailers (which includes REPs) and NOIEs that serve Load and External LSEs (ELSEs).
External Load Serving Entity (ELSE)
An Entity that is registered as an LSE and is either:

(a)
A distribution service provider (as that term is defined in P.U.C. Subst. R. 25.5, Definitions),which includes an electric utility, a Municipally Owned Utility (MOU), or an Electric Cooperative (EC) that has a legal duty to serve one or more Customers connected to the ERCOT System but that does not own or operate Facilities connecting Customers to the ERCOT System; or 
(b)
The Comision Federal de Electricidad (CFE).
2.1 
ACRONYMS AND ABBREVIATIONS

ELSE

External Load Serving Entity

9.17.1
Billing Determinant Data Elements

(1)
ERCOT shall calculate and provide to Market Participants on the Market Information System (MIS) Public Area the following data elements annually to be used by TSPs and DSPs as billing determinants for transmission access service.  This data must be provided by December first of each year.  This calculation must be made under the requirements of P.U.C. Subst. R. 25.192, Transmission Service Rates.  The data that is used to perform these calculations must come from the same systems used to calculate Settlement-billing determinants used by ERCOT.

(a)
The 4-Coincident Peak (4-CP) for each DSP and ELSE, as applicable;

(b)
The ERCOT average 4-CP;

(c)
The average 4-CP for each DSP and ELSE, as applicable, coincident to the ERCOT average 4-CP.

(2)
Average 4-CP is defined as the average Settlement Interval coincidental MW peak occurring during the months of June, July, August, and September.

(3)
Settlement Interval coincidental MW peak is defined as the highest monthly 15-minute MW peak for the entire ERCOT Transmission Grid as captured by the ERCOT Settlement system, excluding Block Load Transfer (BLT) and Direct Current Tie (DC Tie) exports and Wholesale Storage Load (WSL).

10.2.2
TSP and DSP Metered Entities

(1)
Each Transmission Service Provider (TSP) and Distribution Service Provider (DSP) is responsible for supplying ERCOT with meter data associated with:

(a)
All Loads using the ERCOT System;

(b)
Any All-Inclusive Generation Resource that delivers less than ten MW to the ERCOT System and that is connected directly to the distribution system; a DSP may make some or all such meters ERCOT-Polled Settlement (EPS) compliant and may request that ERCOT poll the meters.  Notwithstanding the foregoing sentence, meter data is not required from: 

(i)
Generation owned by a Non-Opt-In Entity (NOIE) and used for the NOIE’s self-use (not serving Customer Load); 

(ii)
Distributed Renewable Generation (DRG) with a design capacity less than 50 kW interconnected to a DSP where the owner chooses not to have the out-flow measured in accordance with P.U.C. Subst. R. 25.213, Metering for Distributed Renewable Generation; and

(iii)
Distributed Generation (DG) interconnected to a DSP behind a registered NOIE boundary metering point, not registered as a Generation Resource and with an installed capacity below the DG registration threshold, as determined in Section 16.5, Registration of a Resource Entity, and posted on the Market Information System (MIS) Public Area.     

(c)
NOIE or External Load Serving Entity (ELSE) points of delivery where metering points are radial Loads and are unidirectionally metered.  A TSP or DSP has the option of making some or all such meters EPS compliant and to request that ERCOT poll the meters; and

(d)
Generation participating in a current Emergency Response Service (ERS) Contract Period, where such generation only exports energy to the ERCOT System during an ERS deployment or ERS test.

(2)
Each TSP and DSP is responsible for the following:

(a)
Compliance with the procedures and standards in this Section, the Settlement Metering Operating Guide (SMOG) and the Operating Guides; 

(b)
Installation, control, and maintenance of the Settlement Metering Facilities, as more fully described in this Section and the SMOG, which includes meters, recorders, instrument transformers, wiring, and miscellaneous equipment required to measure electrical energy;

(c)
Costs incurred in the installation and maintenance of these Metering Facilities and communications except for incremental costs incurred for functions not required for the Settlement of the Load or All-Inclusive Resource.  These incremental costs shall be borne by the Entities requesting the service pursuant to the TSP or DSP tariffs; 

(d)
Installation, maintenance, data collection, and related communications, telemetry for the Metering Facilities, and related services necessary to meet the mandatory Interval Data Recorder (IDR) Meter requirements detailed in this Section, Section 18, Load Profiling, and the SMOG; and

(e)
Providing ERCOT with any data required by ERCOT for reporting purposes on unregistered DG.

