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	NPRR Number
	565
	NPRR Title
	Seasonal Generation Notifications

	Timeline
	Normal
	Action
	Recommended Approval

	Date of Decision
	September 19, 2013

	Proposed Effective Date
	To be determined.

	Priority and Rank Assigned
	To be determined.

	Nodal Protocol Sections Requiring Revision 
	3.14.1.2, ERCOT Evaluation
3.14.1.9, Generation Resource Return to Service Updates

	Market Guide Section(s) Requiring Revision 
	None.

	Revision Description
	This Nodal Protocol Revision Request (NPRR) proposes that a seasonally operating Resource Entity’s 15 day Notification requirement (when returning to service early, or suspending operations later) be based on the Seasonal Operation Period designated by the Resource Entity in its Notification of Suspension of Operations.  Additional revisions correct references to Part III of Section 22, Attachment E, Notification of Suspension of Operations.

	Reason for Revision
	The current Protocols require Notification if a seasonally operating Resource Entity plans to return to service on dates other than June 1 or continue operating past September 30.  This NPRR proposes that a Resource Entity would only need to provide the 15 day Notification if it intends to begin or suspend its Seasonal Operation Period on a date other than the date designated by the Resource Entity in its Notification of Suspension of Operations. 

Additional revisions are proposed to correct references to Part III of Section 22, Attachment E, that were not included in NPRR514, Seasonal Generation Resource.

	Credit Impacts
	To be determined.

	Procedural History
	· On 8/23/13, NPRR565 was posted.
· On 9/19/13, PRS considered NPRR565.

	PRS Decision 
	On 9/19/13, PRS voted to recommend approval of NPRR565 as submitted.  There were two abstentions from the Independent Generator and Consumer Market Segments.  All Market Segments were present for the vote.



	Summary of PRS Discussion
	On 9/19//13, clarification was provided as to when Notification would be required for return to service or suspension of operations.


	Business Case

	Business Case
	1
	Incorporates the notification concept that was intended to be included in NPRR514, but was inadvertently left out.

	
	2
	Eliminates the need for additional notification if a Resource Entity adheres to the Seasonal Operation Period designated in its Notification of Suspension of Operations.

	
	3
	Corrects references for Protocol clarity.

	
	4
	Should have no incremental capital or operating costs.


	Sponsor

	Name
	Sherry Looney

	E-mail Address
	Sherry.looney@luminant.com

	Company
	Luminant Energy Company, LLC (Luminant)

	Phone Number
	214-875-9278

	Cell Number
	469-688-7607

	Market Segment
	Investor Owned Utility (IOU)


	Market Rules Staff Contact

	Name
	Sandra Tindall

	E-Mail Address
	stindall@ercot.com

	Phone Number
	512-248-3867


	Comments Received

	Comment Author
	Comment Summary

	None
	


	Comments


This NPRR incorporates language that was discussed during the stakeholder process, but not captured in the final ERCOT Board-approved version of NPRR514.  The revision proposed here would require the same 15-days’ notification when or if the Resource will return to service earlier than originally noticed or seasonally mothball later than originally noticed.  The language in Section 22, Attachment E already specifies that the Seasonal Operation Period must be inclusive of June 1 through September 30.

The proposed changes to Section 3.14.1.2 are to correct the reference to Part III of Section 22, Attachment E, which was previously referred to as Part II.  Part III is only completed if ERCOT determines that the Resource is needed for reliability and requires submittal of Reliability Must-Run (RMR) costs.

	Proposed Protocol Language Revision


3.14.1.2
ERCOT Evaluation

(1)
Upon receipt of a Notification under Section 3.14.1.1, Notification of Suspension of Operations, ERCOT shall post the Notification on the MIS Secure Area and shall post all existing relevant studies and data and provide a Market Notice of the application and posting of the studies and data.

(2)
Within 14 days after receiving the Notification described in paragraph (1) above, unless otherwise notified by ERCOT that a shorter comment period is required, Market Participants may submit comments to ERCOT on whether the proposed RMR Unit meets the test of operational necessity to support ERCOT System reliability or whether the proposed RMR Unit should qualify for a multi-year RMR Agreement.  ERCOT shall consider and post all submitted comments on the MIS Secure Area.

(3)
Within 24 days after receiving the Notification, ERCOT shall make an initial determination of whether the Generation Resource is required to support ERCOT transmission system reliability.  

(a)
ERCOT shall develop a Load value for use in the RMR study as follows:  For the Load in the RMR local area, ERCOT shall use the regional Load value provided by the appropriate Transmission Service Provider (TSP) as part of the annual Steady State Working Group (SSWG) study case development process.  For Load for the rest of the system, ERCOT shall use maximum system peak Load forecast for the next 12 months based on the weekly Load forecast data posted pursuant to P.U.C. Subst. R. 25.505, Resource Adequacy in the Electric Reliability Council of Texas Power Region.  

(b)
If the Notification indicates that the Generation Resource(s) will decommission, suspend operation indefinitely, or suspend operation for a time period exceeding 12 months, ERCOT, in its sole discretion, may perform transmission reliability analysis over a planning horizon as defined by the available SSWG power flow base cases but not to exceed two years.

