DRAFT
Minutes of the Technical Advisory Committee (TAC) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, December 3, 2013 – 9:30 a.m.
Attendance

Members:

	Almon, Brian
	Consumers – Residential 
	

	Bailey, Dan
	Garland Power and Light
	Alt. Rep. for D. Grubbs

	Bevill, Jennifer
	AEP Service Corporation
	Alt. Rep. for R. Ross

	Bivens, Danny
	OPUC
	

	Boyd, Phillip
	City of Lewisville
	

	Brandt, Adrianne
	Austin Energy
	

	Brewster, Chris
	City of Eastland
	

	Cochran, Seth
	DC Energy
	

	Comstock, Read
	Direct Energy
	

	Downey, Marty
	TriEagle Energy
	

	Emery, Keith
	Tenaska Power Services
	

	Frazier, Amanda
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	

	Hatfield, Bill
	Lower Colorado River Authority
	Alt. Rep. for S. Nelson

	Hellinghausen, Bill
	EDF Trading
	

	Helton, Bob
	GDF Suez
	

	Lange, Clif
	South Texas Electric Cooperative
	Alt. Rep. for H. Wood

	Lewis, William
	Cirro Group
	

	McCann, James
	Brownsville PUB
	

	Minnix, Kyle
	Brazos Electric Power Cooperative
	

	Naylor, David
	Rayburn Country Electric Cooperative
	

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	NRG Texas
	

	Pridgeon, Marcus
	CMC Steel Texas
	

	Smith, Bill
	Air Liquide
	

	Stephenson, Randa
	Lone Star Transmission
	

	Wagner, Marguerite
	Edison Mission
	

	Walker, DeAnn
	CenterPoint Energy
	 Alt. Rep. for J. Houston

	Wall, Allison
	Spark Energy
	


The following proxies were assigned:

· Thresa Allen to Marguerite Wagner
· Bill Smith to Marcus Pridgeon

· DeAnn Walker to Randa Stephenson

Guests:

