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Attendance

	Independent Power Marketers
	Mark Holler – Tenaska Power Services Co.


	Municipals
	Tamila Nikazm – Austin Energy

Simon Castillo – CPS Energy



	Independent Generators
	Valerie Webster – IPR-GDF SUEZ Energy Marketing NA Inc.


	Cooperatives
	Loretto Martin – Lower Colorado River Authority


	Others


	Josephine Wan

Barbara Clemenhagen

Eddie Munster
Christy Hager


	
	Clayton Greer

Trent Carlson

Ryan Evans



	ERCOT Staff
	Mark Ruane

Vanessa Spells
Suresh Pabbisetty

Rizaldy Zapanta


	Kevin Pearcy

Julio Dovalina

Carrie Bivens



The meeting was called to order at 9:35 a.m.
Approval of Meeting Minutes – August 28, 2013 
Mark Holler submitted a motion to approve the August 28, 2013 minutes.  Loretto Martin seconded the motion.  Motion passed.    
Review of NPRRs 

The group discussed the following NPRRs:

NPRR 528
Clarification of Assessment of Chronic Congestion
NPRR 529
Congestion Management Plan
NPRR 541
SPS and RAP Modeling Clarification 
NPRR 542
Clarification of the Use of Emergency Condition
NPRR 549
Clarification for Posting Transmission Loss Factors
NPRR 558
Addition of Bilateral Load Response Data to Protected Information List
NPRR 560
Caps and Floors for Energy Storage Resources
NPRR 561
Clarification of Shutdown Telemetry Status
NPRR 565
Seasonal Generation Notifications
NPRR 566
Removal of Language Regarding QSE Service Filings
Mr. Holler submitted a motion that all the NPRRs above have no credit implications.  Josephine Wan seconded the motion.  Motion passed.
M1 Reduction
Mark Ruane presented to the group the comparative timelines for activities in breach for ERCOT and other ISOs.  He also presented to the group the financial impact of reducing the M1 by two days should the breach period be eliminated.  TPE under a 2-day reduction in M1 would be reduced by only 2.1% based on September 18 exposure numbers.  In light of the recent discussions on reducing exposure risk by shortening the settlement timeline, Mr. Ruane said that eliminating the breach period is another option of reducing exposure in the market that the group may want to consider.  Mr. Ruane said that ERCOT has drafted an NPRR to eliminate the breach period but has not filed the NPRR pending discussion with the group.  He also mentioned that the other consideration regarding this proposal would be the re-execution of the SFA by market participants and the risk that a large mass transition might take considerably longer than estimated due to system constraints.  
Seasonal and Settlement Point-Based Risk Methodology
Suresh Pabbisetty revisited the proposed seasonal and settlement point-based risk methodology and asked the group for any comments and feedback.  Mr. Ruane reiterated that the objective of the proposal was to incorporate seasonality into the exposure calculations more than addressing forward risk or collateralizing for potential extreme price events.
Ms. Martin requested ERCOT staff, if possible, to provide the quantitative or financial impact on market exposure of a seasonal and settlement point-based risk methodology.  This would help the group to effectively evaluate the proposal. Mr. Pabbisetty, however, responded that this might take some time as estimating the financial impact involve considerable resources given the granularity of the calculations.  Mr. Ruane also added that there are current resource constraints as staff resources are currently engaged in efforts related to NPRR 484.  

Review of Minimum Collateral for Traders
Vanessa Spells asked the group for any feedback or suggestions regarding establishing a more appropriate minimum collateral requirement for counter-parties with no load or generation given that the current MCE requirement is often a very minimal amount.  Mr. Ruane commented that given the transactional nature of this type of counter-parties, the minimum collateral requirement would most likely be arbitrarily determined to some extent.  Ms. Martin suggested that ERCOT staff include its recommended minimum collateral requirement in the NPRR for the group’s review.
NPRR 484 Status Update

Mr. Pabbisetty reported that significant progress had been made in ensuring the timely implementation of NPRR 484.   The first training session was conducted two weeks ago.  A second training session will be held in the afternoon and the last one on October 8.  He also told the group that ERCOT will still be able to accommodate one more volunteer market participant for the market trials.  So far, four market participants have already signed up to participate in the market trials.
New Business

Mr. Pabbisetty asked the group to review the impact of the Hogan B+ NPRR on credit exposure as real time prices can potentially reach $9,000 by next year, ahead of the 2015 schedule. 
Ms. Spells informed the group about the NPRR removing ERCOT’s discretion on revising the credit limit prior to the auction.  She asked the group to review the NPRR so it can be discussed further in the next meeting.
The meeting was adjourned at 10:40 a.m.

