APPROVED
Minutes of the Technical Advisory Committee (TAC) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744
Thursday, July 2, 2013 – 9:30 a.m.
Attendance
Members:

	Allen, Thresa
	Iberdrola Renewables
	

	Almon, Brian
	Consumers – Residential 
	

	Bevill, Jennifer
	AEP Service Corporation
	Alt. Rep. for R. Ross

	Bivens, Danny
	OPUC
	

	Boyd, Phillip
	City of Lewisville
	

	Brandt, Adrianne
	Austin Energy
	

	Brewster, Chris
	City of Eastland
	

	Cochran, Seth
	DC Energy
	

	Downey, Marty
	TriEagle Energy
	

	Emery, Keith
	Tenaska Power Services
	

	Frazier, Amanda
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	

	Hatfield, Bill
	Lower Colorado River Authority
	Alt. Rep. for S. Nelson

	Hauk, Christine
	Garland Power and Light
	Alt. Rep. for D. Grubbs

	Hellinghausen, Bill
	EDF Trading
	

	Helton, Bob
	GDF Suez
	

	Houston, John
	CenterPoint Energy
	

	Lange, Clif
	South Texas Electric Cooperative
	Alt. Rep. for H. Wood

	Lewis, William
	Cirro Group
	Via Teleconference

	McCann, James
	Brownsville PUB
	

	Minnix, Kyle
	Brazos Electric Power Cooperative
	

	Naylor, David
	Rayburn Country Electric Cooperative
	

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	NRG Texas
	

	Pridgeon, Marcus
	CMC Steel Texas
	

	Ross, Richard
	AEPSC
	

	Smith, Bill
	Air Liquide
	

	Stephenson, Randa
	Lone Star Transmission
	

	Wagner, Marguerite
	Edison Mission
	


The following proxies were assigned:
· Thresa Allen to Adrian Pieniazek
· Read Comstock to Marty Downey
· Allison Wall to Marty Downey

Guests:

