PRS Report

	NPRR Number
	582
	NPRR Title
	Refinements to Testing ERS

	Timeline
	Normal
	Action
	Tabled

	Date of Decision
	December 19, 2013

	Proposed Effective Date
	To be determined.

	Priority and Rank Assigned
	To be determined.

	Nodal Protocol Sections Requiring Revision
	8.1.3.1.2, Performance Evaluation for Emergency Response Service Generators

	Market Guide Sections Requiring Revision 
	None. 

	Revision Description
	This Nodal Protocol Revision Request (NPRR) establishes a limit on the number of MW that ERCOT can test for Emergency Response Service (ERS) at any particular point in time.  As ERS grows in MW, types, distribution, and use by ERCOT, the potential impact created by testing ERS grows. The intent of this NPRR is to balance the needs for testing to validate parameters for ERS as set forth in the Protocols and Other Binding Documents, while recognizing that ERCOT-instructed interruption of Load for testing purposes can impact Real-Time energy price formation.

	Reason for Revision
	ERS requires participating Loads to meet availability and performance requirements. ERCOT tests ERS and this testing reduces Load on the ERCOT System thereby potentially impacting price formation. The expansion of ERS to include weather sensitive Loads, which may be available only over peak periods, could result in unintended consequences if testing occurs over peak periods.  By limiting the MW that can be tested at a particular time, this NPRR ensures that testing, even if over peak, will not have a tremendously adverse effect on Real-Time price formation.  Testing ERS is different than testing Generation Resources because testing Generation Resources does not change the overall amount of Load on the ERCOT System.  Testing ERS reduces the overall Load on the ERCOT System.

	Credit Impacts
	To be determined.

	Procedural History
	· On 11/13/13, NPRR582 was posted.
· On 12/18/13, ERCOT comments were posted.

· On 12/19/13, PRS considered NPRR582.

	PRS Decision 
	On 12/19/13, PRS unanimously voted to table NPRR582 and to refer the issue to WMS.  All Market Segments were present for the vote.  

	Summary of PRS Discussion
	On 12/19/13, participants noted the 12/18/13 ERCOT comments, discussed the need for further review of the parameters, procedures and impacts related to testing ERS Resources, and requested that WMS refer NPRR582 to the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG).


	Business Case

	1
	ERCOT has stated that ERS is an important tool for ERCOT Operations to use in meeting grid reliability requirements.  

	2
	ERCOT is actively trying to increase weather sensitive Load participation in ERS. ERCOT has stated that the residential sector accounts for nearly 52% of the regional summer peak Demand.  This is an indication of a large amount of untapped Demand response potential, much of it weather-sensitive. Testing of this Demand when it is “most available” would impact price formation over peak. Therefore, it is important to find a balance between testing requirements and price formation.


	Sponsor

	Name
	M Wagner

	E-mail Address
	mwagner@edisonmission.com 

	Company
	Edison Mission Marketing & Trading

	Phone Number
	617-529-3127

	Cell Number
	

	Market Segment
	Independent Generator


	Market Rules Staff Contact

	Name
	Kelly Landry

	E-Mail Address
	klandry@ercot.com

	Phone Number
	(512) 248-4630


	Comments Received

	Comment Author
	Comment Summary

	ERCOT 121813
	Recommended rejection of NPRR582.


	Comments


Please note that the baseline Protocol language in Section 8.1.3.1.2 has been updated due to the incorporation of NPRR564, Thirty-Minute Emergency Response Service (ERS) and Other ERS Revisions, into the December 1, 2013 Protocols.  

	Proposed Protocol Language Revision


8.1.3.1.2
Deployment and Performance Evaluation for Emergency Response Service Generators and Emergency Response Service Loads
ERCOT shall evaluate the event performance of an ERS Generator solely by measuring net injection of energy to the ERCOT System using data from metering as described in paragraph (3)(a) of Section 3.14.3.3, Emergency Response Service Provision and Technical Requirements.  ERCOT shall evaluate the availability of an ERS Generator by using 15-minute interval metering dedicated to the ERS Generator.  ERCOT shall not deploy, or have deployed simultaneously, greater than 15 MW of ERS, including weather sensitive Loads providing ERS, at any point in time for testing purposes with the sole exception that if there is a single ERS Resource larger than 15 MW it may be deployed by itself.
	[NPRR564:  Replace Section 8.1.3.1.2 above with the following on February 1, 2014:]

8.1.3.1.2
Performance Evaluation for Emergency Response Service Generators
(1)
ERCOT shall evaluate the event performance of an ERS Generator by measuring net injection of energy to the ERCOT System using data from metering as described in paragraph (3)(a) of Section 3.14.3.3, Emergency Response Service Provision and Technical Requirements.  ERCOT shall evaluate the availability of an ERS Generator by using 15-minute interval metering dedicated to the ERS Generator.  
(2)
If an ERS Generator is co-located with an ERS Load, both ERS Resources must participate in the same ERS service type, and event and test performance of the ERS Generator and ERS Load shall be evaluated jointly.  Both the ERS Generator and the ERS Load must be represented by the same QSE.  If separate offers are received from different QSEs, both offers will be rejected.  The joint performance will be attributed to both the ERS Load and ERS Generator.  Availability performance for ERS Loads and ERS Generators, however, will be evaluated separately.
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