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ERCOT is seeking clarification for the following:

a. Definition of Incremental Fuel Costs if this term is going to be included in the VC Manual, 
b. Which typical cost categories, as listed below (2), are eligible fuel expenses or if additional items need to be included for the following categories: 

1.  Define Incremental Fuel Costs

2.   Fuel Cost Categories	

Coal and Lignite: 
1. FOB (Free on Board) Mine Cost
2. Rail Transportation 
3. Other

Natural Gas: 
1. General fees for:
a. Gas Transportation/Deliveries
b. Third Party Transportation 
c. Storage 
d. Metering 
e. Injection/Withdrawal  
f. Over delivering or Under delivering 
g. Gas Balancing 
h. Gas Scheduling and Nomination 
i. Minimum transportation requirements
2. Other

Fuel Oil:
1. Delivery/Transportation Cost
2. Replacement costs  not associated with RUC deployments
3. Other

3.     Additional Questions: 
· What are acceptable types of fuel taxes?
· Are fuel contracts executed with affiliates eligible for  fuel cost recovery? 
· Is there a distinction between incremental firm and non-firm gas?


