PRS Report

	NPRR Number
	579
	NPRR Title
	Amendment to the Minimum PTP Option Bid Price Approval Timeline

	Timeline
	Urgent
	Action
	Recommended Approval

	Date of Decision
	November 21, 2013

	Proposed Effective Date
	January 1, 2014

	Priority and Rank Assigned
	Not applicable.

	Nodal Protocol Section Requiring Revision
	7.7.1, Charging of PTP Option Award Fee

	Market Guide Section(s) Requiring Revision
	None.

	Revision Description
	This Nodal Protocol Revision Request (NPRR) amends the timing of the review of the Minimum Point-to-Point (PTP) Option Bid Price by TAC and the ERCOT Board.  The current language specifically indicates that action should be taken each year during the month of January.  The revision removes the reference to a specific month and states that the process should instead occur “at least annually.”  The language is also changed to only require annual review by TAC.  The ERCOT Board would still review the Minimum PTP Option Bid Price when a change is being recommended by TAC through the NPRR process.

	Reason for Revision
	This NPRR will provide additional flexibility to TAC and the ERCOT Board in the development of their meeting calendars.  

	Credit Impacts
	To be determined.

	Procedural History
	· On 11/6/13, NPRR579 and an Impact Analysis were posted.
· On 11/21/13, PRS considered NPRR579.

	PRS Decision 
	On 11/21/13, PRS unanimously voted to grant NPRR579 Urgent status.  PRS then unanimously voted to recommend approval of NPRR579 as submitted.  All Market Segments were present for the votes.

	Summary of PRS Discussion
	On 11/21/13, there was no discussion.


	Business Case

	1
	· Provides additional flexibility to the TAC and reduces the required activity for the ERCOT Board

	2
	· Should not impact the current processes and procedures for individual Market Participants


	Sponsor

	Name
	David Maggio

	E-mail Address
	David.Maggio@ercot.com

	Company
	ERCOT

	Phone Number
	512-248-6998

	Cell Number
	773-458-3215

	Market Segment
	Not applicable


	Market Rules Staff Contact

	Name
	Jonathan Levine

	E-Mail Address
	Jonathan.Levine@ercot.com

	Phone Number
	512-248-6464


	Comments Received

	Comment Author
	Comment Summary

	None.
	


	Proposed Protocol Language Revision


7.7.1
Charging of PTP Option Award Fee

(1) 
ERCOT will charge each Congestion Revenue Right (CRR) Account Holder a Point-to-Point (PTP) Option Award Fee for each PTP Option bid awarded where the clearing price for the PTP Option bid awarded is less than the Minimum PTP Option Bid Price.  

(2)
The Technical Advisory Committee (TAC) shall review the current Minimum PTP Option Bid Price at least annually and may recommend to the ERCOT Board a change to this value by submitting a Nodal Protocol Revision Request (NPRR). 

(3)
ERCOT shall charge each CRR Account Holder for its PTP Option bids awarded in each CRR Auction as follows:
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OPTP crrh, (j, k), a, h, bp)

The above variables are defined as follows:

	Variable
	Unit
	Definition

	OPTAFAMT crrh, a
	$
	PTP Option Award Fee Amount per CRR Account Holder per CRR Auction—The fee assessed to CRR Account Holder crrh for PTP Option awards awarded in CRR Auction a, for the hour for which the clearing price is less than the defined Minimum PTP Option Bid Price.  For a multi-month CRR Auction, the fee shall be calculated for each month.

	OPTMBP
	$/MW per hour
	Minimum PTP Option Bid Price—As defined in Section 2.1, Definitions.

	OPTPR (j, k), a, h, bp 
	$/MW per hour
	PTP Option Price per source and sink pair per CRR Auction—The clearing price of a PTP Option with the source j and the sink k in CRR Auction a, for the hour h, for the bid period bp.

	OPTP crrh, (j, k), a, h, bp
	MW
	PTP Option Purchase per CRR Account Holder per source and sink pair per CRR Auction—The MW quantity that represents the total of CRR Account Holder ccrh’s PTP Option bids associated with the source j and the sink k awarded in CRR Auction a, for the hour h, for the bid period bp.

	crrh
	None
	A CRR Account Holder.

	j
	None
	A source Settlement Point.

	k
	None
	A sink Settlement Point.

	a
	None
	A CRR Auction.

	h
	None
	An Operating Hour.

	bp
	None
	A CRR bid period.
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