PRS Report

	NPRR Number
	553
	NPRR Title
	Monthly BLT Payment and Charge for Presidio Exception

	Timeline
	Normal
	Action
	Recommended Approval

	Date of Decision
	July 18, 2013

	Proposed Effective Date
	To be determined.

	Priority and Rank Assigned
	To be determined.

	Nodal Protocol Section Requiring Revision 
	6.6.3.5, Real-Time Payment for a Block Load Transfer Point

	Market Guide Section(s) Requiring Revision 
	None.

	Revision Description
	This Nodal Protocol Revision Request (NPRR) introduces a new monthly charge type allocated through monthly Load Ratio Share (LRS) for energy associated with the Presidio Exception.

	Reason for Revision
	The new monthly charge type addresses the issue of Settlement of energy between Comision Federal de Electricidad (CFE) and AEP in South Texas, as currently Market Participants are charged on any Operating Day of the month the charges were incurred with charge type Real Time Miscellaneous Amount (RTMISCAMT).  This NPRR creates the necessary bill determinants for tracking monthly Settlement for Market Participants utilizing the Block Load Transfer (BLT) methodology and creating monthly determinants. 

	Credit Impacts
	To be determined.

	Procedural History
	· On 7/3/13, NPRR553 was posted.

· On 7/18/13, PRS considered NPRR553.

	PRS Decision 
	On 7/18/13, PRS unanimously voted to recommend approval of NPRR553 as submitted.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 7/18/13, there was no discussion.


	Business Case

	Business Case
	1
	Qualitative benefits: 
· Creates a Settlement charge type for current manual miscellaneous charge type.


	Sponsor

	Name
	Jim Galvin on behalf of the Communications and Settlements Working Group (CSWG) 

	E-mail Address
	james.galvin@luminant.com 

	Company
	Luminant

	Phone Number
	214-875-8086

	Cell Number
	214-406-2155 

	Market Segment
	Not applicable. 


	Market Rules Staff Contact

	Name
	Sandra Tindall

	E-Mail Address
	stindall@ercot.com

	Phone Number
	512-248-3867


	Comments Received

	Comment Author
	Comment Summary

	None
	


	Proposed Protocol Language Revision


6.6.3.5
Real-Time Payment for a Block Load Transfer Point

(1)
ERCOT shall pay each QSE for the energy delivered to an ERCOT Load through a Block Load Transfer (BLT) Point that is moved in response to an ERCOT Verbal Dispatch Instruction (VDI) during a declared Emergency Condition, from the ERCOT Control Area to a non-ERCOT Control Area.  The payment for a given 15-minute Settlement Interval is calculated as follows:

BLTRAMT q, bltp, p = 
(-1) * MAX {RTSPPEW p, (VEEPBLTP q, bltp) * CABLT} * BLTR q, p, bltp 

The above variables are defined as follows:

	Variable
	Unit
	Definition

	BLTRAMT q, bltp, p
	$
	Block Load Transfer Resource Amount per QSE per Settlement Point per BLT Point(The payment to QSE q for the BLT Resource that delivers energy to Load Zone p through BLT Point bltp, for the 15-minute Settlement Interval.

	RTSPPEW p
	$/MWh
	Real-Time Settlement Point Price per Settlement Point Energy-Weighted(The Real-Time Settlement Point Price at Settlement Point p, for the 15-minute Settlement Interval, that is weighted by the state estimated Load of the Load Zone of each SCED interval within the 15-minute Settlement Internal.

	VEEPBLTP q, bltp
	$/MWh
	Verified Emergency Energy Price at BLT Point(The ERCOT verified cost for the energy delivered to an ERCOT Load through BLT Point bltp during a declared Emergency Condition in ERCOT as determined by an ERCOT VDI.

	CABLT
	#
	Cost Adder for Block Load Transfer(A multiplier of 1.10.

	BLTR  q, p, bltp
	MWh
	Block Load Transfer Resource per QSE per Settlement Point per BLT Point(The energy delivered to an ERCOT Load in Load Zone p through BLT Point bltp represented by QSE q, for the 15-minute Settlement Interval.  

	q
	none
	A QSE.

	p
	none
	A Load Zone Settlement Point.

	bltp
	none
	A BLT Point.


