APPROVED
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, June 12, 2013 – 9:30 a.m.

Attendance

Members:

	Beaty, Steven
	AEPSC
	Alt. Rep. for J. Bevill

	Benevides, Dennis
	TruSmart Energy
	

	Blackburn, Don
	Luminant
	

	Bombick, Sarah
	LCRA
	

	Bonnin, John
	CPS Energy
	Alt. Rep. for P. Barham

	Brewster, Chris
	City of Eastland
	

	Burke, Allan
	TNMP
	

	Carmen, Travis
	E.ON Climate and Renewables
	

	Carpenter, Jeremy
	Tenaska Power Services
	

	Chakka, Babu
	Austin Energy
	

	Cochran, Seth
	DC Energy
	

	Cook, David
	Cirro Group
	

	Gurley, Larry
	BTU
	Alt. Rep. for J. Hegwood

	Hamlin, Robby
	CoServ
	

	Hauk, Christine
	Garland Power and Light
	

	Johnson, Eddie
	Brazos Electric Cooperative
	Alt. Rep. for M. Vincent

	Jones, Randy
	Calpine
	

	Lyons, Chris
	Exelon
	

	Maduzia, Franklin
	Dow Chemical
	

	Morris, Sandra
	Direct Energy
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Ogin, Brett
	Consolidated Edison
	Alt. Rep. for C. Sandidge

	Perry, Kim
	STEC
	Alt. Rep. for C. Lange/Via Teleconference

	Power, David
	Public Citizen
	


The following proxy was assigned:

· Mike Grimes to Travis Carmen
· David Hastings to Seth Cochran

Guests:  

	Ainspan, Malcom
	ECS Grid
	Via Teleconference

	Albers, Keith
	CPS Energy
	Via Teleconference

	Anklam, Robert
	Cargill
	Via Teleconference

	Bell, Bradley
	E.ON
	Via Teleconference

	Bertin, Suzanne
	EnerNOC
	

	Brandt, Andrianne
	Austin Energy
	

	Brown, Amanda
	Xtreme Power
	

	Bruce, Mark
	Stratus Energy Group
	

	Burke, Tom
	ACES
	

	Carter, Tim
	Constellation
	Via Teleconference

	Caylor, Ryan
	Tudor Pickering
	Via Teleconference

	De La Rosa, Lewis
	Texas Reliability Entity
	Via Teleconference

	Elliot, Chris
	BoA/Merrill Lynch
	Via Teleconference

	English, Barksdale
	Austin Energy
	

	Fogt, Kim
	OATI
	

	Frazier, Amanda
	Luminant
	

	Goff, Eric
	CEI
	

	Hastings, David
	DHastCo
	Via Teleconference

	Hauser, Noah
	Decade
	Via Teleconference 

	Helton, Bob
	GDF Suez
	

	Hughes, Lindsey
	Competitive Power
	Via Teleconference

	Juricek, Michael
	Oncor
	Via Teleconference

	Kee, David
	CPS Energy
	

	Leese, Diana
	PUCT
	Via Teleconference

	Lindberg, Ken
	Bryan Texas Utilities
	Via Teleconference

	Little, Tim
	Shell
	

	Looney, Sherry
	Luminant
	

	Lovis, Justin
	Consert
	

	Martin, Loretto
	LCRA
	Via Teleconference

	Mathews, Michael
	Bryan Texas Utilities
	Via Teleconference

	Meehan, Colin
	Comverge
	Via Teleconference

	Micek, Kassia
	Platts
	Via Teleconference

	Mincemoyer, Phillip
	Direct Energy
	Via Teleconference

	Muñoz, Manuel
	CenterPoint Energy
	Via Teleconference

	Nease, Nelson
	ANGA
	

	Pieniazek, Adrian
	NRG Energy
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Reid, Walter
	Wind Coalition
	

	Rothschild, Eric
	GDS Associates
	Via Teleconference

	Siddiqi, Shams
	Crescent Power
	

	Thomas, Jim
	OATI
	

	Thompson, David
	Austin Energy
	

	Trout, Seth
	CES
	Via Teleconference

	Wagner, Marguerite
	Edison Mission
	

	Wall, Perrin
	CenterPoint Energy
	Via Teleconference

	Wilkins, Pat
	Tres Amigas
	

	Wittmeyer, Bob
	DME
	

	Whittle, Brandon
	Stratus Energy Group
	

	Woodruff, Taylor
	Oncor
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Anderson, Ken
	
