DRAFT
Minutes of the Technical Advisory Committee (TAC) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744
Thursday, November 7, 2013 – 9:30 a.m.
Attendance

Members:

	Allen, Thresa
	Iberdrola Renewables
	

	Almon, Brian
	Consumers – Residential 
	

	Bivens, Danny
	OPUC
	

	Boyd, Phillip
	City of Lewisville
	

	Brandt, Adrianne
	Austin Energy
	

	Brewster, Chris
	City of Eastland
	

	Cochran, Seth
	DC Energy
	

	Comstock, Read
	Direct Energy
	

	Downey, Marty
	TriEagle Energy
	

	Emery, Keith
	Tenaska Power Services
	

	Frazier, Amanda
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	

	Grubbs, David
	Garland Power and Light
	

	Hellinghausen, Bill
	EDF Trading
	

	Helton, Bob
	GDF Suez
	

	Houston, John
	CenterPoint Energy
	

	Lewis, William
	Cirro Group
	

	McCann, James
	Brownsville PUB
	

	Minnix, Kyle
	Brazos Electric Power Cooperative
	

	Naylor, David
	Rayburn Country Electric Cooperative
	

	Nelson, Stuart
	Lower Colorado River Authority
	

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	NRG Texas
	

	Pridgeon, Marcus
	CMC Steel Texas
	

	Ross, Richard
	AEPSC
	

	Smith, Bill
	Air Liquide
	

	Stephenson, Randa
	Lone Star Transmission
	

	Wagner, Marguerite
	Edison Mission
	

	Wall, Allison
	Spark Energy
	


The following proxies were assigned:

· Allison Wall to Marty Downey

· Henry Wood to Kyle Minnix

Guests:

	Ainspan, Malcom
	ECS Grid
	Via Teleconference

	Anklam, Robert
	Cargill
	Via Teleconference

	Bertin, Suzanne
	EnerNOC
	

	Bevill, Jennifer
	AEPSC
	

	Blevins, Chad
	The Butler Firm
	Via Teleconference

	Boren, Marie
	OPUC
	

	Brown, Amanda
	Xtreme Power
	

	Brown, Jeff
	Shell
	Via Teleconference

	Bruce, Mark
	Stratus Energy Group
	

	Bryant, Mark
	PUCT
	Via Teleconference

	Burke, Allen
	TNMP
	

	Carlson, Trent
	JP Morgan
	

	Carson, Michael
	Bank of America/Merrill Lynch
	Via Teleconference

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Chang, Robin
	Ventyx ABB
	Via Teleconference

	Coleman, Diana
	PUCT
	Via Teleconference

	Delacluyse, Tony
	PCI
	Via Teleconference

	Elliot, Christopher
	Bank of America/Merrill Lynch
	Via Teleconference

	English, Barksdale
	Austin Energy
	Via Teleconference

	English, Rock
	Luminant
	Via Teleconference

	Firestone, Joel
	Topaz Power
	

	Flowers, BJ
	Sharyland
	

	Fogarty, Audrey
	Xtreme Power
	

	Franchetti, Peter
	Goldman Sachs
	Via Teleconference

	Garcia, David
	Enchanted Rock
	Via Teleconference

	Gedrich, Brian
	NextEra
	

	Gurley, Larry
	BTU
	

	Hampton, Brenda
	Luminant
	

	Hastings, David
	DHastCo
	Via Teleconference

	Hatfield, Bill
	LCRA
	

	Hauk, Christine
	Garland Power and Light
	Via Teleconference

	Hemschot, Christopher
	Morgan Stanley
	Via Teleconference

	Howell, Jim
	Southern Power
	

	Hughes, Lindsey
	Competitive Power
	Via Teleconference

	Jacobs, Kaci
	TXU Energy
	

	Jansen, Sunny
	MidAmerican
	Via Teleconference

	Jones, Liz
	Oncor
	

	Judson, Judith
	CES
	Via Teleconference

	King, Robert
	Earth Networks
	

	Kulkarni, Pramod
	CES
	Via Teleconference

	Lange, Clif
	STEC
	Via Teleconference

	Lee, Jim
	Direct Energy
	Via Teleconference

	McClellan, Suzi
	Good Company Associates
	Via Teleconference

	McKeever, Debbie
	Oncor
	

	Micek, Kassia
	Platts
	Via Teleconference

	Miller, Jake
	EDF Trading
	Via Teleconference

	Morris, Sandy
	Direct Energy
	

	Mueller, Paula
	Texas Reliability Entity
	Via Teleconference

	Nease, Nelson
	
	

