DRAFT
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, August 14, 2013 – 9:30 a.m.

Attendance

Members:

	Barham, Paul
	CPS Energy
	

	Benevides, Dennis
	TruSmart Energy
	

	Bevill, Jennifer
	AEP Service Corporation
	

	Blackburn, Don
	Luminant
	

	Brewster, Chris
	City of Eastland
	

	Burke, Allan
	TNMP
	

	Carmen, Travis
	E.ON Climate and Renewables
	

	Chakka, Babu
	Austin Energy
	

	Cochran, Seth
	DC Energy
	

	Cook, Dave
	Cirro Group
	

	Greer, Clayton
	Morgan Stanley
	

	Hale, Mike
	LCRA
	Alt. Rep. for S. Bombick

	Hamlin, Robby
	CoServ
	

	Hastings, David
	SESCO
	

	Hauk, Christine
	Garland Power and Light
	Via Teleconference

	Hegwood, Joe
	Bryan Texas Utilities
	

	Jones, Randy
	Calpine
	

	Lange, Clif
	South Texas Electric Cooperative
	

	Lyons, Chris
	Exelon
	

	Maduzia, Franklin
	Dow Chemical
	

	McCranor, Billy
	Tenaska Power Services
	Alt. Rep. for J. Carpenter

	Morris, Sandra
	Direct Energy
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Power, David
	Public Citizen
	

	Sandidge, Clint
	Noble Americas Energy Solutions
	

	Trostle, Kay
	Chaparral Steel Midlothian
	Alt. Rep. for M. Smith

	Vincent, Melie
	Brazos Electric Cooperative
	


The following proxies were assigned:

· Chris Brewster to Franklin Maduzia (afternoon only)

· Mike Grimes to Travis Carmen

· David Hastings to Seth Cochran

Guests:  

	Anklam, Robert
	Cargill
	

	Bertin, Suzanne
	EnerNOC
	

	Brandt, Andrianne
	Austin Energy
	

	Bryant, Mark
	PUCT
	Via Teleconference

	Burke, Tom
	ACES
	

	Carlson, Trent
	JPMorgan
	

	Clemenhagen, Barbara
	CES
	

	Erdman, Ashley
	TNMP
	Via Teleconference

	Hughes, Lindsey
	Competitive Power
	Via Teleconference

	Jones, Liz
	Oncor
	

	Little, Tim
	Shell
	Via Teleconference

	Mathews, Michael
	BTU
	Via Teleconference

	McClellan, Suzi
	Good Company
	

	Meehan, Colin
	Comverge
	

	Miller, Kyle
	Big Data Energy
	Via Teleconference

	Muñoz, Manuel
	CenterPoint Energy
	Via Teleconference

	Nease, Nelson
	ANGA
	

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	NRG Energy
	

	Popovic, Bojana
	EDF Trading
	Via Teleconference

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Reid, Walter
	Wind Coalition
	

	Rothschild, Eric
	GDS Associates
	Via Teleconference

	Siddiqi, Shams
	Crescent Power
	

	Stappers, Hugo
	SoftSmiths
	Via Teleconference

	Stephenson, Randa
	Lone Star Transmission
	

	Thompson, David
	Austin Energy
	

	Totten, Jess
	Stratus Energy
	

	Wagner, Marguerite
	Edison Mission
	

	Wan, Josephine
	Austin Energy
	

	Watson, Mark
	Platts
	Via Teleconference

	Wittmeyer, Bob
	DME
	

	White, Lauri
	AEP Texas
	

	Whittle, Brandon
	Stratus Energy Group
	

	Woodruff, Taylor
	Oncor
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Anderson, Kevin
	
	Via Teleconference

	Bauld, Mandy
	
	Via Teleconference

	Bivens, Carrie
	
	

	Coon, Patrick
	
	

	Garcia, Freddy
	
	Via Teleconference

	Garza, Thelma
	
	Via Teleconference

	Hailu, Ted
	
	Via Teleconference

	Hobbs, Kristi
	
	Via Teleconference

	House, Donald
	
	Via Teleconference

	Krein, Steve
	
	Via Teleconference

	Landin, Yvette
	
	Via Teleconference

	Landry, Kelly
	
	Via Teleconference

	Levine, Jonathan
	
	

	Mago, Nitika
	
	Via Teleconference

	Matlock, Robert
	
	Via Teleconference

	Moorty, Sai
	
	Via Teleconference

	Ott, Diana
	
	Via Teleconference

	Pabbisetty, Suresh
	
	Via Teleconference

	Potluri, Tejaswi
	
	Via Teleconference

	Raish, Carl
	
	Via Teleconference

	Reed, Bobby
	
	Via Teleconference

	Ruane, Mark
	
	Via Teleconference

	Scott, Vicki
	
	Via Teleconference

	Such, Chris
	
	Via Teleconference

	Surendran, Resmi
	
	

	Thompson, Chad
	
	

	Tozer, Matt
	
	Via Teleconference

	Wattles, Paul
	
	

	Weatherly, Joe
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.