	Via Teleconference

	Bezzam, Joseph
	
	Via Teleconference

	Blevins, Bill
	
	Via Teleconference

	Coon, Patrick
	
	

	Hanson, Kevin
	
	Via Teleconference

	Hobbs, Kristi
	
	Via Teleconference

	Gonzalez, Ino
	
	

	Krein, Steve
	
	Via Teleconference

	Landin, Yvette
	
	Via Teleconference

	Landry, Kelly
	
	Via Teleconference

	Levine, Jonathan
	
	

	Matlock, Robert
	
	Via Teleconference

	Mikus, Jackie
	
	

	Miller, Trish
	
	Via Teleconference

	Morehead, Juliana
	
	Via Teleconference

	Peters, Patrick
	
	Via Teleconference

	Reed, Bobby
	
	Via Teleconference

	Sharma, Sandip
	
	

	Tindall, Sandra
	
	Via Teleconference

	Wattles, Paul
	
	Via Teleconference

	Xiao, Hong
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.
WMS Chair Seth Cochran called the meeting to order at 9:33 a.m.
Antitrust Admonition

Mr. Cochran directed attention to directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.
Approval of Meeting Minutes

May 8, 2013
Randy Jones moved to approve the May 8, 2013 WMS meeting minutes as posted.  Jeremy Carpenter seconded the motion.  The motion carried unanimously.
ERCOT Technical Advisory Committee (TAC) and Public Utility Commission of Texas (PUCT) Updates

Mr. Cochran noted the disposition of Revision Requests considered at the June 6, 2013 TAC meeting.
ERCOT Operations and Market Items (see Key Documents)
Update – Resource Asset Registration Form (RARF)
ERCOT Staff provided an update on the RARF data completion project, and noted that the Non-Disclosure Agreement has been revised to accommodate concerns with providing design details.  ERCOT Staff noted that there are still plans to schedule a workshop, but that the anticipated number of issues has not materialized.  
Update – Fast Responding Regulation Service (FRRS) Pilot Project

ERCOT Staff provided an update on the FRRS pilot project and noted options to either allow the pilot to end on August 24, 2013 or extend the pilot for another six months.

Supplementary Ancillary Service Market (SASM)
ERCOT Staff noted a drop in SASM offers for 2013, and that the drop has been severe enough that ERCOT is not able to run and clear the SASM and procure all the Ancillary Service required.  ERCOT Staff added that zero MWs were cleared for SASMs in several instances, and that May 2013 had a total of three SASMs which were unable to clear.  Market Participants expressed concern for reliability and market impacts.  Mr. Cochran requested that ERCOT Staff provide additional information at the next QMWG meeting for additional discussion, and provide an update at the July 10, 2013 WMS meeting.
Revision Requests Referred by the Protocol Revision Subcommittee (PRS) (see Key Documents)

Nodal Protocol Revision Request (NPRR) 535, Resource Status Startup-Shutdown 
Mr. Cochran referred NPRR535 to the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG).
NPRR541, SPS and RAP Modeling Clarification
Don Blackburn expressed concern that NPRR541 proposes language that represents material changes rather than simple clarifications, and encouraged more discussion and comments.  Mr. Cochran referred NPRR541 to CMWG.
NPRR542, Clarification of the Use of Emergency Condition
Mr. Cochran referred NPRR542 to QMWG.

NPRR544, Supplemental Reliability Deployments
Bob Helton opined that NPRR544 is time-sensitive and noted that he would request its consideration at the June 20, 2013 PRS meeting.  Some Market Participants expressed concern that consideration of NPRR544 would be premature, and that stakeholders should await direction that may be provided by the PUCT.  Mr. Helton argued that NPRR544 is not related to resource adequacy.  Market Participants discussed that NPRR544 should be considered at the Resource Adequacy Task Force (RATF); Mr. Cochran expressed concern for making a unilateral referral, given that there did not seem to be consensus among WMS members.
Manuel Muñoz moved to waive notice in order to consider referring NPRR544.  Mr. Carpenter seconded the motion.  The motion carried with five objections from the Consumer (2) and Municipal (3) Market Segments, and one abstention from the Independent Retail Electric Provider (IREP) Market Segment.