	Penney, David
	Texas Reliability Entity
	Via Teleconference

	Reed, Cyrus
	Sierra Club
	Via Teleconference

	Rehfuss, Heath
	Enchanted Rock
	Via Teleconference

	Reid, Walter
	Wind Coalition
	

	Rodriguez, Kristen
	EPE Consulting
	Via Teleconference

	Schultz, Matt
	Duke Energy
	

	Schwertner, Ray
	Garland Power and Light
	

	Scott, Kathy
	CenterPoint Energy
	

	Starr, Lee
	BTU
	Via Teleconference

	Thompson, David
	Austin Energy
	

	Tomson, Mike
	Duke Energy
	

	Trout, Seth
	CES
	

	Turner, David
	Lone Star Transmission
	

	Varnell, John
	Tenaska Power Services
	

	Walker, DeAnn
	CenterPoint Energy
	

	Weigand, Sheri
	TXU Energy
	

	White, Lauri
	AEP Texas
	

	Whittle, Brandon
	Stratus Energy Group
	

	Wilkins, Pat
	Tres Amigas
	

	Wittmeyer, Bob
	DME
	

	Woodruff, Taylor
	Oncor
	

	Zake, Diana
	Lone Star Transmission
	Via Teleconference

	Zimmerman, Mark
	Air Products
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	
	

	Bivens, Carrie
	
	Via Teleconference

	Blevins, Bill
	
	Via Teleconference

	Boren, Ann
	
	

	Du, David
	
	Via Teleconference

	Felton, Trey
	
	

	Garza, Thelma
	
	Via Teleconference

	Gonzalez, Ino
	
	Via Teleconference

	Healy, Jeff
	
	Via Teleconference

	Hobbs, Kristi
	
	

	Holt, Blake
	
	Via Teleconference

	Hui, Hailong
	
	Via Teleconference

	Krein, Steve
	
	Via Teleconference

	Landry, Kelly
	
	Via Teleconference

	Matevosyan, Julia
	
	Via Teleconference

	Michelsen, David
	
	Via Teleconference

	Ott, Diana
	
	Via Teleconference

	Peters, Patrick
	
	Via Teleconference

	Robinson, Jeff
	
	Via Teleconference

	Ruane, Mark
	
	Via Teleconference

	Saathoff, Kent
	
	Via Teleconference

	Shaw, Pamela
	
	Via Teleconference

	Thompson, Chad
	
	Via Teleconference

	Tindall, Sandra
	
	Via Teleconference

	Tozer, Matt
	
	Via Teleconference

	Wattles, Paul
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.
2013 TAC Chair Kenan Ögelman called the November 7, 2013 TAC meeting to order at 9:30 a.m.
Antitrust Admonition
Mr. Ögelman directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review. 
ERCOT Board Update

Mr. Ögelman reminded Market Participants that the ERCOT Board did not meet in October 2013.

Approval of Draft TAC Meeting Minutes (see Key Documents)

October 3, 2013
Amanda Frazier moved to approve the October 3, 2013 TAC meeting minutes as posted.  John Houston seconded the motion.  The motion carried unanimously.
Protocol Revision Subcommittee (PRS) Report (see Key Documents)
Kristi Hobbs noted that the TAC vote would now be calculated to comport with recent revisions to the Amended and Restated Bylaws of ERCOT (ERCOT Bylaws).  John Varnell presented Revision Requests for TAC consideration.

Nodal Protocol Revision Request (NPRR) 528, Clarification of Assessment of Chronic Congestion
NPRR529, Constraint Management Plan
NPRR541, SPS and RAP Modeling Clarification
NPRR542, Clarification of the Use of Emergency Condition
NPRR558, Addition of Bilateral Load Response Data to Protected Information List
NPRR561, Clarification of Shutdown Telemetry Status 
NPRR565, Seasonal Generation Notifications 
NPRR566, Removal of Language Regarding QSE Service Filings
Ms. Frazier moved to recommend approval of NPRR528, NPRR529, NPRR541, NPRR542 NPRR558, NPRR561, NPRR565, and NPRR566 as recommended by PRS in the respective 10/17/13 PRS Reports.  Adrian Pieniazek seconded the motion.  The motion carried unanimously.