	Ainspan, Malcom
	ECS Grid
	Via Teleconference

	Allen, Thresa
	Iberdrola
	Via Teleconference

	Anklam, Robert
	Cargill
	Via Teleconference

	Barrow, Les
	TRC
	

	Bell, Bradley
	EON
	Via Teleconference

	Bevill, Rob
	GMEC
	

	Blackburn, Don
	Luminant
	Via Teleconference

	Brown, Amanda
	Xtreme Power
	

	Bruce, Mark
	Stratus Energy Group
	

	Burke, Allan
	TNMP
	

	Burke, Tom
	ACES
	

	Chang, Robyn
	Ventyx
	

	Clemenhagen, Barbara
	B Consulting
	Via Teleconference

	Coke, Gary
	GVEC
	

	Cripe, Ramsey
	Schneider Engineering
	Via Teleconference

	Cupps, Matt
	Westar Energy
	Via Teleconference

	English, Barksdale
	Austin Energy
	

	Escamilla, José H.
	CPS Energy
	

	Firestone, Joel
	TPM
	

	Flowers, BJ
	Sharyland
	

	Fogarty, Audrey
	Xtreme Power
	

	Gates, Jeff
	Duke Energy
	

	Gedrich, Brian
	NextEra
	

	Graham, Greg
	Texas Reliability Entity
	Via Teleconference

	Hamlin, Rob
	CoServ
	Via Teleconference

	Hanratty, Mike
	Microvast
	

	Hastings, David
	DHastCo
	Via Teleconference

	Hatfield, Bill
	LCRA
	

	Hedrick, Bridget
	Sharyland
	

	Holloway, Harry
	GDF Suez
	

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	Via Teleconference

	Kee, David
	CPS Energy
	Via Teleconference

	Looney, Sherry
	Luminant
	Via Teleconference

	Lyons, Chris
	Exelon
	Via Teleconference

	McClellan, Suzi
	Good Company/TESA
	

	McKeever, Debbie
	Oncor
	

	Micek, Kassia
	Platts
	Via Teleconference

	Miller, Jake
	EDF Trading
	Via Teleconference

	Moore, John A.
	Stratus Energy
	

	Morris, Sandy
	Direct Energy
	

	Nease, Nelson
	America’s Natural Gas Alliance
	

	Priestley, Vanus
	Macquarie
	

	Reid, Walter
	Wind Coalition
	

	Rothschild, Eric
	GDA Associates
	Via Teleconference

	Sandidge, Clint
	Noble Solutions
	

	Scott, Kathy
	CenterPoint Energy
	

	Siddiqi, Shams
	Crescent Power
	

	Smolen, Paul
	Fox Smolen
	Via Teleconference

	Son, Peter
	Crescent Power
	Via Teleconference

	Southerland, Kelsey
	TAS Energy
	

	Trenary, Michelle
	Tenaska
	Via Teleconference

	Trout, Seth
	CES
	Via Teleconference

	Walker, DeAnn
	CenterPoint Energy
	

	White, Lauri
	AEP Texas
	

	Whittle, Brandon
	Stratus Energy Group
	

	Whitworth, Doug
	Texas Reliability Entity
	Via Teleconference

	Wilkins, Pat
	Tres Amigas
	

	Wittmeyer, Bob
	DME
	

	Woodruff, Taylor
	Oncor
	

	Zake, Diana
	Lone Star Transmission
	Via Teleconference

	Zimmerman, Mark
	Air Products
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	
	

	Bivens, Carrie
	
	Via Teleconference

	Boren, Ann
	
	

	Clifton, Suzy
	
	Via Teleconference

	Du, Pengwei
	
	Via Teleconference

	Gonzalez, Ino
	
	Via Teleconference

	Gopinath, Karthik
	
	Via Teleconference

	Hailu, Ted
	
	Via Teleconference

	Hobbs, Kristi
	
	

	Krein, Steve
	
	Via Teleconference

	Landry, Kelly
	
	Via Teleconference

	Latifzai, Emal
	
	Via Teleconference

	Ott, Diana
	
	Via Teleconference

	Raish, Carl
	
	Via Teleconference

	Ruane, Mark
	
	Via Teleconference

	Sharma, Sandip
	
	

	Shaw, Pamela
	
	Via Teleconference

	Teixeira, Jay
	
	Via Teleconference

	Wattles, Paul
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.
Kenan Ögelman called the July 2, 2013 TAC meeting to order at 9:32 a.m. and noted Alternate Representatives and proxy assignments.
Antitrust Admonition
Mr. Ögelman directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review. 
ERCOT Board Update

Mr. Ögelman reminded Market Participants that the ERCOT Board had not met since May 14, 2013.
Price Reversal Assignment
In response to the May 14, 2013 ERCOT Board directive to TAC to offer options for resolution of potential price reversals that occur during scarcity conditions, Mr. Ögelman presented for TAC consideration a draft report summarizing market design changes already implemented, and additional issues identified by stakeholders.  Market Participants reviewed combined comments from CenterPoint Energy, Luminant, and NRG and offered additional revisions to the draft report.
Randa Stephenson requested that the last two items mentioned in the document, styled as Change Ancillary Services Portion of Energy Offer Curve and Minimize Impact with More Granular Deployment and Recall Procedures, be referred to the Wholesale Market Subcommittee (WMS).

Amanda Frazier moved to endorse the response to the ERCOT Board regarding price reversal as revised by TAC.  Richard Ross seconded the motion.  The motion carried with two abstentions from the Independent Power Marketer (IPM) and Investor Owned Utility (IOU) Market Segments.
ERCOT Bylaws Revisions
Mr. Ögelman noted that TAC is not required to opine regarding proposed revisions to the ERCOT Bylaws, but that proposed amendments were noticed for TAC consideration should the body wish to comment.

Proposed Amendment #1 – Calculation of TAC Vote
Market Participants proposed clarifying language regarding TAC representatives that have not designated a proxy.
Ms. Frazier moved to endorse Amendment #1 as revised by TAC.  Clayton Greer seconded the motion.  The motion carried with one abstention from the IOU Market Segment.

