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	Comments


Comverge continues to support NPRR555 as filed by ERCOT.  Several of the concepts discussed at WMS and in comments from various parties warrant further exploration, however it is clear that substantial additions or changes to NPRR555 will delay implementation of the first iteration of “Loads in SCED” (LSCED).  We join other parties in recommending consideration of new proposals, including those put forward in our earlier comments, in a second phase of LSCED.  Furthermore Comverge recommends the immediate development of a well-defined timeline for scoping, development and implementation of the second iteration of LSCED.  
We would also like to respond to the recent discussion of PURA 39.905(b)(7), and the ability of Demand Response Aggregators (DRAs) to participate directly in SCED.  We feel it is important to recognize the critical need for independent participation from DRAs in SCED.  The multi-year return on investment for providing residential customers with programmable controllable thermostats combined with substantial retail churn provides a strong disincentive for retailers to make the necessary investment in residential demand response equipment.  This is despite the fact that such investment would be beneficial for the market overall by providing needed additional summer capacity and improving scarcity price formation.  By allowing DRAs access to the market, the DR asset can remain with either the DRA or the original retail provider through the customer’s continuing relationship with the DRA.  As a result the return on investment hurdle can be overcome, which we believe to be one of the principle benefits of LSCED in terms of expanding demand response resources in ERCOT.  
Additionally, while CPS is correct in pointing out that PURA 39.905(b)(7) does not exclusively require participation be through aggregators, it does explicitly require that participation be through one of two means: direct load participation or load aggregation. NPRR555 provides for neither method, and as it is unrealistic to expect residential or small commercial loads to participate directly in wholesale electric markets we believe that to meet the requirements of this section, participation through load aggregation must be permitted.  
As noted by CPS Energy, this is only required if the rules can comply with reasonable requirements and in a manner that will increase market performance.  In discussions with ERCOT staff and other stakeholders regarding the issue of direct participation from DRAs an inability of those aggregators to comply with reasonable requirements has never been raised.  In fact we believe that both the language in NPRR555 and the fact that DRAs are likely to provide many of the services needed for load participation in SCED through retail electric providers demonstrates that they are capable of complying with such reasonable requirements.  
As a result, direct participation from DRAs does not appear to be an issue of an ability to comply with reasonable requirements but rather a question of implementation time and cost.  We believe that the return on investment issue discussed above, as well as the potential for increased load participation likely to result participation of DRAs makes allowing such participation worthwhile and we look forward to continued discussion of this issue during the second iteration of LSCED.
Regarding the decision at WMS to establish X and Y values, Comverge again notes that the imposition of penalties on a new, untested product which provides little new revenue opportunity for loads is likely to restrict load participation from competitive regions.  For this reason we support CPS’s proposal for a grace period, however we believe the proposed period is too short to allow load resources to develop the experience necessary with SCED deployment to comply with the X and Y values.  
Comverge has experience complying with similar metrics in other markets, and we are confident we can provide the market with valuable, SCED-deployed resources but we believe the 60-day time period put forward by CPS does not provide us with the necessary period to calibrate our dispatch without significant expense.   Comverge recommends a minimum of a 180-day grace period upon implementation to allow LSCED participants in the competitive market adequate time to calibrate their operations without threat of penalty.  Given the small amount of demand response expected to participate in this iteration of LSCED, the threat of negative impact to the market from this brief grace period is de minimis while the risk of complete lack of load participation from the competitive market is very real.
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