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Summary of TAC Update — Consent Agenda Items

Revision Requests Recommended for Approval by TAC — Unopposed (Vote):

« NPRR527, Required Combined Cycle Telemetry for Operational Awareness
and PDCWG Analysis

« NPRR536, ERS Time Obligation Certainty

« NPRR543, Message for Confirmed E-Tags

« NPRR545, Removal of Reference to Wave Traps

* NPRR546, Removal of References to RUC Notifications

« NPRR547, Governor Test Data

* NPRR548, Remove NPRR153 Grey Boxes and Clarify Fixed Quantity Block
Treatment in the DAM

 NPRR549, Clarification for Posting Transmission Loss Factors
 NPRR550, Modifications to Planning Reserve Margin Inputs - URGENT
« NPRR553, Monthly BLT Payment and Charge for Presidio Exception
 NPRR559, Revisions to MCE Calculation
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Summary of TAC Update — Consent Agenda Items

Revision Requests Recommended for Approval by TAC — Unopposed (Vote):

« NPRR568, Real-Time Reserve Price Adder Based on Operating Reserve
Demand Curve - URGENT, and related Other Binding Document, Methodology
for Implementing Operating Reserve Demand Curve (ORDC) to Calculate
Real-Time Reserve Price Adder

« NPRR570, Reduce RTM Settlement Timeline to Operating Day Plus Five -
URGENT

« PGRRO029, Deadline for Regional Transmission Plan

Day Ahead Market (DAM) Credit Parameters: Point to Point Obligation
Discount Factor (Vote)

Notrees Windpower, L.P. Permanent Exemption Request Pursuant to
Protocol Section 10.14.1, Authority to Grant Exemptions (Vote)
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Summary of TAC Update — Regular Agenda ltems

Revision Requests Recommended for Approval by TAC — With Opposing
Votes (Vote):

« NPRR564, Thirty-Minute Emergency Response Service (ERS) and Other ERS
Revisions - URGENT, and related Other Binding Document, Emergency
Response Service Procurement Methodology

October and November TAC Highlights
Guide Revisions Approved by TAC
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Revision Requests Recommended
for Approval by TAC

(with Opposing Votes)
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NPRR564, Thirty-Minute Emergency Response Service (ERS) and
Other ERS Revisions - URGENT, and Related Other Binding Document

Purpose | This NPRR proposes a 30-minute ERS product and recommends other
(ERCOT) | general revisions such as: (1) Introduces Settlement based on a clearing
price instead of individual QSE offer price; (2) Introduces stronger financial
penalties for non-performance in a single ERS Standard Contract Term but
removes mandatory suspensions (3) Clarifies obligations of ERS
Resources when deployments cross over multiple ERS Time Periods; (4)
Authorizes ERCOT to provide times and dates of particular Resource
deployments to QSEs in order to allow them to analyze past performance
of newly acquired ERS sites; (5) Prohibits participation by sites associated
with Dynamically Scheduled Resources; and (6) Clarifies that ERS
Generators and ERS Loads are to be evaluated together when an ERS
Generator is providing backup to an ERS Load. Additionally, the NPRR
calls for ERCOT to define the procurement methodology.

TAC Vote | On 11/7/13, TAC voted to recommend approval of NPRR564 as
recommended by PRS in the 10/17/13 PRS Report with a proposed
effective date of 2/1/14; to recommend approval of the “Emergency
Response Service Procurement Methodology” as revised by TAC with a
proposed effective date of upon ERCOT Board approval; and to add the
methodology to the Other Binding Document List. There were two
opposing votes from the IPM and Consumer Market Segments and one
abstention from the Independent Generator Market Segment.
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NPRR564, Thirty-Minute Emergency Response Service (ERS) and
Other ERS Revisions - URGENT, and Related Other Binding Document
ERCOT Opinion | ERCOT supports approval of NPRR564 (ERCOT submitted NPRR).

Effective February 1, 2014 for interim solution utilizing manual business
Date/Priority processes. The long-term solution will require a project for
automation — Priority 2013; Rank 892.

