APPROVED
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, July 10, 2013 – 9:30 a.m.

Attendance

Members:

	Barham, Paul
	CPS Energy
	

	Benevides, Dennis
	TruSmart Energy
	

	Bevill, Jennifer
	AEP Service Corporation
	

	Blackburn, Don
	Luminant
	

	Bombick, Sarah
	LCRA
	

	Brewster, Chris
	City of Eastland
	

	Burke, Allan
	TNMP
	

	Carpenter, Jeremy
	Tenaska Power Services
	

	Chakka, Babu
	Austin Energy
	

	Cochran, Seth
	DC Energy
	

	Cook, Dave
	Cirro Group
	Via Teleconference

	Greer, Clayton
	Morgan Stanley
	Via Teleconference

	Hamlin, Robby
	CoServ
	

	Hastings, David
	SESCO
	

	Hauk, Christine
	Garland Power and Light
	

	Jones, Randy
	Calpine
	

	Lange, Clif
	South Texas Electric Cooperative
	

	Lindberg, Ken
	Bryan Texas Utilities
	Alt. Rep. for J. Hegwood

	Lyons, Chris
	Exelon
	

	Maduzia, Franklin
	Dow Chemical
	

	Morris, Sandra
	Direct Energy
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Power, David
	Public Citizen
	

	Sandidge, Clint
	Noble Americas Energy Solutions
	

	Smith, Mark
	Chaparral Steel Midlothian
	

	Vincent, Melie
	Brazos Electric Cooperative
	

	Zehler, Seth
	E.ON Climate and Renewables
	Alt. Rep. for T. Carmen


Guests:  

	Anklam, Robert
	Cargill
	Via Teleconference

	Basaran, Harika
	Austin Energy
	Via Teleconference

	Beaty, Steven
	AEP
	Via Teleconference

	Bertin, Suzanne
	EnerNOC
	

	Brandt, Andrianne
	Austin Energy
	

	Bruce, Mark
	Stratus Energy Group
	

	Burke, Tom
	ACES
	

	Carlson, Trent
	JPMorgan
	

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Carter, Tim
	Constellation
	

	Coleman, Diana Leese
	PUCT
	Via Teleconference

	Delacluyse, Tony
	PCI
	

	English, Barksdale
	Austin Energy
	

	Firestone, Joel
	Topaz Power
	

	Gedrich, Brian
	NextEra
	

	Graham, Greg
	Texas Reliability Entity
	Via Teleconference

	Hastings, David
	DHastCo
	Via Teleconference

	Hellinghausen, Bill
	EDF Trading
	Via Teleconference

	Kee, David
	CPS Energy
	Via Teleconference

	Kroskey, Tony
	Brazos Electric Cooperative
	Via Teleconference

	Laughlin, Ken
	Tres Amigas
	

	Little, Tim
	SENA
	

	McMurray, Mark
	
	Via Teleconference

	Meehan, Colin
	Comverge
	Via Teleconference

	Micek, Kassia
	Platts
	Via Teleconference

	Miller, Jake
	EDF Trading
	Via Teleconference

	Muñoz, Manuel
	CenterPoint Energy
	Via Teleconference

	Nease, Nelson
	
	Via Teleconference

	Ögelman, Kenan
	CPS Energy
	

	Ogin, Brett
	ConEd Solutions
	Via Teleconference

	Penney, David
	Texas Reliability Entity
	Via Teleconference

	Pieniazek, Adrian
	NRG Energy
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Reed, Rebecca
	NRG Energy
	Via Teleconference

	Reid, Walter
	Wind Coalition
	

	Rigler, Alicia
	Sharyland
	

	Rothschild, Eric
	GDS Associates
	Via Teleconference

	Sams, Bryan
	NRG Energy
	Via Teleconference

	Siddiqi, Shams
	Crescent Power
	

	Stappers, Hugo
	SoftSmiths
	Via Teleconference

	Stephenson, Randa
	Lone Star Transmission
	

	Thompson, David
	Austin Energy
	

	Thurnhur, Greg
	Luminant
	

	Trefny, Floyd
	ERCOT Steel Companies
	

	Trout, Seth
	CES
	Via Teleconference

	Wagner, Marguerite
	Edison Mission
	

	Wan, Josephine
	Austin Energy
	Via Teleconference

	Watson, Mark
	Platts
	Via Teleconference

	Wittmeyer, Bob
	DME
	

	White, Lauri
	AEP Texas
	

	Whittle, Brandon
	Stratus Energy Group
	

	Woodruff, Taylor
	Oncor
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Bivens, Carrie
	
