PRS Report

	NPRR Number
	563
	NPRR Title
	Credit Lock Standards

	Timeline
	Normal
	Action
	Recommended Approval

	Date of Decision
	October 17, 2013

	Proposed Effective Date
	To be determined.

	Priority and Rank Assigned
	 To be determined.

	Nodal Protocol Section Requiring Revision
	16.11.4.6.1, Credit Requirements for CRR Auction Participation

	Market Guide Section(s) Requiring Revision 
	None.

	Revision Description
	This Nodal Protocol Revision Request (NPRR) removes ERCOT’s discretion to allow Counter-Parties participating in a Congestion Revenue Right (CRR) Auction to post credit past the end of the CRR bid submission window.

	Reason for Revision
	ERCOT should not be in the position of allowing non-compliant parties into the market based on ERCOT’s sole discretion.  It is unfair to ERCOT to place it in the position of determining whether special privilege should be given to a Market Participant and it is unfair to the other Market Participants who followed the rules.

	Credit Impacts
	To be determined.

	Procedural History
	· On 8/16/13, NPRR563 was posted.

· On 9/19/13, PRS considered NPRR563.

· On 10/15/13, WMS comments were posted.

· On 10/15/13, ERCOT comments were posted.

· On 10/17/13, PRS again considered NPRR563.

	PRS Decision 
	On 9/19/13, PRS voted to table NPRR563 and to refer the issue to WMS.  There were two opposing votes from the Independent Generator and Independent Power Marketer (IPM) Market Segments.  All Segments were present for the vote.

On 10/17/13, PRS unanimously voted to recommend approval of NPRR563 as amended by the 10/15/13 ERCOT comments.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 9/19/13, alternative options were discussed to removing ERCOT discretion including corresponding the credit lock date with the due date for CRR bid submission, or recommending a standard for ERCOT to apply when exercising its credit lock discretion.  Participants requested WMS provide input on these options.

On 10/17/13, participants reviewed the 10/15/13 WMS comments and 10/15/13 ERCOT comments; and requested that WMS consider the issue of removing the credit lock.     


	Business Case

	Business Case
	1
	Ensures fair and consistent treatment of Market Participants with regard to their adherence to credit lock standards by removing the potential for disparate treatment through ERCOT discretion. 


	Sponsor

	Name
	Clayton Greer

	E-mail Address
	Clayton.greer@morganstanley.com

	Company
	Morgan Stanley Capital Group, Inc.

	Phone Number
	512-497-2986

	Cell Number
	

	Market Segment
	Independent Power Marketer (IPM)


	Market Rules Staff Contact

	Name
	Kelly P. Landry

	E-Mail Address
	Kelly.landry@ercot.com

	Phone Number
	512-248-4630


	Comments Received

	Comment Author
	Comment Summary

	WMS 101513
	Endorsed NPRR563 and recommended that ERCOT file comments to clarify how it would handle a system Outage regarding credit requirements.

	ERCOT 101513
	Clarified ERCOT procedures in the event of an ERCOT computer system failure as requested by WMS at the 10/9/13 WMS meeting.


	Revised Proposed Protocol Language


16.11.4.6.1
Credit Requirements for CRR Auction Participation

(1)
Each Counter-Party participating in any CRR Auction, including those as permitted by Sections 16.11.6.1.4, Repossession of CRRs by ERCOT, and 16.11.6.1.5, Declaration of Forfeit of CRRs, shall communicate to ERCOT the credit limit it would like to establish for the CRR Auction no later than three Business Days prior to the close of the CRR bid submission window.  
(2)
Consistent with paragraph 4(c)(iii) of Section 7.5.1, Nature and Timing, ERCOT shall only modify the credit limit date in paragraph (1) above under a condition in which an ERCOT computer system failure causes Counter-Parties to be delayed or unable in submitting their credit limits for the CRR Auction and ERCOT determines that the successful execution of the CRR Auction would be jeopardized without such modification.  In such an event, ERCOT will issue a Market Notice advising of the revised credit limit date and its cause.
(3)
ERCOT shall assign the credit limit for each Counter-Party participating in any CRR Auction as the lower of 90% of ACLC or the Counter-Party’s requested credit limit no later than two Business Days prior to the close of the CRR bid submission window.  
 (4)
ERCOT shall impose a credit limit in awarding bids and offers in the CRR Auction as described in Section 7.5.5.3, Auction Process. 
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