(i)
NOIE DSP reporting requirements:

(A)
Details of this data requirement are located in the Commercial Operations Market Guide (COPMG).

(B)
Reporting is limited to DG resources over 50 kW and capable of flowing excess energy onto the DSP system.

10.9
Standards for Metering Facilities

For Settlement purposes, an Interval Data Recorder (IDR) Meter is required on any of the following locations/sites:

(a)
All-Inclusive Generation Resources (with the exception of those excluded in this Section);

(b)
Resources bidding into the Ancillary Services market;

(c)
Non-Opt-In Entity (NOIE) or External Load Serving Entity (ELSE) metering points used to determine the total Load for that NOIEor ELSE;

(d)
Service Delivery Points connected to the transmission system (>60 kV); and,

(e)
Locations meeting IDR Meter requirements defined in Section 18, Load Profiling.

11.1.9
Treatment of Non-Opt-In Entity or External Load Serving Entity Radially Connected Entities

At Non-Opt-In Entity (NOIE) or External Load Serving Entity (ELSE) metering points for which the TSP and/or DSP is supplying data to ERCOT, the interval Load data that is not bi-directional will have each point of delivery treated as an individual Electric Service Identifier (ESI ID).

13.1.1
Responsibility for Transmission and Distribution Losses

(1)
T&D Losses are the responsibility of each QSE representing Load.  ERCOT shall allocate T&D Losses to Load at the appropriate aggregate level as part of the data aggregation process to calculate the Load obligation of QSEs for settlement purposes.

(2)
ERCOT shall forecast Transmission Loss Factors (TLFs) and post them to the MIS Public Area by 0600 of the Day Ahead period.  ERCOT shall forecast the ERCOT-wide TLFs as a percentage of Load for each Settlement Interval of the Operating Day.  By the close of business on the day following the Operating Day, ERCOT shall also calculate TLFs for each Settlement Interval using the actual system Load for that Settlement Interval and shall post the resulting deemed actual TLFs to the settlement system and the MIS Public Area.

(3)
ERCOT shall forecast Settlement Interval Distribution Loss Factors (DLFs) and post them to the MIS Public Area by 0600 of the Day Ahead period.  ERCOT shall forecast the Settlement Interval DLFs as a percentage of Load for each Settlement Interval of the Operating Day.  On the day following the Operating Day, ERCOT shall also calculate Settlement Interval DLFs using actual system Load for that Settlement Interval and post the resulting deemed actual Settlement Interval DLFs to the settlement system and the MIS Public Area.

(4)
Distribution loss coefficients, and the calculation methodology from which they are derived, will be subject to audit by ERCOT for accurate and consistent application.  Non-Opt-in Entities (NOIE) with Interval Data Recorders at the settlement point of delivery are not required to provide Distribution loss coefficients and calculation methodology.

(5)
In the special case where there are distribution facilities upstream from a wholesale NOIE or External Load Serving Entity (ELSE) settlement IDR, that settlement IDR will be compensated for line and transformer losses between the IDR and the ERCOT Transmission Grid to account for the Distribution Losses.  The NOIE or ELSE will be then treated as a transmission level NOIE or ELSE.  Calculations are subject to review by ERCOT.  Since loss compensation is included in the wholesale settlement IDR, the TSP and/or DSP providing upstream wheeling facilities may need to offer wholesale wheeling tariffs excluding the losses that have already been compensated for.