(c)
If the reliability analysis in paragraph (b) above is performed and if the analysis identifies any deficiencies during the two year planning horizon, ERCOT shall pursue solutions to those deficiencies in the following order of priority:

(i)
Alternatives outlined in paragraph (1)(b) of Section 3.14.1, Reliability Must Run, as well as any other operational alternatives deemed to be viable by ERCOT.

(ii)
Transmission upgrades that do not require a Certificate of Convenience and Necessity (CCN) or new rights-of-way that can be implemented prior to the time period that the reliability deficiency has been identified.

(iii)
Transmission upgrades that require a CCN or new rights-of-way that will eliminate the reliability deficiency prior to the time period that the reliability deficiency has been identified. 

(iv)
If items (i) through (iii) above do not resolve the deficiency, then ERCOT shall attempt to enter into an RMR or MRA Agreement to address the reliability deficiency.

(d)
Additionally, ERCOT shall conduct any other analysis (e.g., operations studies) as required and shall post all study data and results and all analyses and its determination on the MIS Secure Area and issue a Market Notice of its determination.

(4)
Within ten days after a determination by ERCOT that the Generation Resource is required to support ERCOT System reliability, the Resource Entity shall, if it has not already done so, complete and submit to ERCOT Part III of the Notification of Suspension of Operations (Section 22, Attachment E, Notification of Suspension of Operations).  ERCOT shall post the Part III information on the MIS Secure Area.  On the 11th day after the determination or on receipt of Part III of the Notification, whichever comes first, ERCOT and the Resource Entity shall begin good faith negotiations on an RMR Agreement.  These negotiations shall include the budgeting process for Eligible Costs and for fuel costs as detailed in Section 3.14.1.11, Budgeting Eligible Costs, and Section 3.14.1.15, Budgeting Fuel Costs. 

(5)
Within 60 days after receiving Part I and Part II of the Notification, ERCOT shall make a final assessment of whether the Generation Resource is required to support ERCOT System reliability.  ERCOT shall issue a Market Notice of its determination prior to entering RMR Agreement negotiations with the Generation Resource.  If ERCOT determines that the Generation Resource is required, and the RMR Agreement between ERCOT and the Generation Resource has not yet been finalized, good faith negotiations must continue.  At the end of 60 days, ERCOT shall issue a Market Notice on the status of negotiations containing an indication as to whether negotiations are ongoing and the expected time frame for conclusion of negotiations.  If ERCOT determines that the Generation Resource is not needed to support ERCOT System reliability, then the Generation Resource may cease or suspend operations according to the schedule in its Notification, and ERCOT shall issue a Market Notice to this effect.

(6)
ERCOT shall issue a Market Notice on the status of the RMR Unit, including the start date, duration of the RMR Agreement, the Standby Cost per MW and the amount of MW under contract, within 24 hours of signing an RMR Agreement with a Resource Entity.

(7)
If, after 90 days following ERCOT’s receipt of Part I and Part II of the Notification, either ERCOT has not informed the Resource Entity that the Generation Resource is not needed for ERCOT System reliability or both parties have not signed a RMR Agreement for a Generation Resource that ERCOT has determined to be required for ERCOT System reliability, then the Resource Entity may file a complaint with the Public Utility Commission of Texas (PUCT) under subsection (e)(1) of P.U.C. Subst. R. 25.502, Pricing Safeguards in Markets Operated by the Electric Reliability Council of Texas.

(8)
If, after 90 days following receipt of Part I and Part II of the Notification, ERCOT and the Resource Entity have not finalized an RMR Agreement for a Generation Resource that ERCOT has determined to be required for ERCOT System reliability, then the Resource Entity shall maintain that Generation Resource(s) so that it is available for Reliability Unit Commitment (RUC) commitment until no longer required to do so under subsection (e)(2) of P.U.C. Subst. R. 25.502.

3.14.1.9
Generation Resource Return to Service Updates

(1)
By April 1st and October 1st of each year and when material changes occur, every Resource Entity that owns or controls a Mothballed Generation Resource or an RMR Unit shall report to ERCOT, on a unit-specific basis, the estimated lead time required for each Resource to be capable of returning to service and, in percentage terms, report probable generation capacity from each Resource that the Resource Entity expects to return to service in each Season of each of the next ten years.

(2)
For modeling purposes, ERCOT and TSPs shall rely on the most recent submittal of the following two Notifications with respect to an RMR Unit, Mothballed Generation Resource or Decommissioned Generation Resource: Section 22, Attachment E, Notification of Suspension of Operations, or Section 22, Attachment H, Notification of Change of Generation Resource Designation. 

	[NPRR514: Insert paragraph (3) below and renumber accordingly upon system implementation:]

(3)
A Mothballed Generation Resource that operates under a Seasonal Operation Period shall remain modeled in all ERCOT systems at all times, (i.e., will not be flagged as “mothballed” in ERCOT’s models) and, when it is not available, the Resource Entity shall designate the Generation Resource as on Planned Outage in the Outage Scheduler. 