Mr. Cochran noted that a recommendation by WMS does not preclude action by PRS, and that should PRS determine that there is not a timeline issue, WMS may still refer NPRR544 to a working group.
Mr. Muñoz moved that WMS submit comments to TAC recommending RATF review of NPRR544.  The motion died for lack of a second.
Mr. Cochran encouraged interested parties to file comments in time for the June 20, 2013 PRS meeting.

Generation Adequacy Task Force (GATF) (see Key Documents)
Draft NPRR, Recommendations on CDR Input Assumptions
Adrian Pieniazek presented GATF-amended Options 1 and 2 for Draft NPRR, Modifications to Planning Reserve Margin Inputs.  Market Participants discussed removal of proposed effective date language from Section 3.2.6.1, Minimum ERCOT Planning Reserve Margin Criterion.

Mr. R. Jones moved to endorse Option 1 as revised by WMS.  Mr. Muñoz seconded the motion.  The motion carried with two abstentions from the IREP and Municipal Market Segments.
Resource Adequacy Task Force (RATF) (see Key Documents)
Update – Back Cast of Interim Solution B+ to Improve Real-Time Scarcity Pricing: PUCT Project No. 40000, Commission Proceeding to Ensure Resource Adequacy in Texas

Mr. Cochran reviewed questions and concerns considered at the May 17, 2013 RATF meeting and noted next steps.  

Update – Status of Value of Lost Load (VOLL) Study

ERCOT Staff noted that the study would consist of a review of other studies in other markets, a high-level macroeconomics review of Texas, and a section with information on consumers that is being redeveloped for an alternate means of contacting consumers so as not to interfere with customer relationships. 

Eric Goff opined that the study should reflect the marginal VOLL and asked if the study would be able to suggest a curve based on the levels of deployment.  ERCOT Staff stated that the scope of the study includes a VOLL curve in the third section, which is not yet complete.  Mr. R. Jones asked if the study will target consumers that will be affected by rolling Outages.  ERCOT Staff offered that a full range of customers will be interviewed to provide background information, that the study results will reflect those susceptible to rolling Outages, and noted that the report will indicate which elements of the study affect alignment with other studies.
Congestion Management Working Group (CMWG) (see Key Documents)
Marguerite Wagner reviewed recent CMWG activities and noted recent payment shortfalls after Balancing Account Distributions.
NPRR528, Clarification of Assessment of Chronic Congestion
NPRR529, Congestion Management Plan 

NPRR540, Clarification of Credible Single Contingency 
NPRR541
Market Participants discussed the disposition of NPRR528, NPRR529, NPRR540, and NPRR540; that NPRR541 was discussed at CMWG, and that WMS has re-referred the item to review additional comments; and that additional comments to NPRR540 had been filed.  WMS took no action on NPRR528 and NPRR529, and no additional action on NPRR541.  Sandy Morris recommended that NPRR540 be returned to CMWG for further discussion; there were no objections.  Ms. Wagner questioned whether “post-contingency” had been sufficiently clarified.  ERCOT Staff noted that the contingency has to happen before action is taken.  

Demand Side Working Group (DSWG) (see Key Documents)
Loads in Security-Constrained Economic Dispatch (SCED)
ERCOT Staff provided an update regarding a draft Revision Request and preliminary Impact Analysis pertaining to Loads in SCED.
Proposed ERCOT ERS Award Methodology

NPRR537, ERS Clearing Price 
ERCOT Staff reviewed a proposed procurement methodology for Emergency Response Service (ERS), options developed at the joint DSWG/QMWG meeting on May 31, 2013, and presented ERCOT’s comments to Options 3 and 4.  Market Participants discussed NPRR537 and the use of “may” versus “shall” in paragraph 14 in Section 3.14.3.1, Emergency Response Service Procurement.