	Via Teleconference

	Boren, Ann
	
	Via Teleconference

	Coon, Patrick
	
	

	Hanson, Kevin
	
	Via Teleconference

	Garcia, Freddy
	
	

	Gilbertson, Jeff
	
	Via Teleconference

	Gonzalez, Ino
	
	

	Heath, Robert
	
	Via Teleconference

	King, Charles
	
	Via Teleconference

	Landin, Yvette
	
	Via Teleconference

	Levine, Jonathan
	
	

	Matlock, Robert
	
	Via Teleconference

	Mikus, Jackie
	
	

	Moorty, Sai
	
	

	Ott, Diana
	
	Via Teleconference

	Pabbisetty, Suresh
	
	Via Teleconference

	Potluri, Tejaswi
	
	Via Teleconference

	Raish, Carl
	
	Via Teleconference

	Ruane, Mark
	
	Via Teleconference

	Shaw, Pamela
	
	Via Teleconference

	Teixeira, Jay
	
	Via Teleconference

	Thompson, Chad
	
	

	Wattles, Paul
	
	

	Wise, Joan
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.

WMS Chair Seth Cochran called the meeting to order at 9:30 a.m.
Antitrust Admonition

Mr. Cochran directed attention to directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.
Approval of Meeting Minutes

June 12 2013
Randy Jones moved to approve the June 10, 2013 WMS meeting minutes as posted.  Babu Chakka seconded the motion.  The motion carried unanimously.
ERCOT Technical Advisory Committee (TAC) and Public Utility Commission of Texas (PUCT) Updates

Mr. Cochran noted the disposition of voting items considered at the July 2, 2013 TAC meeting.
ERCOT Operations and Market Items (see Key Documents)
Update – Resource Asset Registration Form (RARF)
ERCOT Staff provided an update on the RARF data completion project.
Revision Requests Referred by the Protocol Revision Subcommittee (PRS) (see Key Documents)

Review of Other Binding Document Related to Nodal Protocol Revision Request (NPRR) 537, ERS Clearing Price

Mr. Cochran referred review of the draft Other Binding Document Emergency Response Service Procurement Methodology and Procedures to the Demand Side Working Group (DSWG) and requested an update at the August 14, 2013 WMS meeting.

NPRR528, Clarification of Assessment of Chronic Congestion
NPRR529, Congestion Management Plan
For discussion of NPRR528 and NPRR529, Mr. Cochran yielded the chair to Sandy Morris.  Market Participants reviewed the 7/9/13 Luminant Energy comments to NPRR528 that restore language omitted in a previous version.  Mr. Cochran expressed concern that there were substantial changes to the language since the May 6, 2013 workshop, where consternation with paragraph (3) of Section 3.20.2, Topology and Model Verification, was discussed.  Mr. Cochran also expressed concern for the accuracy of the definition of Congestion Management Plans, and suggested that NPRR528 and NPRR529 be tabled for another month.  
Regarding NPRR528, Amanda Frazier noted that the paragraph in question exists in current Protocols and deleting it opens questions as to what to do if the models are correct.  Regarding NPRR529, Ms. Frazier opined that language endorsed in the 7/2/13 Operations Working Group (OWG) comments are more substantive, but are intended to reflect flexibility for ERCOT to use available tools.  Market Participants discussed use of Congestion Management Plan as an economic tool versus for constraint management and reliability purposes; and that there is confusion regarding the reconciliation of discussions at the May 6, 2013 workshop and subsequent comments to the NPRRs.
David Hastings moved to recommend that PRS table NPRR528 and NPRR529 for one month, and to refer the Revision Requests to the Congestion Management Working Group (CMWG).  Clayton Greer seconded the motion.  Mr. R. Jones requested that ERCOT Staff consider expanding the definition of Remedial Action Plan to realize opportunities to fully utilize the transmission system in the Day-Ahead Market (DAM).  The motion carried unanimously.  
NPRR540, Clarification of Credible Single Contingency 
NPRR541, SPS and RAP Modeling Clarification 
Manuel Muñoz moved to endorse NPRR540 and NPRR541 as amended by the respective 7/2/13 OWG comments.  Mark Smith seconded the motion.  Market Participants discussed removing language addressing Special Protection Systems (SPSs) from NPRR529 and adding it to NPRR541; that NERC is not mentioned in the language in an effort to not reference NERC planning criteria in the ERCOT guides, though there was an effort at one point to compare the NERC and ERCOT standards; and that NPRR540 and NPRR541 have dependencies upon other Revision Requests and may be tabled at PRS.  The motion carried with one abstention from the Independent Power Marketer (IPM) Market Segment.
Documents Related to NPRR532, Performance Measurement and Verification and Telemetry Requirements for Load Resources Providing Non-Spin 
Revised Non-Spinning Reserve Service Deployment and Recall Procedure