Proposed Amendment #2 – Selection of Director and Segment Alternates
Market Participants discussed differences in Segment definitions, with some Market Participants advocating for standardized language.  Other Market Participants expressed concern for unintended consequences of standardizing definitions before performing analysis.  

Vanus Priestley reviewed language limited to IPM and Independent Retail Electric Provider (IREP) definitions (Version A) and offered revised language to standardize language across Segments (Version B). 
Ms. Frazier moved to endorse Amendment #2 – Version A.  Bob Helton seconded the motion.  Market Participants discussed that while Version B offers consistency for all Segments, Version A addresses only representatives to the ERCOT Board, and without analysis, it cannot be confirmed that Version B is similarly limited.  The motion carried with nine abstentions from the Consumer (2), Cooperative (2), Independent Generator, IPM (2), IOU, and Municipal Market Segments.
Proposed Amendment #3 – Affiliates
Marguerite Wagner moved to endorse Amendment #3.  Mr. Greer seconded the motion.  The motion carried with four abstentions from the IOU (3) and Municipal Market Segments.

Proposed Amendment #4 – ERCOT Budget
Kristi Hobbs noted that Amendment #4 pertains to approval of the ERCOT budget and strikes “each fiscal year” in favor or “one or more fiscal years.  Mr. Ögelman noted that the revised language comports with 2013 Sunset language.  
Ms. Stephenson moved to endorse Amendment #4.  Mr. Helton seconded the motion.  The motion carried unanimously.

Comments on Planning Guide Revision Request (PGRR) 027, Analysis of Subsynchronous Resonance Studies in Transmission Studies
Ms. Frazier  moved to endorse PGRR027 as revised by the 6/25/13 Operations Working Group (OWG) comments, with the understanding that Subsynchronous Resonance (SSR) activities related to existing Generation Resources will be addressed via a Nodal Protocol Revision Request (NPRR).  Ms. Stephenson seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment.
Approval of Draft TAC Meeting Minutes (see Key Documents)

June 6, 2013
Mr. Helton moved to approve the June 6, 2013 TAC meeting minutes as posted.  Marcus Pridgeon seconded the motion.  The motion carried with one abstention from the IOU Market Segment.
Protocol Revision Subcommittee (PRS) Report (see Key Documents)
Tom Burke presented Revision Requests for TAC consideration.
NPRR538, Clarification of the Non-Spin Energy Offer Curve Requirements for QSGRs
Ms. Frazier moved to recommend approval of NPRR538 as recommended by PRS in the 6/20/13 PRS Report.  Mr. Greer seconded the motion.  The motion carried unanimously.
NPRR519, Exemption of ERS-Only QSEs from Collateral and Capitalization Requirements

Ms. Wagner reiterated concerns regarding the exemption of certain Entities from credit requirements.  Ms. Frazier acknowledged concerns but expressed support for NPRR519, opining that the PRS adoption of the 5/15/13 ERCOT comments, also endorsed by the Credit Work Group (Credit WG), allay the concerns.

Ms. Frazier moved to recommend approval of NPRR519 as recommended by PRS in the 6/20/13 PRS Report.  Chris Brewster seconded the motion.  The motion carried with one objection from the Independent Generator Market Segment, and seven abstentions from the Consumer, Independent Generator (3), IPM (2) and Municipal Market Segments.
NPRR539, Amend Wholesale Storage Load Definition

Mr. Helton moved to recommend approval of NPRR539 as recommended by PRS in the 6/20/13 PRS Report.  Mr. Greer seconded the motion.  The motion carried with one objection from the Consumer Market Segment, and one abstention from the IOU Market Segment.