(2)
The total of the payments to each QSE for all energy delivered to ERCOT Loads through BLT Points for the 15-minute Settlement Interval is calculated as follows:

BLTRAMTQSETOT q
=
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BLTRAMT q, bltp,  p
The above variables are defined as follows:

	Variable
	Unit
	Definition

	BLTRAMTQSETOT q
	$
	Block Load Transfer Resource Amount QSE Total per QSE(The total of the payments to QSE q for energy delivered into the ERCOT System through BLT Points for the 15-minute Settlement Interval.

	BLTRAMT q, bltp , p
	$
	Block Load Transfer Resource Amount per QSE per Settlement Point per BLT Point—The payment to QSE q for the BLT Resource at BLT Point bltp, which delivers energy to Load Zone p, for the 15-minute Settlement Interval.

	q
	none
	A QSE.

	p
	none
	A Load Zone Settlement Point.

	bltp
	none
	A BLT Point.


(3)
For the purpose of Settlement, ERCOT shall treat the energy associated with the Presidio Exception like energy delivered to an ERCOT Load through a BLT Point that is moved from the ERCOT Control Area to a non-ERCOT Control Area in response to a VDI during a declared Emergency Condition, by allowing for compensation of verified costs associated with the energy.  After receipt and verification of the invoiced cost associated with the Presidio Exception, ERCOT shall compensate for the energy associated with the Presidio Exception using the monthly verified cost multiplied by the Cost Adder for Block Load Transfer defined in paragraph (1) above.  ERCOT shall uplift the cost to QSEs representing Load using the monthly LRS per QSE as defined in Section 7.5.7, Method for Distributing CRR Auction Revenues.  Costs associated with the Presidio Exception must be submitted to ERCOT within 90 days of the last day of the month that the costs were incurred.
(a)
The monthly payment to be calculated as follows:


MBLTAMT q, p = 
(-1) * VMEBLTP q,  p  * CABLT

The above variables are defined as follows:

	Variable
	Unit
	Definition

	MBLTAMT q,  p
	$
	Monthly Block Load Transfer Amount per QSE per Settlement Point (The payment to QSE q for the delivered energy to Load Zone p for the month.

	VEPMBLT q,  p
	$/MWh
	Verified Monthly Energy Cost (The ERCOT verified monthly cost for the energy delivered to an ERCOT Load as determined by an invoice submitted to ERCOT.

	CABLT
	#
	Cost Adder for Block Load Transfer(A multiplier of 1.10.

	q
	none
	A QSE.

	p
	none
	A Load Zone Settlement Point.


(b)
The total of the payments to each QSE for all energy delivered to ERCOT Loads through BLT Points for the 15-minute Settlement Interval is calculated as follows:


MBLTAMTQSETOT q
=

[image: image3.wmf]p

S

 MBLTAMT q, p  
The above variables are defined as follows:

	Variable
	Unit
	Definition

	MBLTAMTQSETOT q
	$
	Monthly Block Load Transfer Amount QSE Total per QSE(The total of the payments to QSE q for energy delivered into the ERCOT System for the month.

	MBLTAMT q,  p
	$
	Monthly Block Load Transfer Amount per QSE per Settlement Point (The payment to QSE q for the delivered energy to Load Zone p for the month.

	q
	none
	A QSE.

	p
	none
	A Load Zone Settlement Point.


(c)
ERCOT shall calculate each QSE’s monthly BLT charge as follows:


LAMBLTAMT q = MLRS q * MBLTAMTTOT


MBLTAMTTOT = 
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 MBLTAMTQSETOT q 

The above variables are defined as follows:

	Variable
	Unit
	Description

	MLRS q
	none
	Monthly Load Ratio Share per QSE—The LRS calculated for QSE q for the peak-Load 15-minute Settlement Interval in the month.  See Section 6.6.2.2, QSE Load Ratio Share, for a 15-Minute Settlement Interval.

	MBLTAMTQSETOT q
	$
	Monthly Block Load Transfer Amount QSE Total per QSE(The total of the payments to QSE q for energy delivered into the ERCOT System for the month.

	LAMBLTAMT q
	$
	Load-Allocated Monthly BLT Amount per QSE—Monthly BLT charge for QSE q.

	MBLTAMTTOT 
	$
	Monthly BLT Amount ERCOT wide Total—The total monthly BLT charge for all QSEs.

	q
	none
	A QSE.
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