NPRR570, Reduce RTM Settlement Timeline to Operating Day Plus Five – Urgent 
Ms. Hobbs and Mandy Bauld reviewed the 10/31/13 ERCOT comments and Impact Analysis.

Bob Helton moved to recommend approval of NPRR570 as recommended by PRS in the 10/17/13 PRS Report and as amended by the 10/31/13 ERCOT comments with an effective date of January 1, 2014 for phase one and a recommended priority of 2014 and rank of 1030 for phase two targeting a May 1, 2014 effective date.  Randa Stephenson seconded the motion.  It was discussed that the proposed reduced Settlement timelines are not anticipated to impact availability or quality of the meter data.  The motion carried unanimously.
NPRR540, Clarification of Credible Single Contingency
Ms. Frazier moved to recommend approval of NPRR540 as recommended by PRS in the 10/17/13 PRS Report.  Marcus Pridgeon seconded the motion.  The motion carried with two abstentions from the Independent Generator and Independent Power Marketer (IPM) Market Segments.

30-Minute Emergency Response Service (ERS) Pilot Report

Mark Patterson provided a final report regarding the 30-Minute ERS pilot.  Ms. Wagner reiterated her concern for overprovision and suggested that as the program grows review should be given to metrics regarding overprovision.

NPRR564, Thirty-Minute Emergency Response Service (ERS) and Other ERS Revisions – Urgent
Emergency Response Service Procurement Methodology Addition to list of Other Binding Documents 

Mr. Pridgeon moved to recommend approval of NPRR564 as recommended by PRS in the 10/17/13 PRS Report with a proposed effective date of February 1, 2014; to recommend approval of the Emergency Response Service Procurement Methodology as revised by TAC with a proposed effective date of upon ERCOT Board approval; and to add the methodology to the Other Binding Document List.  Danny Bivens seconded the motion.  

Market Participants discussed the methodology for determining the risk weighting factors used in the Emergency Response Service Procurement Methodology.  ERCOT Staff stated that the methodology would be refined and discussed with stakeholders in the future.  It was also noted that the Public Utility Commission of Texas (PUCT) has been asked to provide guidance regarding the treatment of ERS upon implementation of the Operating Reserve Demand Curve (ORDC) as proposed in NPRR568, Real-Time Reserve Price Adder Based on Operating Reserve Demand Curve – Urgent.  The motion carried with two objections from the Consumer and IPM Market Segments, and one abstention from the Independent Generator Market Segment.
NPRR568

ERCOT Staff reviewed the Impact Analysis, the recommended two-phased approach for implementation, and projected cost and timelines for single versus phased implementation.  ERCOT Staff explained that the projected timelines factor in stabilization efforts that would occur after project go-live, and that ERCOT still projects that it can implement Phase 1 by the first week of June 2014.  It was requested that ERCOT provide TAC with progress reports on implementation on a monthly basis. 

Market Participants discussed comments filed to NPRR568 after the October 17, 2013 PRS meeting; the ERCOT recommendation for a phased approach to implementation; whether a June 1, 2014 go-live date may need to be altered by a few days to avoid weekend implementation; and that ERCOT should provide ORDC training sessions to the market.  Marguerite Wagner noted that the High System-Wide Offer Cap (HCAP) will go up to $7,000 per MWh for energy on June 1, 2014. 
Market Participants also discussed whether the -$251/MWh Locational Marginal Price (LMP) price floor should be applied before or after application of the reserve price adder.  While there was no consensus among stakeholders, ERCOT Staff and Independent Market Monitor (IMM) Staff both expressed support for applying the price floor after the addition of the reserve price adder.  Market Participants noted that there are still several related issues that need further discussion, including those set forth in the 10/11/13 ERCOT comments, and requested further discussion by the Resource Adequacy Task Force (RATF) of the appropriate treatment under the ORDC methodology of capacity from a Generation Resource that provides notice of intent to suspend operations but is required by ERCOT to remain in service to support ERCOT System reliability.  
Mr. Helton moved to recommend approval of NPRR568 as amended by the 11/5/13 ERCOT comments as revised by TAC with a phased approach for implementation as recommended by ERCOT to include the scope of the Revised Baseline in Phase 1 and deliver remaining components in Phase 2.  Ms. Frazier seconded the motion.