GDF Suez Appeal of PRS Rejection of NPRR544, Energy Offer Curve Requirements for Generation Resources Assigned Non-Spin Responsibility 
Mr. Burke reported that as the motion to recommend approval of NPRR544 failed at PRS, NPRR544 is deemed rejected.  Mr. Helton presented the 6/20/13 GDF Suez NA appeal of PRS’s rejection of NPRR544; Mr. Burke represented PRS’ position.  
Mr. Helton moved to grant the 6/20/13 GDF Suez NA appeal, to grant NPRR544 Urgent status, to recommend approval of NPRR544 as amended by the 6/11/13 GDF Suez NA comments; and to forward NPRR544 to the ERCOT Board.  Mr. Greer seconded the motion.  The motion failed with 23 objections from the Consumer (6), Cooperative (4), Independent Generator, IPM, IREP (3), IOU (4) and Municipal (4) Market Segments, and five abstentions from the Independent Generator (2) and IPM (3) Market Segments.  
Due to the lack of a subsequent passing vote, the 6/11/13 GDF Suez NA appeal was deemed rejected by TAC pursuant to the Nodal Protocols, Section 21.4.8, Technical Advisory Committee Vote.

Wholesale Market Subcommittee (WMS) Report (see Key Documents)
Review of Credit Parameters
Ms. Frazier moved to endorse the WMS recommendation for maintaining the July 2012 ERCOT Board-approved values for e1, e2 and e3; the September 2012 ERCOT Board-approved 80 percent discount factor; and the November 2012 ERCOT Board-approved values for X, Y, A and M; and to reduce M2 from 12 days to ten days, effective September 1, 2013.  Adrian Pieniazek seconded the motion.  The motion carried unanimously.

Mr. Greer expressed concern that seasonal adjustment factors are too low, and requested that WMS perform a scenario analysis to determine risk levels and appropriate collateralization.

Direction to the Resource Adequacy Task Force (RATF)
Mr. Greer requested that RATF discuss how capacity markets might be constructed and operate in Texas; and what elements might be required, such as a minimum offer rule.  Mr. Greer clarified that he would not expect a work product, but is interested in discussions for the sake of education.  Market Participants considered whether a workshop would be premature, given policy and market design issues, or if informal discussions might be organized; and discussed that it might be helpful to establish parameters and limits before holding discussions.  
Reliability and Operations Subcommittee (ROS) Report (see Key Documents)
Harry Holloway reviewed recent ROS activity, noted the conversion of the Data Change Process Task Force (DCPTF) to the Resource Data Working Group (RDWG), and presented items for TAC consideration.
Nodal Operating Guide Revision Request (NOGRR) 112, Synchronization with NPRR517, Revisions to the Telemetry Standards and State Estimator Standards Approval Process
Ms. Frazier moved to table NOGRR112.  Mr. Helton seconded the motion.  Ms. Frazier noted the motion to table NOGRR112 is to ensure alignment with the related NPRR517, Revisions to the Telemetry Standards and State Estimator Standards Approval Process, which is not yet approved by the ERCOT Board.  The motion carried unanimously.

Remove Principals of Consistency Document from TAC Approved Procedures
Ms. Frazier requested that the item be tabled while model consistency is considered, and recommended referring the issue of planning and Congestion Revenue Right (CRR) models to WMS.  Mr. Ross noted that ROS has rendered its opinion; and that as a number of the items have been place in the Nodal Protocols, the document is document and should be retired.  Ms. Frazier noted that the planning and CRR models have not been fully addressed and opined that the document should be maintained.  Market Participants discussed that the document is not an Other Binding Document; that retiring the document might give the impression that all issues have been addressed; that remaining issues should be preserved in some way; and that an NPRR should be filed to address remaining issues.
Ms. Frazier moved to table the item for one month to develop remaining issues for referral to WMS.  Ms. Wagner seconded the motion.  The motion carried with two objections from the Municipal Market Segment.

NOGRR119, Load Shed Table – Urgent 
Ms. Frazier moved to approve NOGRR119 as recommended by ROS in the 6/26/13 ROS Report.  Mr. Helton seconded the motion.  The motion carried unanimously.

