Board Report

	NPRR Number
	525
	NPRR Title
	Elimination of Three-Year Expiration for CRR Auction Revenue Distribution Methodology

	Timeline
	Normal
	Action
	Approved

	Date of Decision
	July 16, 2013

	Effective Date
	August 1, 2013

	Priority and Rank Assigned
	Not applicable.

	Nodal Protocol Section Requiring Revision
	7.5.7, Method for Distributing CRR Auction Revenues

	Market Guide Section(s) Requiring Revision
	None.

	Revision Description
	This Nodal Protocol Revision Request (NPRR) will remove the December 1, 2013 deadline for reconsideration of the Congestion Revenue Right (CRR) Auction Revenue Distribution (CARD) method and allow the current methodology to become permanent.

	Reason for Revision
	The current method for distributing inter-zonal and intra-zonal CRR Auction revenues is set to expire on December 1, 2013.  In October 2012, ERCOT brought this expiration issue and potential policy discussion forward at TAC.  In subsequent discussions at TAC and WMS there have been no alternative method offered.  In the interest of timely resolution, ERCOT offers this NPRR to make the three-year transitional methodology permanent for distribution of CRR Auction revenue.

	Credit Impacts
	ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed NPRR525 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Procedural History
	· On 3/5/13, NPRR525 and an Impact Analysis were posted.
· On 3/21/13, PRS considered NPRR525.

· On 4/18/13, PRS considered the 3/21/13 PRS Report and Impact Analysis for NPRR525.

· On 5/2/13, TAC considered NPRR525. 

· On 7/16/13, the ERCOT Board considered NPRR525.

	PRS Decision 
	On 3/21/13, PRS unanimously voted to recommend approval of NPRR525 as submitted.  All Market Segments were present for the vote.
On 4/18/13, PRS unanimously voted to endorse and forward the 3/21/13 PRS Report and Impact Analysis for NPRR525 to TAC.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 3/21/13, there was no discussion.
On 4/18/13, there was no discussion.

	TAC Decision
	On 5/2/13, TAC unanimously voted to recommend approval of NPRR525 as recommended by PRS in the 4/18/13 PRS Report.  All Market Segments were present for the vote.

	Summary of TAC Discussion
	On 5/2/13, there was no discussion.

	ERCOT Opinion
	ERCOT supports approval of NPRR525.

	Board Decision
	On 7/16/13, the ERCOT Board approved NPRR525 as recommended by TAC in the 5/2/13 TAC Report.


	Business Case

	This NPRR satisfies the Protocol requirements that expire on December 1, 2013 regarding the appropriate distribution of CRR Auction revenues during the early years of the Nodal Market transition of the CRR market.  This makes the transitional methodology used during the first three-years the permanent methodology.


	Sponsor

	Name
	Matt  Mereness

	E-mail Address
	mmereness@ercot.com

	Company
	ERCOT

	Phone Number
	512-248-3089

	Cell Number
	

	Market Segment
	N/A


	Market Rules Staff Contact

	Name
	Jonathan Levine

	E-Mail Address
	jlevine@ercot.com

	Phone Number
	512-248-6464


	Comments Received

	Comment Author
	Comment Summary

	None.
	


	Proposed Protocol Language Revision


7.5.7
Method for Distributing CRR Auction Revenues

(1)
ERCOT shall determine, for each month, the CRR Monthly Revenues (CMR). The CMR is the sum of:

(a)
Monthly CRR revenue for that month; and

(b)
PCRR revenues.