The motion failed on roll call ballot with 20 objections from the Consumer (6), Cooperative (4), IPM, Independent Retail Electric Provider (IREP) (4), Investor Owned Utility (IOU), and Municipal (4) Market Segments, and two abstentions from the IPM Market Segment.  (Please see ballot posted with Key Documents.)
Bill Smith moved to recommend approval of NPRR568 as recommended by PRS in the 10/18/13 PRS Report, as amended by the 11/6/13 ERCOT comments and as revised by TAC with a phased approach for implementation as recommended by ERCOT in the 11/5/13 Impact Analysis.  Mr. Helton seconded the motion.  The motion carried via roll call vote with one abstention from the IOU Market Segment.  (Please see ballot posted with Key Documents.)
Methodology for Implementing ORDC to Calculate Real-Time Reserve Price Adder
Mr. Helton moved to recommend approval of the Methodology for Implementing ORDC to Calculate Real-Time Reserve Price Adder as amended by the 11/6/13 ERCOT comments (NPRR568 – Attachment 1) and as revised by TAC with an effective date upon system implementation of NPRR568.  Ms. Frazier noted that there remain a number of pending issues, but that the document represents the opinion of Market Participants at the moment.  Ms. Stephenson seconded the motion.  The motion carried unanimously.

Revision Requests Previously Tabled at TAC (see Key Documents)
NPRR550, Modifications to Planning Reserve Margin Inputs – Urgent
Mr. Pieniazek moved to recommend approval of NPRR550 as recommended by PRS in the 9/19/13 PRS Report.  Mr. Bivens seconded the motion.  Market Participants discussed the 11/6/13 ERCOT comments to NPRR550.  ERCOT confirmed it retains discretion to use regional values when calculating the Effective Load Carrying Capability (ELCC) of Wind-powered Generation Resources (WGRs).  Market Participants discussed the minimum ERCOT PRM and ELCC of wind to be considered at the November 17, 2013 ERCOT Board meeting; incorporating updated Load models into Loss of Load Probability (LOLP) study results; and the need to address inconsistent language regarding a target reserve margin and the minimum PRM.  The motion carried with two abstentions from the Consumer Market Segment.  
Duke Permanent Exemption Request Pursuant to Protocol Section 10.14.1, Authority to Grant Exemptions (see Key Documents)
Mark Bruce presented Duke’s exemption request and noted that the request is specific to the unit.  Market Participants discussed that the unit is question has two revenue-grade meters feeding the telemetered value; that the Load has an ESI ID and REP; and that the exemption is based on the date of the unit’s construction and not the size of or costs associated with the auxiliary Load.
William Lewis moved to recommend approval of the Duke Notrees Battery Facility exemption request.  Mr. Helton seconded the motion.  The motion carried unanimously.
Reliability and Operations Subcommittee (ROS) Report (see Key Documents)

Bill Hatfield reviewed recent ROS activities and presented Revision Requests for TAC consideration.
NOGRR111, Synchronization with NPRR527, Required Combined Cycle Telemetry for Operational Awareness and PDCWG Analysis 

Market Participants discussed the 11/5/13 Austin Energy comments regarding concerns for the exclusion of Resources from performance analysis due to technical or physical limitations.  ERCOT Staff agreed to develop a list, in consultation with the Performance, Disturbance, Compliance Working Group (PDCWG) of limitations that may provide a basis for exception.  

Adrianne Brandt moved to approve NOGRR111 as recommended by ROS in the 10/10/13 ROS Report.  Mr. Houston seconded the motion.  Ms. Brandt requested that ERCOT Staff report at the February 2013 TAC regarding the development of a list of technical or physical limitations that may provide the basis for an exception.  The motion carried unanimously.  
PGRR030, New Planning Guide Section 8A, Declaration of Resource Data Accuracy and 8B, Declaration of Adequate Water Rights (formerly “New Planning Guide Section 8A, Declaration of Resource Data Accuracy”) 
Ms. Frazier moved to recommend approval of PGRR030 as recommended by ROS in the 10/10/13 ROS Report.  Mr. Helton seconded the motion.  The motion carried unanimously.