	Ainspan, Malcom
	ECS Grid
	Via Teleconference

	Barrow, Les
	TRC
	

	Bern, Alan
	Oncor
	

	Blackburn, Don
	Luminant
	Via Teleconference

	Boren, Marie
	OPUC
	

	Brown, Amanda
	Xtreme Power
	Via Teleconference

	Brown, Jeff
	Shell
	Via Teleconference

	Burke, Allen
	TNMP
	

	Carlson, Trent
	JP Morgan
	

	Caylor, Ryan
	Tudor Pickering
	Via Teleconference

	Chang, Robin
	Ventyx ABB
	Via Teleconference

	Coleman, Diana
	PUCT
	Via Teleconference

	Drotar, Jeffrey
	BMO 
	Via Teleconference

	Elliot, Christopher
	Bank of America/Merrill Lynch
	Via Teleconference

	English, Barksdale
	Austin Energy
	

	Erbrick, Michael
	DHastCo
	Via Teleconference

	Filla, Tim
	Jasinkiewicz Capital Management
	Via Teleconference

	Firestone, Joel
	Topaz Power
	

	Galvin, Jim
	Luminant
	Via Teleconference

	Gedrich, Brian
	NextEra
	Via Teleconference

	Giffin, Blair
	Lone Star Transmission
	Via Teleconference

	Goff, Eric
	CEI
	

	Hampton, Brenda
	Luminant
	Via Teleconference

	Harvey, Julia
	PUCT
	Via Teleconference

	Hastings, David
	DHastCo
	Via Teleconference

	Hamlin, Robby
	CoServ
	Via Teleconference

	Hammeline, Charlie
	
	Via Teleconference

	Holloway, Harry
	GDF Suez
	

	Hughes, Lindsey
	Competitive Power
	Via Teleconference

	John, Ebby
	CenterPoint Energy
	Via Teleconference

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	Via Teleconference

	Juricek, Michael
	Oncor
	Via Teleconference

	Lyons, Chris
	Exelon 
	Via Teleconference

	McClellan, Suzi
	Good Company Associates
	

	McKeever, Debbie
	Oncor
	

	Micek, Kassia
	Platts
	Via Teleconference

	Morris, Sandy
	Direct Energy
	

	Ogin, Brett
	Consolidated Edison Solutions
	Via Teleconference

	Popovic, Bojana
	EDF Trading
	Via Teleconference

	Prica, Marija
	NETL
	Via Teleconference

	Rodriguez, Kristen
	EPE Consulting
	Via Teleconference

	Schwarz, Brad
	Hunt Power
	Via Teleconference

	Scott, Kathy
	CenterPoint Energy
	

	Showalter, Dana
	E.ON Climate and Renewables
	

	Siddiqi, Shams
	Crescent Power
	Via Teleconference

	Steimer, Scott
	Bank of America/Merrill Lynch
	Via Teleconference

	Smith, Caitlin
	Potomac Economics
	Via Teleconference

	Smyth, Scott
	PUCT
	

	Son, Peter
	Crescent Power
	Via Teleconference

	Thompson, David
	Austin Energy
	Via Teleconference

	Trenary, Michelle
	Tenaska Power Services
	Via Teleconference

	Trout, Seth
	CES
	

	Varnell, John
	Tenaska Power Services
	

	Walker, DeAnn
	CenterPoint Energy
	

	White, Lauri
	AEP Texas
	

	Whittington, Pam
	PUCT
	

	Whittle, Brandon
	Stratus Energy Group
	

	Wittmeyer, Bob
	DME
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Bauld, Mandy
	
	

	Billo, Jeff
	
	Via Teleconference

	Bivens, Carrie
	
	Via Teleconference

	Blackmer, Kelly
	
	Via Teleconference

	Boren, Ann
	
	

	Boswell, Bill
	
	Via Teleconference

	Deller, Art
	
	Via Teleconference

	Du, David
	
	Via Teleconference

	Dumas, John
	
	Via Teleconference

	Gnanam, Prabhu
	
	Via Teleconference

	Gonzalez, Ino
	
	Via Teleconference

	Hailu, Ted
	
	Via Teleconference

	Hobbs, Kristi
	
	

	Hui, Hailong
	
	

	Jones, Brad
	
	

	Maggio, David
	
	Via Teleconference

	Mago, Nitika
	
	Via Teleconference

	Matevosyan, Julia
	
	Via Teleconference

	Murray, Doug
	
	Via Teleconference

	Opheim, Calvin
	
	

	Ott, Diana
	
	Via Teleconference

	Patterson, Mark
	
	

	Peters, Patrick
	
	Via Teleconference

	Robinson, Jeff
	
	Via Teleconference

	Ruane, Mark
	
	Via Teleconference

	Saathoff, Kent
	
	Via Teleconference

	Sharma, Sandip
	
	

	Thurman, Kathryn
	
	Via Teleconference

	Warnken, Pete
	
	Via Teleconference

	Xiao, Hong
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.

2013 TAC Chair Kenan Ögelman called the December 3, 2013 TAC meeting to order at 9:30 a.m. 
Antitrust Admonition
Mr. Ögelman directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review. 
ERCOT Board Update

Mr. Ögelman noted ERCOT Board approval of its strategic plan.  Trip Doggett reviewed the ERCOT strategic pillars, the implementation of committee strategic alignment, and ERCOT Staff assignments to TAC and TAC subcommittees.  
User Fee Policy Update

Bill Magness reviewed the ERCOT Board discussion regarding user fees and the ERCOT plan to submit clarifying Nodal Protocol Revision Requests (NPRRs).
Process for Finalizing the Load Forecast Methodology for the Capacity, Demand and Reserves (CDR) Report 

Market Participants discussed the process and venues for vetting the new Load Forecast methodology for the CDR Report, and that there would be an initial joint workshop for the Reliability and Operations Subcommittee (ROS) and Wholesale Market Subcommittee (WMS).  Adrian Pieniazek reminded Market Participants that the Load Forecast is an inexact science; that parties will disagree as to a “right” result; and that efforts should be focused on the best methodology possible.  