WMS Chair Seth Cochran called the meeting to order at 9:35 a.m.
Antitrust Admonition

Mr. Cochran directed attention to directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.
Approval of Meeting Minutes

July 10, 2013
Chris Lyons moved to approve the July 10, 2013 WMS meeting minutes as posted.  Franklin Maduzia seconded the motion.  The motion carried unanimously.
ERCOT Technical Advisory Committee (TAC) and Public Utility Commission of Texas (PUCT) Updates

Mr. Cochran reviewed issues discussed at the August 1, 2013 TAC leadership meeting.  
TAC Assignment: Local Power Mitigation – AS Impact on Energy Prices

Mr. Cochran referred this issue to the Congestion Management Working Group (CMWG).  There were no objections.

TAC Assignment: Planning and CRR Models – Principles of Consistency

Mr. Cochran referred this issued to CMWG.  Clayton Greer requested that CMWG also consider Outage timing, associated metrics, and the creation of models, and suggested that Transmission operators be included in the discussions.  There were no objections.

ERCOT Operations and Market Items (see Key Documents)
Update – Resource Asset Registration Form (RARF)
Woody Rickerson provided an update on the RARF data completion project.
PR 106-1, MP Online Data Entry – Phase 1

Mr. Cochran noted that the presentation regarding PR106-1, MP Online Data Entry – Phase, would be postponed to the September 11, 2013 WMS meeting.

DRAFT Other Binding Document: Emergency Response Service (ERS) Procurement Methodology and Procedures
Mark Patterson presented draft language for an Other Binding Document regarding the ERS Procurement Methodology and Procedures and noted that Nodal Protocol Revision Request (NPRR) 537, ERS Clearing Price, is tabled at the Protocol Revision Subcommittee (PRS) pending development of the methodology.  After discussion of the draft language, Mr. Patterson offered to host a workshop for further review of the draft methodology language and NPRR537.
Revision Requests Referred by PRS (see Key Documents)

NPRR548, Remove NPRR153 Grey Boxes and Clarify Fixed Quantity Block Treatment in the DAM
Market Participants discussed the 7/31/13 ERCOT comments to NPRR548.  Mr. Greer suggested that comments be filed to add language to other relevant sections of the Protocol regarding risks; David Power suggested that training groups be familiarized with risks associated with the clearing rules for block bids and offers so that new Market Participants may be apprised.  
Mr. Greer moved to endorse NPRR548 as amended by the 7/31/13 ERCOT comments, and to request that ERCOT submit further comments to clarify the risks associated with the clearing rules for block bids and offers in the appropriate section(s) of the Protocols.  Babu Chakka seconded the motion.  The motion carried unanimously.
NPRR556, Resource Adequacy During Transmission Equipment Outage
Randy Jones opined that NPRR556 should apply to both Load and Generation Resources.  ERCOT Staff noted that it did not object to the 8/5/13 Calpine comments.  
Mr. Greer moved to endorse NPRR556 as amended by the 8/2/13 ERCOT comments, and to recommend that ERCOT submit additional comments expanding NPRR556 to cover Generation Resources.  Mr. R. Jones seconded the motion.  The motion carried with one abstention from the Investor Owned Utility (IOU) Market Segment.

CMWG (see Key Documents)
Marguerite Wagner reviewed issues under discussion at CMWG and encouraged Market Participants to review the Congestion Revenue Right (CRR) Update to CMWG prepared by ERCOT Staff and presented at the August 7, 2013 CMWG meeting.
NPRR528, Clarification of Assessment of Chronic Congestion
NPRR529, Congestion Management Plan
Mr. Cochran noted that ERCOT would host another workshop regarding Congestion Management Plan Revision Requests.  Market Participants discussed that any comments coming from the workshop should be considered by WMS at the next meeting and not referred to a working group.

System Change Request (SCR) 774, Enhancement to Outage Scheduler and Reports
Market Participants requested that a workshop also be scheduled for SCR774.

Mr. Cochran requested that CMWG take up discussion of Constraint Competitiveness Calculations, Herfindahl-Hirschman Index (HHI), and modeling issues; and enhanced funding of CRRs.  Market Participants noted that CMWG would eventually need to discuss the timing and construction of Texas Load Aggregation Points (TLAPs).
Demand Side Working Group (DSWG) (see Key Documents)

Mr. Patterson reviewed recent DSWG activities.
Draft NPRR ERS 30 Minute Service

Mr. Patterson reviewed draft language and noted that a workshop would be held before the September 11, 2013 WMS meeting.  
NPRR555, Load Resource Participation in Security-Constrained Economic Dispatch

Draft OBD: Requirements for Aggregate Load Resource Participation in the ERCOT Markets