Wholesale Market Subcommittee (WMS) (see Key Documents)
Revised ERCOT Business Practice: Non-Spinning Reserve Service Deployment and Recall Procedure 
Congestion Revenue Right (CRR) Activity Calendar
Ms. Frazier moved to approve the revised ERCOT Business Practice: Non-Spinning Reserve Service Deployment and Recall Procedure, to be effective upon system implementation of NPRR555, Load Resource Participation in Security-Constrained Economic Dispatch; and approve the updated CRR Activity Calendar.  Marty Downey seconded the motion.  The motion carried unanimously.
Commercial Operations Subcommittee (COPS) Report (see Key Documents)
Harika Basaran reviewed recent COPS activities and presented Revision Requests for TAC consideration.

Commercial Operations Market Guide Revision Request (COPMGRR) 034, Updates to the Market Notice Communication Process 
Load Profiling Guide Revision Request (LPGRR) 050, Changes the Review of Additional Validations from a Quarterly Review to an Annual Review – Urgent 
Mr. Helton moved to approve COPMGRR034 and LPGRR050 as recommended by COPS in the respective 10/8/13 COPS Reports.  Thresa Allen seconded the motion.  The motion carried unanimously.

COPMGRR036, Alignment with NPRR570, Reduce RTM Settlement Timeline to Operating Day Plus Five – Urgent 
Ms. Helton moved to table COPMGRR036 for one month.  Ms. Allen seconded the motion.  The motion carried unanimously.
Annual TAC and Subcommittee Structural/Procedural Review (see Key Documents)
Revised TAC Procedures
Ms. Frazier moved to approve revisions to the TAC Procedures as presented.  Ms. Stephenson seconded the motion.  The motion carried unanimously.

Proposed Revisions to ERCOT Board Policies and Procedures 
Ms. Hobbs noted that no revisions are proposed for TAC consideration.

2014 TAC Goals 
Mr. Ögelman reviewed proposed draft 2014 TAC goals.  Market Participants recommended, as a balance to potential claims that minimum credit standards pose an artificial barrier to entry, that language be developed regarding the responsibility to not impost costs or create excessive risk to other Market Participants.

Retail Market Subcommittee (RMS) Report (see Key Documents)
Rob Bevill reviewed recent RMS activities and addressed the previous TAC question regarding the possibility of shortening the Mass Transition timeline.  Ms. Stephenson noted that the Credit Work Group will be requested to review cure periods and timelines based on Mass Transition processing limitations.  ERCOT Staff provided information regarding the October 28-30, 2013 Retail Transaction processing delay.
ERCOT Operations, Planning, and IT Report (see Key Documents)
Weather Sensitive ERS Pilot Report

Carl Raish presented the report on the Weather Sensitive ERS pilot.
Other Business

Process to Review Future Ancillary Services in ERCOT
Market Participants discussed the process to review future Ancillary Services in ERCOT, and how to move items from a white paper into the established Revision Request process.  Mr. Ögelman proposed for the sake of efficiency, issues be discussed at TAC rather than in a special task force.  Market Participants questioned the necessity of vetting draft Revision Requests by Spring 2014; ERCOT Staff agreed that an inferior product should not be accepted for the sake of a timeline, but that placing language before stakeholders by Spring 2014 affords the possibility of meeting a narrow window of opportunity that if missed will result in delays to implementing revised services.  
User Fee Policy Review
Bill Magness reviewed proposed changes to the ERCOT Board Procedures related to approval of user fees and requested comment by the end of the week.  Market Participants were encouraged to discuss the policy with their Board member.  TAC took no action on this item.

December TAC Meeting Schedule
Mr. Ögelman proposed that TAC meet on Tuesday, December 3, 2013 in order to provide timely materials to the December 10, 2013 ERCOT Board meeting.  There were no objections.

PUCT

Clayton Greer suggested a review of the Alternative Dispute Resolution (ADR) process.  Liz Jones noted that interested parties could address their concerns for the particular issue through the established Revision Request process.

NPRR524, Resource Limits in Providing Ancillary Service
Bill Hellinghausen requested that ROS consider clarifying the appropriate telemetry of High Sustained Limit (HSL) in light of NPRR524.
Adjournment
Mr. Ögelman adjourned the November 7, 2013 TAC meeting at 3:27 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2013/10/20131003-TAC" �http://www.ercot.com/calendar/2013/10/20131003-TAC� 
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