ERCOT Impact | $50k - $75k; no impacts to ERCOT staffing; impacts to Market
Management System (MMS), Information Systems Master (ISM),
and Enterprise Integration (El); ERCOT business functions will be
updated; ERCOT grid operations and practices will be updated.

Business Case | * ERCOT opined NPRR564 should increase system reliability by
Highlights giving ERCOT operators additional Demand response capability.
The 30-Minute ERS Pilot has demonstrated upward of 72 MWs of
new emergency response capacity. ERS providers have
communicated to ERCOT that implementing a 30-minute ramp
ERS type will provide the long-term incentive to add even more
capacity.

« Manpower saving associated with eliminating mandatory
suspensions for underperformance will help offset the operational
impacts of the additional service type.

tem 7 « Clarifying deployment obligations will help reduce compliance
ERCOTPublic issues. 7
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Additional TAC Items for Consideration
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October TAC Highlights

ERCOT Resource Registration Glossary

On 10/3/13, TAC unanimously approved ERCOT Resource Registration Glossary,
Section 1: Overview and Revision Process, and added the document to the list of
Other Binding Documents. The purpose of the guide is to provide the name,
description and supporting information for any data field that may be required from
Resources as part of the Resource Registration process. The data provided is used
in various ERCOT models and systems beginning with the interconnection process
and continuing through real-time operations.

Day Ahead Market (DAM) Credit Parameters: Point to Point Obligation Discount Factor
On 10/3/13, TAC unanimously voted to revise the Point to Point Obligation Discount
Factor from 80% to 90% effective 12/1/13.
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November TAC Highlights

Notrees Windpower, L.P. Permanent Exemption Request Pursuant to Protocol
Section 10.14.1, Authority to Grant Exemptions

On 11/7/13, TAC unanimously voted to recommend approval of the permanent
exemption as requested by Notrees.

Revised ERCOT Business Practice: Non-Spinning Reserve Service Deployment
and Recall Procedure

On 11/7/13, TAC unanimously voted to approve the revised ERCOT Business
Practice, Non-Spinning Reserve Service Deployment and Recall Procedures, as
recommended by WMS with an effective date of upon system implementation of
NPRR555, Load Resource Participation in Security-Constrained Economic
Dispatch.

CRR Activity Calendar
On 11/7/13, TAC unanimously voted to approve the revised CRR activity calendar
as recommended by ERCOT to include CRR activity through 2015.
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November TAC Highlights

TAC Procedures

On 11/7/13, TAC unanimously voted to recommend approval of the revised TAC
Procedures as submitted. Revisions were made to align the procedures with
revised Bylaws, document appeals procedures from TAC subcommittees to TAC
and define how working groups and task forces can submit Revision Requests or
comments to Revision Requests.

Future Ancillary Services in ERCOT

On 11/7/13, TAC discussed and developed (in conjunction with ERCOT Staff) a
process to accommodate stakeholder input into possible future Ancillary Services
in ERCOT. On 10/24/13, ERCOT hosted a workshop to begin reviewing a
whitepaper with options for future services. Further workshops are planned.
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Notice of Guide Revisions Approved by TAC

NOGRR120, Black Start Plan Template Revision.
This NOGRR provides substantial additional details and clarifications to the Black
Start plan template.

NOGRR111, Synchronization with NPRR527, Required Combined Cycle
Telemetry for Operational Awareness and PDCWG Analysis.

This NOGRR synchronizes the Nodal Operating Guides with NPRR527, Required
Combined Cycle Telemetry for Operational Awareness and PDCWG Analysis,
which requires Combined Cycle Generation Resources to telemeter individual
High Sustained Limits (HSLs) for gas and steam turbines. The HSLs for
combustion and steam turbines were previously submitted in the zonal market
and ERCOT requests this practice be resumed in Nodal market.

COPMGRRO034, Updates to the Market Notice Communication Process.
This COPMGRR revises the Market Notice Communication Process that provides
for an earlier notification to the market in the event of an outage.

LPGRRO050, Changes the Review of Additional Validations from a Quarterly
Review to an Annual Review.

This LPGRR changes the schedule for the validation review that ERCOT performs
to identify potentially incorrect Load Profile ID or Premise Type assignments from

guarterly to annually. 1
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