(3)
Except for Mothballed Generation Resources that operate under a Seasonal Operation Period, a Resource Entity with a Mothballed Generation Resource shall notify ERCOT in writing no less than 30 days prior to the date on which the Resource Entity intends to return a Mothballed Generation Resource to service by completing a Notification of Change of Generation Resource Designation.  ERCOT shall post the Notification of Change of Generation Resource Designation on the MIS Secure Area as soon as practicable, but no later than five Business Days after receipt.  

(4)
If a Resource Entity wishes to change the operational designation of a Generation Resource upon conclusion of an RMR Agreement, it must submit a Notification of Change of Generation Resource Designation no later than 60 days prior to the conclusion of the RMR Agreement.  ERCOT shall post on the MIS Secure Area information relating to a change of the operational designation of a Generation Resource pending conclusion of an RMR Agreement as soon as practicable but no later than five Business Days after receipt of such information.

(5)
A Resource Entity with a Mothballed Generation Resource that operates under a Seasonal Operation Period shall notify ERCOT in writing no less than 15 days prior to the date on which the Resource Entity intends to begin its Seasonal Operation Period if the first date of operation is prior to the date designated by the Resource Entity in its Notification of Suspension of Operations.  A Resource Entity with a Mothballed Generation Resource that operates under a Seasonal Operation Period shall notify ERCOT in writing no less than 15 days prior to the end date designated by the Resource Entity in its Notification of Suspension of Operations if the Resource Entity intends to suspend operation later than that date.  Notifications under this section shall be provided by the Resource Entity by completing a Notification of Change of Generation Resource Designation form (Section 22, Attachment H), which ERCOT shall post on the MIS Secure Area as soon as practicable, but no later than five Business Days after receipt.

	[NPRR514: Insert paragraph (6) below and renumber accordingly upon system implementation:]

(6)
Once the Resource Entity notifies ERCOT that a Mothballed Generation Resource is operating under a Seasonal Operation Period, the Resource Entity does not need to annually notify ERCOT of such status. 


(6)
A Resource Entity with a Mothballed Generation Resource operating under a Seasonal Operation Period shall notify ERCOT in writing no less than 15 days prior to the date on which the Resource Entity intends to return the Mothballed Generation Resource to year-round operation by completing a Notification of Change of Generation Resource Designation form (Section 22, Attachment H), which ERCOT shall post on the MIS Secure Area as soon as practicable, but no later than five Business Days after receipt.  

(7)
A Resource Entity with a Mothballed Generation Resource that operates under a Seasonal Operation Period must notify ERCOT in writing, by submitting Section 22, Attachment E, no less than 90 days before the date on which the Mothballed Generation Resource that operates under a Seasonal Operation Period is to be suspended indefinitely.

(8)
ERCOT may request that a Mothballed Generation Resource operating under a Seasonal Operation Period be available for operation earlier than June 1st or later than September 30th of any given calendar year.  If ERCOT identifies a specific Resource Entity or QSE with which it will discuss such a request in an attempt to reach a mutually agreeable resolution, ERCOT shall issue a Notice as soon as practicable.  The Notice shall include the Resource name and, as applicable, the Resource mnemonic, the Resource MW Rating by Season, and the potential duration of the extended operation period, including anticipated start and end dates.  If agreement is reached for the Mothballed Generation Resource to be available for operation earlier than June 1st or later than September 30th, the Resource Entity shall complete, within two Business Days, a Notification of Change of Generation Resource Designation form (Section 22, Attachment H), which ERCOT shall post on the MIS Secure Area as soon as practicable, but no later than five Business Days after receipt.

(9)
If ERCOT and the Resource Entity or QSE cannot reach a mutual agreement to make the Mothballed Generation Resource operating under a Seasonal Operation Period available earlier than June 1st or later than September 30th of any given calendar year, then ERCOT may exercise its ability to bring the Mothballed Generation Resource operating under a Seasonal Operating Period into the market under an RMR Agreement pursuant to paragraph (2) of Section 6.5.1.1, ERCOT Control Area Authority.
(10)
ERCOT may evaluate, on an annual basis, Mothballed Generation Resources operating under a Seasonal Operation Period for RMR Service to address ERCOT System reliability during the portion of the year when the Mothballed Generation Resource would be unavailable. 

(11)
A Resource Entity that submitted a Notification of Suspension of Operations as a result of a Forced Outage must notify ERCOT of its intent to return to service as soon as practicable by updating its status in the Outage Scheduler and Current Operating Plan (COP) and is not required to submit a Notification of Change of Generation Resource Designation.

(12)
If a Generation Resource is designated as decommissioned and retired under either Notification, ERCOT will permanently remove the Generation Resource from the ERCOT registration systems in accordance with Section 3.10.1, Time Line for Network Operations Model Changes.  If a Resource Entity decides to bring a Decommissioned Generation Resource back to service at a later date, it will be considered a new Resource and must follow the Generation Resource Interconnection or Change Request process detailed in the Planning Guide.  If the Generation Resource is designated as mothballed, ERCOT and TSPs will consider the Generation Resource mothballed until the Resource Entity indicates a definitive return to service date pursuant to this Section.
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