Retail Market Subcommittee (RMS) Report (see Key Documents)
Rob Bevill reviewed recent RMS activities and presented Revised RMS Procedures for TAC consideration.
Revised RMS Procedures
Ms. Frazier moved to approve the revised RMS Procedures as recommended by RMS.  Jennifer Bevill seconded the motion.  The motion carried unanimously.
Commercial Operations Subcommittee (COPS) Report (see Key Documents)
Harika Basaran reviewed recent COPS activities and presented items for TAC consideration.
Phase 2, Implementation of NPRR509, Shortened RTM Settlement Timeline

Ms. Hobbs reminded Market Participants that absent affirmative action, changes will be effective August 1, 2013.
Ms. Frazier moved to endorse Phase 2, Implementation of NPRR509.  Stuart Nelson seconded the motion.  The motion carried unanimously.
Commercial Operations Market Guide Revision Request (COPMGRR) 035, Synchronization of NPRR347 and NPRR509
Ms. Frazier moved to approve COPMGRR035 as recommended by COPS in the 6/11/13 COPS Report.  Mr. Nelson seconded them motion.  The motion carried unanimously.

ERCOT Operations, Planning, and IT Report (see Key Documents)
Fast Responding Regulation Service (FRRS) Pilot Project
Kenneth Ragsdale presented the FRRS pilot project update.  Ms. Frazier agreed that the pilot has demonstrated value, but opined that the value is not best descried as Regulation Service, and recommended that an NPRR be developed to create an Ancillary Service product for Primary Frequency Response.
Ms. Frazier moved to recommend that the ERCOT Board extend the FRRS Pilot Project as currently constructed until February 28, 2014; and to direct ERCOT to prepare an NPRR to implement an Ancillary Service product for Primary Frequency Response that can be provided on a technology-neutral basis by qualified Resources.  Mr. Greer seconded the motion.  Market Participants discussed the need to review Ancillary Service products as a whole; and whether it would be beneficial to start a new pilot after further discussions regarding testing and deployment instructions.  Mr. Ragsdale noted that discussions regarding deployment instructions and proportional response have begun in the Performance, Disturbance, Compliance Working Group (PDCWG) and that he would prefer that those discussions and data collection continue uninterrupted.  Market Participants discussed that a scope change may be in order should the pilot be extended beyond February 2014. 

Regarding a holistic review of Ancillary Service products, Mr. Ögelman offered to discuss options at the August 1, 2013 TAC meeting.  ERCOT Staff signaled its readiness to participate in Ancillary Service discussions.  Ms. Frazier suggested that TAC take up its annual review of the Ancillary Service procurement methodology in the same discussions.  The motion carried unanimously.
30-Minute Emergency Response Service (ERS) Pilot Project
Mark Patterson presented the 30-Minute ERS pilot project update.  Ms. Wagner characterized ERS as being driven by an effort to use as much of the $50 million allotment as possible, and suggested that the pilot and MW procurement for each of the hours be reviewed from the basis of an engineering study.  ERCOT Staff noted that procurement is based on desired coverage in the event of Load shed; that ERCOT has never sought to use as much as possible of the $50 million cap, nor has it procured every MW offered; and that the pilot introduces a procurement methodology with a market clearing price mechanism.  
Market Participants discussed market impacts of Resources providing beyond their obligation.  Ms. Wagner expressed concern for large magnitudes of overprovision.  Mr. Patterson suggested that limits on overprovision and related metrics be discussed as part of an NPRR.  Bill Hellinghausen likened any attempt to limit overprovision to directing Load to consume electricity.  Market Participants suggested including the pilot in the Ancillary Services product discussions.
Other Business

Annual TAC and Subcommittee Structural/Procedural Review 

Mr. Ögelman noted that he would work with Ms. Stephenson to schedule a public meeting for the annual review of the TAC and subcommittee structure.
Adjournment
Mr. Ögelman adjourned the July 2, 2013 TAC meeting at 2:35 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2013/07/20130702-TAC" �http://www.ercot.com/calendar/2013/07/20130702-TAC� 
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