Mr. Munoz moved to endorse NPRR537 as revised by WMS.  Mr. Carpenter seconded the motion.  Market Participants discussed whether proposed revisions to NPRR537 might result in hours where no ERS is procured.  Ms. Wagner opined that a procurement methodology document should move through the vetting process along with NPRR537.  The motion failed via roll call vote, with nine objections from the Consumer, Cooperative (2), Independent Generator (3), Investor Owned Utility (IOU), and Municipal (2) Market Segments, and seven abstentions from the Consumer, Cooperative, Independent Generator, Independent Power Marketer (IPM) (3) and IREP Market Segments. (Please see ballot posted with Key Documents.)
Emerging Technologies Working Group (ETWG)
Draft NPRR, Caps and Floors for Energy Storage Resources

Mark Bruce reported that the draft NPRR is delayed; that ETWG reconfigured language to accommodate concerns expressed in the previous month; and that a draft would be available for review at the July 10, 2013 WMS meeting.
Market Credit Working Group (MCWG) (see Key Documents)
Annual Review of Credit Parameters 

Loretto Martin reported results of recent joint Credit Work Group and MCWG meetings regarding credit parameters, noting that no changes to the factors are recommended at this time.  Mr. R. Jones noted that Market Participants now have two years of data to review, and expressed concern that the collateral required before and after the market clears is a widening gap and makes ERCOT a bank.  Mr. R. Jones suggested that review be given to the 80 percent Point to Point Obligation Bid Reduction Factor and likely reduced, and noted that the credit parameters may be reconsidered at any time.

Mr. R. Jones moved to endorse the CWG/MCWG recommendations to maintain the existing factors, and to reduce the Multiplier for Unbilled Real Time Amount, M2, from 12 days to 10 days, effective no earlier than September 1, 2013.  Babu Chakka seconded the motion.  The motion carried unanimously.

QMWG (see Key Documents)
Sherry Looney reviewed recent QMWG activities.
NPRR524, Resource Limits in Providing Ancillary Service
Mr. Carpenter moved to endorse NPRR524 as amended by the 6/11/13 ERCOT comments.  Mr. R. Jones seconded the motion.  The motion carried with two objections from the Cooperative Market Segment.

NPRR527, Required Combined Cycle Telemetry for Operational Awareness and PDCWG Analysis
Ms. Morris moved to endorse NPRR527 as amended by the 4/8/13 Calpine comments.  Mr. R. Jones seconded the motion.  The motion carried unanimously.

NPRR532, Performance Measurement and Verification and Telemetry Requirements for Load Resources Providing Non-Spin
Ms. Looney noted that NPRR532 is technically feasible and suggested that it be considered in accordance to impacts to the market.  David Kee noted that NPRR532 allows for a baseline methodology to measure a non-commercial Load shape, and that the Protocols do allow for Loads of the type described in the language to be in the Market, but that ERCOT lacks a way to analyze such Loads.
David Power moved to endorse NPRR532 as submitted.  John Bonnin seconded the motion.  Market Participants discussed whether the particular implementation should be part of ERS.  The motion carried with three abstentions from the Consumer, Independent Generator, and IOU Market Segments, and one abstention from the Independent Generator Market Segment.
Resource Cost Working Group (RCWG) (see Key Documents)
Long Term Fuel Cost Solution for Fuel Adder 

WMS took no action on this item.
Use of Seasonal Heat Rates – Recommendation 
Mr. Helton presented Options1 and 2 for use of Seasonal Heat Rates.  ERCOT Staff noted that an Option 3 for Seasonal Heat Rates would be to use the Summer parameters throughout the year and would require a revision to the Verifiable Cost Manual.  Market Participants discussed that Option 3 would save both ERCOT Staff and Market Participants work in collecting and managing seasonal data points.  

Christine Hauk moved to recommend Option 3 for Seasonal Heat Rates wherein the Summer parameters would be used throughout the year.  Mr. R. Jones seconded the motion.  ERCOT Staff noted that the subsequent revision to the Verifiable Cost Manual does not change the Nodal Protocol requirement for Entities to submit their costs.  Chris Brewster expressed his preference for Option 1, noting that while there is risk to Generation Resources in the Summer, there is risk to Loads in the Winter; that seasonality was introduced for a reason; and that Option 1 does provide ERCOT Staff some relief.  The motion carried with three objections from the Consumer Market Segment.

Ms. Hauk requested that RCWG consider any necessary revisions to the Nodal Protocols regarding the filing of Verifiable Costs in light of the WMS recommendation for Option 3 for Seasonal Heat Rates and the use of Summer parameter throughout the year.

Other Business

Market Participants requested DSWG review Load Resource stranded capacity in the Day-Ahead Market (DAM) due to Transmission Outages. 

Adjourn

Mr. Cochran adjourned the June 12, 2013 WMS meeting at 2:50 p.m.    
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2013/06/20130612-WMS" �http://www.ercot.com/calendar/2013/06/20130612-WMS� 
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