Paul Wattles presented a revised Non-spinning Reserve Service Deployment and Recall Procedure and noted that it is an interim solution based on feedback, and is intended to minimize issues for the next 11 months, assuming a Loads in Security-Constrained Economic Dispatch (SCED) project goes forward to implementation in June 2014.  Mr. Wattles noted that the revised procedure is not a radical change but characterized the revision as a critical piece of NPRR532.  

Market Participants expressed concern that bifurcating the service will result in Load Resources being much less likely to be deployed, but be paid the same as Generation Resources while not providing the same services; and that the interim solution could be in effect for much long than intended, further eroding proper price formation.  Eric Goff agreed with the expressed concerns, but offered that the procedure would have limited application and would serve as a stop-gap measure for a limited set of Load Resources.

Paul Barham moved to endorse the revised Non-Spinning Reserve Service Deployment and Recall Procedure as submitted.  David Power seconded the motion.  The motion carried with one objection from the Independent Generator Market Segment, and three abstentions from the IPM (2) and Investor Owned Utility (IOU) Market Segments.

Draft Other Binding Document: Requirements for Aggregate Load Resource Participation in ERCOT Market

Mr. Wattles presented draft language for an Other Binding Document pertaining to requirements for Aggregate Load Resource participation in the ERCOT market, and noted that the Other Binding Document is needed to support NPRR532 and will be a pillar for the Loads in SCED project.  Market Participants expressed concern that a number of assumptions are being built into the Network Model that have not been vetted and may give rise to modeling and reliability issues.  Mr. Muñoz requested that the Reliability and Operations Subcommittee (ROS) review Section 5, Network Modeling, of the document in particular, and give consideration to the Texas Load Aggregation Points (TLAPs).  Market Participants expressed additional concerns that constraints might not yet be captured; settlement implications; and timeline impacts, as changes to Load Zone requires three years notice.  Mr. Cochran requested that CMWG review Load aggregation, Load Zone timelines, and impacts of TLAPs on Congestion.  WMS took no action on this item.
CMWG (see Key Documents)

Mr. Cochran requested that CMWG take up discussion of Constraint Competitiveness Calculations, Herfindahl-Hirschman Index (HHI), and modeling issues.
Demand Side Working Group (DSWG) (see Key Documents)

Tim Carter reviewed recent DSWG activities and goal statuses.  Market Participants noted that ROS should review any eventual Revision Request regarding stranded Load Resource Capacity due to Transmission Outages.  
NPRR555, Load Resource Participation in Security-Constrained Economic Dispatch

Mr. Wattles presented NPRR555 and opined that the language was not ripe for a vote of WMS, noting that a number of comments will soon be filed.  Market Participants discussed potential impacts to Congestion management; the use of TLAP should a certain amount of MWs participate; capping participation should TLAP not be ready; and the potential need for a Public Utility Commission of Texas (PUCT) rulemaking pertaining to Load Zone Shift Factors.  Mr. Wattles welcomed further discussion of appropriate performance metrics.  Floyd Trefny presented a list of unresolved issues in NPRR555. Mr. Cochran noted that the issues would be discussed in the Loads in SCED subgroup of DSWG.  WMS took no action on this item.
Emerging Technologies Working Group (ETWG)

Draft NPRR, Caps and Floors for Energy Storage Resources
Brandon Whittle reviewed draft language for an NPRR regarding caps and floors for Energy Storage Resources (ESRs).  Market Participants discussed that additional NPRRs may be necessary.  
Mr. Greer moved to direct ETWG to file the draft NPRR language regarding caps and floors for ERSs.  Mr. R. Jones seconded the motion.  The motion carried unanimously.  

