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	Comments


The introduction of Controllable Load Resources (CLR) as participants in Security-Constrained Economic Dispatch (SCED) is an important initiative by ERCOT staff and holds tremendous promise for improved real time price formation in our market.  We applaud ERCOT’s efforts in this NPRR.
Stakeholders were asked by ERCOT in comments filed on July 24, 2013, to consider and file suggested configurable parameter values for Controllable Load Resource Base Point Deviation Charge for Over Consumption (Section 6.6.5.1.1.3) and Controllable Load Resource Base Point Charge for Under Consumption (Section 6.6.5.1.1.4) using the conventions of “X%, Y MW”.  [Note: the current corresponding values for Generation Resources are 95% and 5 MW.].
ERCOT also asks for input on the appropriate values for the Controllable Load Resource Energy Deployment Performance (CLREDP), which is found in Section 8.1.1.4.1, Regulation Service and Generation Resource/Controllable Load Resource Energy Deployment Performance. The conventions used for these parameters are also stated as “X% and Y MW”.  [Note:  the current corresponding values for Generation Resources are 8% and 8 MW.].
Calpine takes the position that it is important to have CLR participation in efficient and correct real time price formation. This program must be effective at not only integrating those CLRs that are interested and currently qualified but also those CLRs that may be developed as the program is finalized who view the hurdles to entry as minimal and surmountable. Base Point Deviation Charges and Energy Deployment Performance are central performance metrics for Generation Resources and are necessary to CLR participation to maintain an even playing field and parity among all resource types participating in SCED.  These metrics can be a large barrier to entry if not constructed in a meaningful and fair way.  The balancing act of attracting CLRs and yet maintaining fairness in the application of performance metrics is a difficult one. 
We believe that there are alternatives to simply implementing arbitrary parameter values; alternatives that may help us avert problems like the ongoing debate over WGR GREDP parameters. We recommend alternatives for Base Point Deviation Charges such as:
1) Creating a metric for Base Point Deviation in only one direction.  ERCOT indicates that Over Consumption is a “self-policing problem” because CLRs are unlikely to consume at volumes and high prices above their strike price, while Under Consumption can be problematic for the entire market by leading to over use of Regulation Down Service, which is a price-taker service.

2) Creating metrics for Base Point Deviation in both directions.  It may be appropriate to have performance boundaries in both directions to serve as guardrails, but constructed with tighter parameters for Under Consumption.

3) Phased in performance Base Point Deviation metrics in both directions. We could require TAC review at the end of a defined period and/or the program eclipsing some level of participation. Such a threshold was set at 250 MW for solar resources associated with their CDR treatment.
ERCOT has stated publicly that the anticipated participation level for 2014’s peak season might fall in the 60 MW range.  Accepting the view that performance is somewhat financially self-policing in this service, the GREDP metric could also be stricter in one direction and be effective.  Alternatives to consider for the CLREDP metric might be:

1) For over consumption relative to a base point instruction the X and Y parameters could initially be set at 25% and 25 MW,
2) For under consumption relative to a base point instruction the X and Y parameters could initially be set at 15% and 15 MW.

3) For both over and under consumption relative to a base point instruction both the X and Y parameters could initially be set at 25% and 25 MWs with TAC review required at one year of the program and/or some defined level of total participation.

	Revised Cover Page Language


None proposed at this point.
	Revised Proposed Protocol Language


None proposed at this point.
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