Approval of Draft TAC Meeting Minutes (see Key Documents)

November 7, 2013
Bob Helton moved to approve the November 7, 2013 TAC meeting minutes as submitted.  Keith Emery seconded the motion.  The motion carried unanimously.
Protocol Revision Subcommittee (PRS) Report (see Key Documents)
John Varnell presented Revision Requests for TAC consideration, and noted PRS rejection NPRR537, ERS Clearing Price
NPRR563, Credit Lock Standards

NPRR569, Retail Clarification and Cleanup

NPRR578, Restores RUC Decommitment Charge Language Deleted in NPRR416 – Urgent
NPRR579, Amendment to the Minimum PTP Option Bid Price Approval Timeline – Urgent
Mr. Helton moved to recommend approval of NPRR563, NPRR569, NPRR578, and NPRR579 as recommended by PRS in the 11/21/13 PRS Report.  Jennifer Bevill seconded the motion.  The motion carried unanimously.

NPRR567, Stakeholder Review of Resource Registration Data Requirements 
Clif Lange moved to recommend approval of NPRR567 as recommended by PRS in the 11/21/13 PRS Report, as amended by the 11/26/13 ERCOT comments and as revised by TAC.  David Naylor seconded the motion.  The motion carried unanimously.
NPRR575, Clarification of the RUC Resource Buy-Back Provision for Ancillary Services – Urgent 
Clayton Greer moved to recommend approval of NPRR575 as recommended by PRS in the 11/21/13 PRS Report, with a recommended priority of 2013 and rank of 365.  Mr. Helton seconded the motion.  The motion carried unanimously.

NPRR571, ERS Weather-Sensitive Loads Requirements – Urgent
Mr. Pieniazek moved to recommend approval of NPRR571 as recommended by PRS in the 11/21/13 PRS Report and as amended by the 12/3/13 TIEC comments with a proposed effective date of June 1, 2014.  Mr. Helton seconded the motion.  The motion carried with one objection from the Independent Power Marketer (IPM) Market Segment.

Revision Requests Previously Tabled at TAC (see Key Documents)
Nodal Operating Guide Revision Request (NOGRR) 113, Synchronization with NPRR536, ERS Time Obligation Certainty
Commercial Operating Guide Revision Request (COPMGRR) 036, Alignment with NPRR570, Reduce RTM Settlement Timeline to Operating Day Plus Five – Urgent 
DeAnn Walker moved to approve NOGRR113 as recommended by ROS in the 7/11/13 ROS Report, and to approve COPMGRR036 as recommended by the Commercial Operations Subcommittee (COPS) in the 10/8/13 COPS Report.  Randa Stephenson seconded the motion.  The motion carried unanimously.
2014 Ancillary Service Methodology (see Key Documents)
ERCOT Staff reviewed proposed changes to the 2014 Ancillary Service Methodology.  Mr. Ögelman requested quarterly reports in 2014 be made to ROS regarding the bias.  

Mr. Helton moved to recommend approval of the 2014 Ancillary Service Methodology as recommended by ROS, with an effective date of February 1, 2014; and that quarterly reports be provided to ROS.  Amanda Frazier seconded the motion.  The motion carried unanimously.  

ROS Report (see Key Documents)