Mark Bruce noted that ETWG continues to work on a replacement definition for Wholesale Storage Load (WSL) that does not include specific technologies; will soon begin to draft language for caps and floors for solar technology; and will be reviewing Protocol language for instances where solar may need to be added or separated.
Generation Adequacy Task Force (GATF) (see Key Documents)
NPRR550, Modifications to Planning Reserve Margin Inputs

Adrian Pieniazek noted the filing of NPRR550 per WMS direction, and reported that GATF had not met since before the June 12, 2013 WMS meeting.
Market Credit Working Group (MCWG) (see Key Documents)

Loretto Martin reviewed recent MCWG activities and noted that a draft NPRR regarding revisions to Market Clearing Engine (MCE) calculations would be submitted; that participants would be sought to test draft Future Credit Exposure (FCE) credit reports; and that MCWG would be discussing the Seasonal Adjustment Factor at a future meeting.
Confirm MCWG Vice Chair
Mr. Cochran moved to endorse Josephine Wan as 2013 MCWG Vice Chair.  Mr. Morris seconded the motion.  The motion carried unanimously.

NPRR552, Additional Counter-Party Criteria 
Mark Ruane presented NPRR552 for WMS consideration.

Mr. Cochran moved to endorse NPRR552 as submitted.  Mr. R. Jones seconded the motion.  The motion carried unanimously.

NPRR554, Clarification of Future Credit Exposure Calculation 
Suresh Pabbisetty presented NPRR554 for WMS consideration.

Don Blackburn moved to endorse NPRR554 as submitted, and to recommend that PRS grant NPRR554 Urgent status.  Mr. Cochran seconded the motion.  The motion carried unanimously.

QMWG (see Key Documents)

Sherry Looney reviewed recent QMWG activities.

Supplemental Ancillary Services Market (SASM) Offers 

Resmi Surendran reported on the Ancillary Service Responsibility Check, noted that a Market Notice had been sent, and that the defect correction is in testing.

NPRR535, Resource Status Startup/Shutdown
No action was taken on NPRR535.

NPRR542, Clarification of the Use of Emergency Condition (Vote)
Mr. Muñoz moved to endorse NPRR542 as amended by the 6/17/13 CenterPoint Energy comments.  Jennifer Bevill seconded the motion.  The motion carried unanimously.
Resource Cost Working Group (RCWG) (see Key Documents)

Methodology for Incorporating Power Augmentation Costs in the Mitigated Offer Cap of Generation Resources

Ino Gonzalez presented a methodology for including Power Augmentation technology costs in the Mitigated Offer Cap.  Market Participants discussed that Variable Operations & Maintenance may not be granular enough; whether Power Augmentation is specific to technologies; incremental Heat Rates associated with Power Augmentation; and that some Resources have submitted Verifiable Costs with imbedded Power Augmentation costs, but there is presently no way to disassociate the costs.

Verifiable Cost Manual 
Mr. R. Jones moved to approve the revised Verifiable Cost Manual as submitted.  Mr. Barham seconded the motion.  The motion carried with two abstentions from the Consumer Market Segment.

Other Business

Review of Costs Associated with Direct Current (DC) Tie Exports
Mr. Cochran noted Market Participant interest in costs associated with DC Tie Exports and referred the issue to the QMWG.

Congestion Management and Application of Shift Factors

Mr. Cochran noted recent discussion at the Regional Planning Group regarding the application of Shift Factors in the Competitive Renewable Energy Zone (CREZ).

Adjourn

Mr. Cochran adjourned the July 10, 2013 WMS meeting at 3:00 p.m.    
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2013/07/20130710-WMS" �http://www.ercot.com/calendar/2013/07/20130710-WMS� 
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