Nodal Protocol Revision Request


	NPRR Number
	585
	NPRR Title
	Clarification of Administrative Pricing Requirements for Self-Committed Combined Cycle Combustion Turbines on a Resource Committed by RUC

	Date Posted
	December 10, 2013

	
	

	Requested Resolution
	Normal

	Nodal Protocol Section Requiring Revision
	6.4.3.1, Energy Offer Curve for RUC-Committed Resources

	Market Guide Section(s) Requiring Revision
	None.

	Revision Description
	This Nodal Protocol Revision Request (NPRR) clarifies that for Qualified Scheduling Entities (QSEs) managing Combined Cycle Trains, self-commitment of combustion turbines, in addition to a configuration committed by Reliability Unit Commitment (RUC), may be priced at values other than the System-Wide Offer Cap (SWCAP) and should precede RUC-committed MW in merit order on the Energy Offer Curve for the entire Combined Cycle Train.

	Reason for Revision
	The current language in Section 6.4.3.1 does not address the requirements of administrative pricing for self-committed combustion turbines in addition to a RUC-committed configuration.

	Credit Implications
	No.  None anticipated.


	Business Case

	1
	Qualitative benefits: 
· This NPRR will remove any ambiguity over the how an additional self-committed combustion turbine capability can be priced in addition to a combined cycle configuration that has been RUC-committed.

	2
	Quantifiable benefits: 
· The total quantifiable benefits are difficult to state without projecting RUC commitment of Combined Cycle Generation Resources and knowing in advance the corresponding behaviors of the Resource owner.

	3
	Impacts to Market Segments:
· Potential positive impact to the Consumer Market Segment in the form of lower energy prices from reduced congestion costs.


	Sponsor

	Name
	Randy Jones

	E-mail Address
	rajones@calpine.com

	Company
	Calpine

	Phone Number
	713.830.8846

	Cell Number
	832.385.3322

	Market Segment
	None


	Market Rules Staff Contact

	Name
	Jonathan Levine

	E-Mail Address
	Jonathan.Levine@ercot.com

	Phone Number
	512.248.6464


	Proposed Protocol Language Revision


6.4.3.1
Energy Offer Curve for RUC-Committed Resources

(1)
Prior to the end of the Adjustment Period for an Operating Hour during which a Generation Resource has been committed by ERCOT as part of a Reliability Unit Commitment (RUC) process, the QSE shall ensure (i) that an amount of energy equal to the dispatchable capability from LSL to HSL of the Generation Resource is priced at the SWCAP in its Energy Offer Curve, and (ii) that the Energy Offer Curve has been submitted and accepted by ERCOT.  For the avoidance of doubt, additional capacity that may be available from the Generation Resource (e.g., higher configurations on a Combined Cycle Train) may be priced at values other than the SWCAP.  The Technical Advisory Committee (TAC) shall review the market impacts of the dollar value for energy for Generation Resources committed by the RUC process for RUC-Committed Intervals every January.

	[NPRR568:  Replace paragraph (1) above with the following upon system implementation:]

(1)
Prior to the end of the Adjustment Period for an Operating Hour during which a Generation Resource has been committed by ERCOT as part of a Reliability Unit Commitment (RUC) process, the QSE shall ensure (i) that an amount of energy equal to the dispatchable capability from LSL to HSL of the Generation Resource is priced at $1,000 per MWh in its Energy Offer Curve, and (ii) that the Energy Offer Curve has been submitted and accepted by ERCOT.  For the avoidance of doubt, additional capacity that may be available from the Generation Resource (e.g., higher configurations on a Combined Cycle Train) may be priced at values other than the SWCAP.  The Technical Advisory Committee (TAC) shall review the market impacts of the dollar value for energy for Generation Resources committed by the RUC process for RUC-Committed Intervals every January.


(2)
If the QSE receives a RUC Dispatch Instruction from ERCOT for its Generation Resource during the Operating Period that includes a RUC-Committed Hour, then the QSE shall be exempt from the submission timeline requirement specified in paragraph (1) above for the RUC-Committed Hours during the Operating Period.  The QSE shall submit the required Energy Offer Curve as soon as reasonably practicable after receipt of the RUC Dispatch Instruction for the RUC-Committed Hours in the Adjustment Period.

(3)
The requirement in paragraph (1) above is not applicable for Weekly Reliability Unit Commitment (WRUC)-instructed hours during which the Resource was Day-Ahead Market (DAM)-committed or QSE self-committed.
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