Bill Hatfield reviewed recent ROS activities and presented Revision Requests for TAC consideration.
NOGRR121, ERCOT Operator Certification Program and ERCOT Fundamentals Manual
NOGRR122, CRR Network Model Clarification for Accepted Outages 
Planning Guide Revision Request (PGRR) 032, Stakeholder Review of Resource Registration Data Requirements 
Resource Registration Glossary Revision Request (RRGRR) 001, Section 2, Resource Registration Glossary – Urgent 
Ms. Walker moved to approve NOGRR121, NOGRR122, PGRR032, and RRGRR001 as recommended by ROS in the respective 11/14/13 ROS Reports.  Danny Bivens seconded the motion.  The motion carried unanimously.
PGRR031, Implement 95% Facility Rating Limit in the Planning Criteria
ERCOT Staff reviewed the background of PGRR031.  Market Participants discussed the Operations and Planning Synchronization Task Force (OPSTF) recommendation that Transmission Facilities’ planning criteria should be within 95 percent of the applicable Facility Rating, and how the OPTSF arrived at the 95 percent threshold.  
Some Market Participants highlighted the potential inefficiency of building transmission to resolve congestion, should Load not grow as projected; the potential for financial impacts to consumers; and that areas of concern should be targeted, instead of applying the criteria across ERCOT.  Other Market Participants argued the criteria will aid transmission planning to alleviate issues before congestion materializes; that projects can be halted, should Load not grow as projected; and that the new criteria will not necessarily create new projects, but rather accelerate the timing of currently planned projects.
Mr. Bivens moved to recommend approval of PGRR031 as recommended by ROS in the 11/14/13 ROS Report.  Ms. Stephenson seconded the motion.  The motion carried with nine objections from the Independent Generator (4), IPM (4) and IREP Market Segments and three abstentions from the IREP Market Segment. 
 (Please see ballot posted with Key Documents.)
WMS (see Key Documents)
Protocol Required Annual Review of Minimum Point to Point Option Bid Price 

Seth Cochran presented the WMS recommendation to maintain the current $.01/MWh value of the Minimum Point-to-Point Option Bid Price 

Mr. Helton moved to approve the value as recommended by WMS.  William Lewis seconded the motion.  The motion carried with one abstention from the IPM Market Segment.
Proposed 2014 TAC Goals (see Key Documents)

Market Participants reviewed the draft 2014 TAC goals and offered additional language.  Mr. Ögelman noted that the 2014 TAC goals would be considered at the January 30, 2014 TAC meeting and presented at the February 11, 2014 ERCOT Board meeting, and that there is an expectation that additional revisions will be made upon ERCOT Board direction.
COPS Report (see Key Documents)
Harika Basaran reviewed efforts of the Market Information System User Group (MISUG) and requested that Market Participants review the list of manual reports to be discontinued.  

Retail Market Subcommittee (RMS) Report (see Key Documents)
Kathy Scott reviewed recent RMS activities.   
ERCOT Operations, Planning, and IT Report (see Key Documents)
NPRR568, Real-Time Reserve Price Adder Based on Operating Reserve Demand Curve, Update

ERCOT Staff provided an update regarding NPRR568 and the related Other Binding Document.

Other Business

Next Steps: Revised Settlement Timelines and Collateral Requirements

Mr. Ögelman expressed concern that the full benefits of NPRR570, Reduce RTM Settlement Timeline to Operating Day Plus Five, will not be realized unless credit and collateral requirements are revised, and suggested that ERCOT resources be focused on those issues before more work is done to shorted Settlement timelines.  Mr. Greer differentiated between risk reduction and efficient use of collateral, and while that both are needed, he would focus on risk reduction.  Market Participants requested ERCOT Staff provide a credit initiatives review at the next TAC meeting.   

January TAC Meeting Schedule
Mr. Ogelman noted that the ERCOT Board would not meet in January 2014 and recommended cancelling the January 7, 2014 TAC meeting.  There were no objections.
Adjournment
Mr. Ögelman thanked members of 2013 TAC for their service.  Market Participants joined Ms. Stephenson in thanking Mr. Ögelman for his four years of service in TAC leadership.  Mr. Ögelman adjourned the December 3, 2013 TAC meeting at 1:20 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2013/12/20131203-TAC" �http://www.ercot.com/calendar/2013/12/20131203-TAC� 


� Due to a ballot calculation error, this vote was incorrectly reported as having failed.  Upon review of the ballot, ERCOT reported in a December 4, 2013 email to TAC that the motion was indeed successful, and a subsequent motion to table PGRR031 and request further information from ROS regarding the 95 percent facility rating limit was out of order.
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