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Attendance

	Independent Retail Electric Providers
	Dale Saladino – MAMO Enterprises


	Independent Power Marketers
	Mark Holler – Tenaska Power Services Co.


	Municipals
	Tamila Nikazm – Austin Energy

Lee Starr – Bryan Texas Utilities (BTU)



	Independent Generators
	Valerie Webster – IPR-GDF SUEZ Energy Marketing NA Inc.


	Cooperatives
	Loretto Martin – Lower Colorado River Authority


	Others


	Josephine Wan

Bill Barnes

Michael Mathews

Seth Cochran
Michael Erbrick

Seth Trout

David Hasting


	
	Clayton Greer

Marguerite Wagner

Trent Carlson

Ryan Evans

Jim Galvin



	ERCOT Staff
	Mark Ruane

Vanessa Spells
Suresh Pabbisetty

Rizaldy Zapanta

Kevin Pearcy
Maruthi Gaddam
	Julio Dovalina

Spoorthy Papudesi

Yimeng Shao

Kelly Landry

Carrie Bivens




The meeting was called to order at 9:30 a.m.
Approval of Meeting Minutes – September 25, 2013 
Michael Mathews submitted a motion to approve the September 25, 2013 minutes.  Bill Barnes seconded the motion.  Motion passed.    
Review of NPRRs 

The group discussed the following NPRRs:

NPRR 563
Credit Lock Standards
NPRR 564
Thirty-Minute Emergency Response Service (ERS) and Other ERS Revisions
NPRR 567
Stakeholder Review of Resource Registration Data Requirements
NPRR 569
Retail Clarification and Cleanup
Bill Barnes submitted a motion that the NPRRs above have no credit implications and to accept the comments for NPRR 568 and NPRR 570 as indicated below.  Tamila Nikazm seconded the motion.  Motion passed.
On NPRR 568 (Real-Time Reserve Price Adder Based on Operating Reserve Demand Curve), the implementation of this NPRR will not impact the current credit calculations.  However, potentially higher prices will increase the risk profile of and default risk of the market and increase the frequency of higher prices.  It is anticipated that prices will be more volatile and increase credit requirements to Counter-Parties.
On NPRR 570 (Reduce RTM Settlement Timeline to Operating Day Plus Five), Mark Ruane asked the group to review the potential reduction of M2 as a result of the proposed reduction in the real-time settlement timeline.  He agreed to revert to the CWG with a sensitivity analysis of M2.
Implementation of this NPRR has positive implications and has the potential to offer a reduction of the M2 component of the EAL calculation.  However, the credit requirement reduction is expected to be minimal because most components of the credit calculation are not impacted by this proposed reduction in the settlement timeline.

DAM ACLs for POLRs
Mr. Ruane presented the mass transition timeline and the potential impact on the hedging activity of POLRs.  He pointed out the possibility that a POLR may be unhedged for a day for the additional load it will be taking from a defaulting entity.  The group discussed the implications and agreed to hold further discussions to address implications on a POLR in such an event. 
Bill Barnes commented that M1 currently accounts for the worst case scenario wherein a default and mass transition occur during a four-day weekend such as the Thanksgiving weekend.  Given that this occurs only in the last quarter of the year, he proposed that M1 be a seasonally adjusted parameter depending on whether a four-day weekend is anticipated for a given period.  ERCOT will look into the proposal.

Review of Minimum Collateral for Traders
Suresh Pabbisetty presented to the group the proposed revision in the calculation of MCE for counter-parties that do not represent any load or generation.  The group reviewed the proposal and provided their comments.  The group also agreed to the formula and recommended using a System-Wide Offer Cap value that would result in an MCE value of approximately $40,000.  
LC Concentration Limits
Kevin Pearcy presented to the group an update of the testing of the proposed LC concentration limits.  He said that given the minimal difference between the tier 1 capital and tangible net worth, ERCOT would recommend to the F&A Committee use of the tangible net worth, which is more transparent and readily available for market participants.
Status Update on NPRR 484
Mr. Pabbisetty reported that NPRR 484 went on live last week and there were no system issues that were encountered.  Vanessa Spells also informed the group that ERCOT decided to conduct another training seminar on NPRR 484 to give an opportunity to market participants who were not able to participate in any of the previous training sessions.

New Business

On the system change request to address the calculation of NOIE options with links to PTP obligations, Mr. Ruane said that the impact analysis had been completed and that the financial impact is estimated at around $20,000.  This is currently scheduled for executive approval.
The group agreed to have a meeting on December 16 to address any pending NPRRs for review and other matters requiring the group’s attention.
Ms. Martin submitted a motion to conduct CWG meetings in 2012 every third Wednesday of the month.  Michael Mathews seconded the motion.  Motion approved. 
The meeting was adjourned at 12 p.m.