(2)
ERCOT shall credit the net CRR Auction revenue (including PCRR revenue) produced from CRRs cleared in each CRR Auction that source from a Settlement Point located within a 2003 ERCOT Congestion Management Zone (CMZ) and sink at a Settlement Point located within the same 2003 ERCOT CMZ to Qualified Scheduling Entities (QSEs) in the 2003 ERCOT CMZ on a zonal Load Ratio Share (LRS) basis.  All other net CRR Auction revenues must be allocated to QSEs on an ERCOT-wide LRS basis.  For these allocation purposes, any Non-Opt-In Entity (NOIE) Load Zone is considered to be located entirely within the 2003 ERCOT CMZ that represented the largest Load for that NOIE or group of NOIEs in 2003.  
(3)
For initial distribution of CRR Monthly Revenues, revenues shall be paid to each QSE based on that QSE’s LRS in the interval coincident with the ERCOT-wide peak 15-minute Settlement Interval for the month.  
(4)
ERCOT shall true up the distribution of CMRs based on that QSE’s LRS in the interval coincident with the ERCOT-wide peak 15-minute Settlement Interval for the month.

(5)
The net CRR Auction Revenue produced from CRRs cleared and paid for in each CRR Auction that source from a Settlement Point within a 2003 ERCOT CMZ and sink at a Settlement Point located within the same 2003 ERCOT CMZ shall be distributed on a zonal LRS basis.  The portion of the net monthly CRR Auction Revenue to be distributed to each QSE with load in that zone for a given month is calculated as follows:

LACMRZAMT z, q=
(-1) * 
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(CRRZREV z, a + PCRRZREV z, a) * MLRSZ z, q
The above variables are defined as follows:

	Variable
	Unit
	Definition

	LACMRZAMT z, q
	$
	Load-Allocated CRR Monthly Revenue Zonal Amount per zone per QSE—The payment to QSE q of the revenues resulted from the CRRs that source and sink in CMZ z, for the month.

	CRRZREV z, a
	$
	CRR Zonal Revenue per zone per CRR Auction—The revenue resulted from the CRRs that source and sink in CMZ z, cleared through CRR Auction Offers and CRR Auction Bids in CRR Auction a, for the month.

	PCRRZREV z, a
	$
	PCRR Zonal Revenue per zone per CRR Auction—The revenue resulted from the PCRRs that source and sink in CMZ z, pertaining to CRR Auction a, for the month.

	MLRSZ q, z
	none
	Monthly Load Ratio Share Zonal per QSE per zone—The LRS of QSE q for its Load in CMZ z, for the peak-Load 15-minute Settlement Interval in the month.

	q
	none
	A QSE.

	z
	none
	A 2003 ERCOT CMZ.

	a
	none
	A CRR Auction.


(6)
The net CRR Auction Revenue produced from CRRs cleared and paid for in each CRR Auction that do not source from a Settlement Point within a 2003 ERCOT CMZ and sink at a Settlement Point located within the same 2003 ERCOT CMZ shall be distributed on an ERCOT-wide LRS basis.  The portion of the net monthly CRR Auction Revenue Amount (from CRRs with paths that cross the 2003 ERCOT CMZ boundaries) to be distributed for a given month is calculated as follows:

LACMRNZAMT q
=
(-1) * 
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(CRRNZREV a + PCRRNZREV a) * MLRS q
The above variables are defined as follows:

	Variable
	Unit
	Definition

	LACMRNZAMT q
	$
	Load-Allocated CRR Monthly Revenue Non-Zonal Amount per QSE—The payment to QSE q of the revenues resulted from the CRRs that source and sink in different CMZs, for the month.

	CRRNZREV a
	$
	CRR Zonal Revenue per CRR Auction—The revenue resulted from the CRRs that source and sink in different CMZs, cleared through CRR Auction Offers and CRR Auction Bids in CRR Auction a, for the month.

	PCRRNZREV a
	$
	PCRR Zonal Revenue per CRR Auction—The revenue resulted from the PCRRs that source and sink in different CMZs, pertaining to CRR Auction a, for the month.

	MLRS q
	none
	Monthly Load Ratio Share per QSE—The LRS calculated for QSE q for the peak-Load 15-minute Settlement Interval in the month.  See Section 6.6.2.2, QSE Load Ratio Share for a 15-Minute Settlement Interval.

	q
	none
	A QSE.

	a
	none
	A CRR Auction.
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