Configurable Parameters – X & Y

Paul Wattles reviewed proposed configurable parameter proposals for X and Y, and comments to NPRR555.  Market Participants debated the implications of the proposed values; whether penalties for over-performance should be applied at implementation or if leniency should be the rule for a trial period; and that certain proposed values might allow very small Load participants to never perform by still be paid for Regulation.  
Some Market Participants reiterated concerns that NPRR555 is too narrow to attract sufficient additional participation from Loads; other Market Participants countered that NPRR555 is an incremental step to introduce Loads in Security-Constrained Economic Dispatch (SCED) to the ERCOT market, and is not the vehicle to redesign how Load Resources currently participate in the market.  Eric Goff reiterated concerns for costs incurred during testing of participating Load Resources and offered to draft a separate NPRR to address the issue.  Market Participants agreed that discussions regarding a second version of Loads in SCED should be taken up as soon as possible.
Paul Barham moved to endorse NPRR555 as amended by the 8/14/13 ERCOT comments and to recommend the following values for the X and Y variables relative to Base Point Deviation Charges and Controllable Load Resource Energy Deployment Performance (CLREDP):

	Resource/Metric
	Protocol Reference (§)
	X (%)
	Y (MW)

	Base Point Deviation, Over-Consumption, Controllable Load Resource
	6.6.5.1.1.3
	25
	2

	Base Point Deviation, Under-Consumption, Controllable Load Resource
	6.6.5.1.1.4
	15
	2

	Base Point Deviation, Over-Consumption, Controllable Load Resource with Ancillary Service responsibility
	6.6.5.1.1.3
	15
	2

	Base Point Deviation, Under-Consumption, Controllable Load Resource with Ancillary Service Responsibility
	6.6.5.1.1.4
	10
	2

	CLREDP
	8.1.1.4.1(9)
	25
	2

	CLREDP with Ancillary Service Responsibility
	8.1.1.4.1(9)
	15
	2


Mr. R. Jones seconded the motion.  The motion carried on roll call vote, with nine abstentions from the Cooperative (2), Independent Generator (2), IOU (4), and Municipal Market Segments.  (Please see ballot posted with Key Documents.
)
Mr. Wattles offered that many of the concerns raised in the 8/13/13 Oncor comments are addressed in the 8/14/13 ERCOT comments.
Mr. Greer moved to endorse the following values for X and Y for the draft Other Binding Document Requirements for Aggregate Load Resource Participation in the ERCOT Markets:

	Resource/Metric
	X (%)
	Y (%)

	ALR Telemetry Validation, Monthly Net Power Flow vs. Meter Data
	90
	10

	ALR Telemetry Validation, SPC+2 Qualification (for Ancillary Service)
	80
	10

	ALR Telemetry Validation, Monthly SPC+2 vs. SPC (for Ancillary Service)
	80
	10

	ALR Telemetry Validation during SCED Deployments
	n/a
	10


Mr. R. Jones seconded the motion.  Mr. R. Jones recommended review of the metrics for performance; Mr. Wattles offered to work with Mr. R. Jones to develop additional language.  The motion carried with two abstentions from the Consumer Market Segment.

Manuel Muñoz noted that the Reliability and Operations Subcommittee (ROS) may seek a concentration threshold per Load Zone.  Mr. Wattles noted that WMS endorsement would not preclude ROS action to recommend additional language.  
Mr. Barham moved to endorse the draft Other Binding Document Requirements for Aggregate Load Resource Participation in the ERCOT Markets with prejudice as to endorsement or recommendations for additional language by ROS.  Mr. Greer seconded the motion.  Mr. Greer recommended that a checkpoint be established for TAC to review performance for system degradation.  Mr. Wattles committed to working with Mr. Greer to develop language.  Mr. R. Jones observed that the vote places performance metrics in an Other Binding Document, rather than in the Protocols.  The motion carried with four abstentions from the Consumer, Cooperative, Independent Retail Electric Provider (IREP), and IOU Market Segments.
Market Credit Working Group (MCWG) (see Key Documents)

Josephine Wan presented the MCWG report from July 31, 2013 meeting.

Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) (see Key Documents)

Sherry Looney reminded Market Participants that QMWG had not recently met, and briefly reviewed issues under discussion at the working group.
Resource Adequacy Task Force (RATF)
Back Cast Analysis for Operating Demand Curve (ORDC) Scenarios

Randa Stephenson noted RATF met on July 25, 2013 to discuss the back cast analysis in preparation for Market Participants filing comments to Public Utility Commission of Texas (PUCT) Project No. 40000, Commission Proceeding to Ensure Resource Adequacy in Texas.  Ms. Stephenson added that the next RATF meeting had not been scheduled.

Other Business

It was noted that the workshop regarding NPRR533, Clarification of PCRR Eligibility Requirements, would be rescheduled, and that the Real-Time Settlement workshop would be held at ERCOT Austin on August 29, 2013.
Adjourn

Mr. Cochran adjourned the August 14, 2013 WMS meeting at 3:26 p.m.    
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2013/08/20130814-WMS" �http://www.ercot.com/calendar/2013/08/20130814-WMS� 


� � HYPERLINK "http://www.ercot.com/mktrules/issues/nprr/551-575/555/index" �http://www.ercot.com/mktrules/issues/nprr/551-575/555/index� 
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