16.3
Registration of Load Serving Entities

(1)
Load Serving Entities (LSEs) provide electric service to Customers and Wholesale Customers.  LSEs include Non-Opt-In Entities (NOIEs) that serve Load, Competitive Retailers (CRs) (which includes Retail Electric Providers (REPs)), and External LSEs (ELSEs).  Each LSE must register with ERCOT.  To become registered as an LSE, an Entity must execute a Standard Form Market Participant Agreement (using the form in Section 22, Attachment A, Standard Form Market Participant Agreement), designate LSE Authorized Representatives, contacts, and a User Security Administrator (USA) (per the Application for Registration as an LSE), and demonstrate to ERCOT’s reasonable satisfaction that it is capable of performing the functions of an LSE under these Protocols.   Additionally, a REP must demonstrate certification by P.U.C. Subst. R. 25.107, Certification of Retail Electric Providers (REPs), and comply with the remaining requirements of this Section.

(2) 
All CRs must participate in and successfully complete testing as described in Section –19.8, Retail Market Testing, prior to commencing operations with ERCOT.

(3)
ERCOT may require that the Entity satisfactorily complete testing of interfaces between the Entity’s systems and relevant ERCOT systems.  
(4)
An Entity that wishes to register as an ELSE shall select the ELSE status on the LSE application and other registration forms as designated by ERCOT.  An ELSE shall provide all information sufficient to justify its designation as an ELSE if so requested by ERCOT.
(5)
An ELSE shall assign an Electric Service Identifier (ESI ID) for each wholesale point of delivery as specified in these Protocols.  An ESI ID shall not be assigned to any individual Customer behind an ELSE wholesale point of delivery. 
16.3.1.1
Designation of a Qualified Scheduling Entity

(1)
Each LSE applicant within the ERCOT Region shall designate the QSE that will perform QSE functions per these Protocols on behalf of the LSE.  Each applicant shall acknowledge that it bears sole responsibility for selecting and maintaining a QSE as its representative.  The applicant shall include a written statement from the designated QSE acknowledging that the QSE accepts responsibility for the applicant’s transactions under these Protocols.  The acknowledgement of the LSE’s QSE designation must be approved by ERCOT prior to a Competitive Retailer’s (CR’s) enrollment of Customer ESI IDs or prior to Non-Opt-In Entity (NOIE) or External LSE (ELSE) registration of a wholesale point of delivery.
(2)
If an LSE fails to maintain a QSE as its representative, the LSE may be designated as an Emergency QSE as provided in Section 16.2.6.1, Designation as an Emergency Qualified Scheduling Entity or Virtual Qualified Scheduling Entity.




16.4
Registration of Transmission and Distribution Service Providers

(1)
Each Entity operating as a Transmission Service Provider (TSP) or Distribution Service Provider (DSP) within the ERCOT Region, including Municipally Owned Utilities (MOUs) and Electric Cooperatives (ECs), shall register as a TSP or DSP, or both, as applicable, with ERCOT.  To register as a TSP or DSP, an Entity must comply with the backup plan requirements in the Operating Guides, execute a Standard Form Market Participant Agreement (using the form provided in Section 22, Attachment A, Standard Form Market Participant Agreement), designate TSP or DSP Authorized Representatives, contacts, and a User Security Administrator (USA) (per the Application for Registration as a TSP or DSP), and be capable of performing the functions of a TSP or DSP, as applicable, as described in these Protocols. 

(2)
DSPs operating within portions of Texas in areas where Customer Choice is in effect (including opt-in MOUs and opt-in co-ops) must participate in and successfully complete testing as described in Section 19.8, Retail Market Testing, before starting operations with ERCOT.
16.6
Registration of Municipally Owned Utilities and Electric Cooperatives in the ERCOT Region

(1)
Each Municipally Owned Utility (MOU) and Electric Cooperative (EC) shall register with ERCOT and sign the Agreements that apply to the functions it performs in the ERCOT Region, regardless of whether planning to be a Non-Opt-In Entity (NOIE) or a Competitive Retailer.

(2)
Each MOU and EC that decides to opt in shall register as a Competitive Retailer and notify ERCOT of its intentions six months prior to opting in.  

(3)
Each MOU and EC shall designate a QSE with ERCOT on its behalf.

(4)
Each MOU and EC shall assign an ESI ID to each NOIE wholesale point of delivery as specified in these Protocols.  The ESI IDs must be assigned to an LSE.
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