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	Comments


These comments work to refine the previous NPRR into one that is more functional for the market while limiting the ability of entities to exercise transient market power when unit start times would prevent viable real time market competition.
The approach discussed at the QMWG meeting of a 10 * FIP band around the offer curve that could be moved hourly did not meet the needs of a number of market participants should a unit lost in real time create the need to reprice other unit capacity quickly.  Therefore, this revised proposal creates a 50 * FIP band above and below the offer curve for any changes within an hour, with a maximum change of 100 * FIP over the day.  This should allow the needed flexibility to account for fuel price changes and units that are lost and recovered in real time.

	Revised Cover Page Language


	Revision Description
	This Nodal Protocol Revision Request (NPRR) establishes limits on the ability of a Qualified Scheduling Entity (QSE) representing a Resource(s) to make intra-day changes to the Resource’s Energy Offer Curve.


	Business Case

	1
	Current market design allows modification of Energy Offer Curves in a manner that can create pricing outcomes which are inconsistent with actual market conditions.  Further, the pricing outcomes, which can inadvertently result from the currently allowed ability to modify Energy Offer Curves, can at times reflect an inaccurately low level of Resource availability thus encouraging inefficient Resource commitments when additional capacity is not needed.  

	2
	Similar limitations exist in the voluntary Mitigation Action Plans (MAPs) that have been implemented for the larger fleets.  This change would place Entities with transient market power due to Real-Time Resource startup conditions on a similar footing.

	3
	This change will provide pricing that is consistent with grid reliability based upon actual energy production capabilities for the Resources for which a QSE submits Energy Offer Curve information.


	Revised Proposed Protocol Language


4.4.9.3
Energy Offer Curve

(1)
The Energy Offer Curve represents the QSE’s willingness to sell energy at or above a certain price and at a certain quantity in the DAM or its willingness to be dispatched by SCED in Real-Time Operations.   

(2)
A QSE may submit Resource-specific Energy Offer Curves to ERCOT.  Such Energy Offer Curves will be bounded in the DAM for each Operating Hour by the LSL and HSL of the Generation Resource specified in the COP, and bounded in SCED by the LSL and HSL of the Generation Resource as shown by telemetry. 

(3)
Energy Offer Curves remain active for the offered period until either:  

(a)
Selected by ERCOT; or 

(b)
Automatically inactivated by the software at the offer expiration time selected by the QSE.

(4)
For any Operating Hour, the QSE for a Resource may submit or change Energy Offer Curves in the Adjustment Period such that no price on the Energy Offer Curve in any specific hour shall change by greater than 50 * FIP within an hour or by greater than 100 * FIP over the day.  Should the HSL of a Resource be increased, the extension of the Energy Offer Curve shall be limited in the same way at the price of the last point in the curve.  A QSE may withdraw an Energy Offer Curve if:

(a)
An Output Schedule is submitted for all intervals for which an Energy Offer Curve is withdrawn; or

(b)
The Resource is forced Off-Line and notifies ERCOT of the Forced Outage by changing the Resource Status appropriately and updating its COP.

(5)
For any Operating Hour that is a RUC-Committed Interval or a DAM-Committed Interval for a Resource, a QSE for that Resource may not change a Startup Offer or Minimum-Energy Offer. 


 

(6)
If a valid Energy Offer Curve or an Output Schedule does not exist for a Resource that has a status of On-Line at the end of the Adjustment Period, then ERCOT shall notify the QSE and set the Output Schedule equal to the then current telemetered output of the Resource until an Output Schedule or Energy Offer Curve is submitted in a subsequent Adjustment Period. 
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